Manufacturers’ Chief 


e new president of the Canadian 


Association, which in 49 years has grown from a 


of 132 to 6,268, Born in Humberstone, Ont., Mr. Hesler 
business career as an accountant. Now a resident of Sack- 
he is eaten and managing director of Enamel & Heat- 
Ltd.; president of Amherst Stove & Furnace Co.; a 
of Bank of Canada and of Eastern Electric & Development 
Co., Sackville. 


_NATION’S BUSINESS ie 
Are Crities Wrong 
About Sales Tax? 


The widely criticized sales tax-has a staunch defender in Profes- 
sor J. L. McDougall of Queen’s University. Speaking before the gen- 
eral meeting of the Canadian Manufacturers’ Association in Toronto 
last week, Prof: McDougall suggested that the time has come for 
easing the burden.of the income tax, particularly in the lower 
brackets, and for relying more on ‘the sales tax. 


As‘a tool for raising large sums of revenue’ during wartime the 
Queen's economist admitted that the income tax had many advan- 


goods, he believes a this tool is-liable to hinder recovery and 
encourage : If applied rigorously at present: rates, par- 
ticularly to farmers and wage-eerners. be fears-a starD curtailment 
of badly needed production, ~: 

“There is little encouragement oes people ‘to-work tatder and 
make more-‘money if the governmént steps in and takes the extra 
earnings —_ int axes, argues Prat. McDpusel On the other 


ct aichoice as 54. oar this: ie money is to ae sent. or r whether it 
will be spent at all. Stated Prof. McDougall: 

- “When exemptions were substantial, when the tax rates were 
low: and’ when total’ tax collettions were a lower percentage of 
the national income than they now are, the income tax had ad- 
vantages which it is now in danger of losing. Aggregate income 
tax collected from people with incomes below $3,000 now ex- 
ceeds that paid by those with $10,000 a year and over. This is 

_not because they are taxed’ unduly, it is merely a reflection of 
the fact that there are so many of them, 

“A heavy income tax upon working people is a most power- 
ful incentive not to work — or at least to work at things which 
will not produce taxable money income. This is a potentially 

situation as affecting wage workers in large organi- 
zations. It is immediately important in relation to farmirig. There 
is every appearance that if the Government makes a determined 
effort to enforce the present income tax n farmers at any- 
thing approaching present rates it will (a) have a full-scale re- 
volt on its hands, and (b) end by encouraging a drastic rear- 
rangement of farm operations to reduce the tax burden.” 


Certainly we are not producing as freely 6r as much as we 
could and there is good reason to suspect,that high taxes are 
partly responsible. And as for the resentment among farmers 
and wage earners against the present scale of income tax, again 
there is backing for Prof. McDougall’s opinion. 

And yet so long as present rates and exemptions are in force 

' the government has no option about enforcing collection. Indeed 
salaried people and wage earners who have no escape whatever 
from paying the last farthing of income tax due, are not convinced 
that farmens and other self-employed groups are entirely playing 
the game. That situation is not a healthy one. 

Prof. McDougall has given Mr. Abbott and other taxing authori- 
ties something to think about. 


How Far British hecdvacy? 


Canada has an immense stake in British recovery. Our country 
has demonstrated its recognition of that fact by its enormous gifts, 
. loans and credits to the United Kingdom. 


But because of this very great importance to Canada of British 
recovery, it is all: the more important that we see clearly the facts 
of the British position. 

Progress there is in most British industries. Looked at from 
the short-run and the internal position, the British economy is 
gaining some ground. But that progress is not as much as her 
well-wishers would hope for, and not as much as implied in some 
of the information British officialdom puts out. 

Most serious of all: the foundations of Britain’s economic posi- 
tion have been shaken by the drastic depletion of her foreign 
investments. Her external position is dire. 

Whaley-Eaton of Washington currently quotes British studies 
delving for some hard facts about the U. K. economy. 

These studies show that over-all British production today is 
only 2% higher than ir 1937, “s» year of reasonably good activity.” 
_ But the number of workers employed in industry is 15% greater. 
Says Whaley-Eaton: “Clearly, production-per-man is down from 
prewar. What has been lost sight of completely is that wages are 
very much higher than in 1937. The real point is that production 
per unit of wages is down disastrously.” 

Disastrous is indeed the word for it because Britain’s export 
costs will suffer so long as the will of Britishers to work and the 
pace of modernization of industry and of management tech- 
niques compare unfavorably with Britain’s foreign competitors. 

Clearly, the nationalization program has not helped Britain’s 
recovery. Informed and candid opinion is unanimous that it has 
added delay and confusion to a war-weakened economy. 

Under state ownership the price of British coal has increased 
about $1.37 per ton. Despite a big increase in mine mechanization, 
production -per man-shift remains virtually the same as in.1937. 
Railroad fares and charges are up, and further increases are indi- 
cated. Gas and electricity rates are moving in the same direction. 
Losses on civil aviation have been enormous. Said Sir Francis 
Joseph, leading British.industrialist: “‘Grouping these industries 
we find that, by comparison with results before nationalization, the 
country is poorer by $800 millions a year.” 

These are grim facts for Britishers — and for Canadians for 
whom Britain's restored prosperity is so important. 
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New Shipping Order 


Fifteen Cents an Issue, Five Dollars a Year \ 


‘Costly, Impractical’ 


Would Give Canadian Firms Faster Vessels, 
But Replacement Costs Said Prohibitive — 
Suggest Subsidy to Offset Extra Expense 


By HOWARD GAMBLE 

MONTREAL, (Staff) — Cana- 
dian shipping men would like to 
take advantage of the Dominion’s 
new program to enabie them to 
get new, faster ships, but high re- 
placement costs are holding back 
many operators. 

That’s the chief reaction to 
Transport Minister Chevrier’s 
program worked out by the Can- 
adian Maritime Commission ,and 
approved by the Government. | 

Chief purpose of the replace- 
ment plan is to improve the Cana- 
dian fleet by enabling owners of 
ex-“Park” ships engaged in trades 
requiring faster or more special- 
ized tonnage to sell these ships 
and use the proceeds in building 
suitable new tonnage. 

Ship operators contacted by 
The Financial. Post were unan- 
imous in stating that the plan 
was ideal for improving the Mer- 
chant Marine. From the stand- 
point of their own operations, 
however, they believed that ship 
building costs in Canada were too 
high at the present time to per- 
mit many companies to take 
advantage of the offer. 

Some Ships Sold 

J. V. Clyne, chairman of the 
Maritime Commission, tells The 
Financial Post, however, that 
several applications have been 
received from the ship owners 
and a number of foreign sales 
have already been concluded. It 
is understood that Montreal Ship-, 
ping Co. has sold three of its ships 
at a reported, price of $725,000 
each. Federal Commerce & Nav- 
igation Co. is also said to have 
sold one or two of its vessels. 

Principal conditions under 
which the commission recom- 
mends gales are: 

(1) That the seller show that 
replacement will improve his 
service or operations and will be 
to the advantage of the Cana- 

dian shipping industry generally.. 

(2) That the seller discharge 
any mortgage indebtedness on 
the ship before sale. 

(3) That the sale price of the 
ex-“Park” ship, terms, . condi- 
tions of.sale, and. the purchaser 
be subject to the Compeigsicns 
approval, 

(4) That the sales sediunls be 
paid immediately into escrow to 
finance the building in Canada, 
within a period to be specified, 
of a replacement for the ship 
sold. 

(5) That the plans of the new 
ship, terms and conditions for 
construction be subject to the 
commission’s approval. 

(6) That the new ship be sub- 
ject to the same restriction that 
prohibited sale with transfer of 
registry of the Pask ship. 


May Modify Conditions 
The Financial Post is told, how- 
ever, that the commission will in 
some circumstances modify some 
of its requirements, If, for in- 
stance, the financial condition of 
the owner requires temporary 
withdrawal from escrow, applica- 

(Continued on ene 2 col, 3) 


Ont. Plant 
Makes Paper 


From Straw 


THOROLD (Special) — News- 
print from straw — this unique 
paper-making development came 
a step closer to commercial real- 
ity in this Ontario paper manu- 
facturing town this week. 


At the Ontario Paper Co. plant, 
nearly 50 tons of paper partly 
made from straw were made, It 
was the first commercial ton- 
nage produced with the new pro- 
cess. Development is still in the 
experimental stage. 


The new technique was de- 
veloped at the Peoria, IIl., lab- 
oratory of the United States De- 
partment of Agriculture. Success- 
ful production tests were\ carried 
out in conjunction with the On- 
tario Paper Co. 


The experiment disclosed that 
while use of straw as a substi- 
tute for wood pulp raised news- 
print costs somewhat it could be 
used advantageously in making 
higher grade papers, 

Straw used in the test was 
bought from farmers in the Nia- 
gara district. If the process can 
be developed extensively on a 
commercial basis, it might open 
up rich markets for the U. S. 
mid-West and the Canadian 
Prairies. 


This week’s test batch of straw- 
paper came off the machines 200- 
in, wide at 1,100 ft. a minute, 
Proportion of straw fibre varied 
from 5%-15%. Engineers in 
charge of the test run said they 
thought. it might be possible to 
increase the straw percentage to 
25%. 


(Ray of Hope 


For Settlement 
Of Rail Dispute 


A bright ray of hope for peace- 
ful settlement of Canada’s threat- 
ened railway strike broke 
through the deadlock at midweek. 

At Welland, Ont. for a political 
rally, Labor Minister Mitchell 
announced he was reconvening 
the two Conciliation Boards 
whose first recommendations 
were not acceptable to the unions. 

Original union demand was 35c 
an hour increase. Both Concili- 
ation boards, one for the 112,000 
employees in the 18 International 
unions, the other for 28,000 in the 
Canadian Brotherhood of Railway 
Employees, recommended 7c. 

Both recommendations were 
turned, down and strike votes 
taken, the CBRE voting 99% in 
favor. At this point of deadlock, 
Labor Minister Mitchell stepped 


‘in personally as mediator. 


It is generally believed that 
the unions would accept some- 
thing in the neighborhood of a 
10c raise which would fit into the 
third postwar wage pattern esta- 
‘blished in the steel and other in- 
dustries. 

By reconvening the Boards, 
some think Labor Minister 
Mitchell has in effect, endorsed 
the unions’ arguments that 
they’re entitled to something 
more than 7c. 


CanadianFunds 
Aid U. K. Firms 
Locate Here? 


Canada. may soon be getting 
more British plants under an ar- 
rangement whereby Canadian 
financial organizations put up the 
money for the expenditures in 
this ‘country. 


Some deals under this arrange- 
ment have already gone through, 
The Financial Post understands, 
but Premier Drew of Ontario this 
week forecast that an important 
development of this nature would 
soon be announced Sy Confedera- 
tion Life Association. 


A British firm wanting to estab- 
lish a branch plant in Canada but 
unable to get capital out of Bri- 
tain for the purpose will borrow 
the necessary funds in Canada 
from an institution like an insur- 
ance company, through a mort- 
gage or a bond or debenture issue. 
As security it will put funds to the 
Canadian company’s credit in 
England. 


Such deals must have the ap- 
proval of the Bank of England 
which, it is understood, has re- 
jected some proposals on the 
ground that a “flight of capital” 
was involved. Where it grants 
approval, the Bank of England, 
it is understood, undertakes to 
release sterling to repay the lend- 
ing company should anything go 
wrong with the loan. 

In the United States, insurance 
companies frequently build or 
buy industrial and commercial 
properties, then rent them on 
long-term leases. When. and if 
this is permitted in Canada, the 
problem of financing British 
branch plants will be much sim- 
plified, because banks would look 
favorably on loans for such pur- 
poses, 


Price Advertising 
Gets Six-Month 
Radio Probation 


After Sept: 1, advertisers will 
be able to mention the price of 
their products over the air. 

But, advises the CBC Board 
of Governors, they shouldn’t 
count on this arrangement last- 
ing indefinitely. It’s only a six- 
month experiment. The situa- 
tion will be reviewed at the end 
of that time. If the Board be- 
lieves that the mention of 
prices on the air is “lowering 
the standards of broadcasting 
and is detrimental to radio 
listening,” the prohibition will 
be re-imposed. 

The Board’s action in sus- 
pending Regulation 10 (B), 
which prohibits advertising of 
prices, follows representations 
from the Canadian Association 
of Broadcasters as well as from 
various independent stations. 

Although a large number of 
broadcastérs favored the move, 
the Board also received some 
pleas for retention of the regu- 
lation. 


Publication Office: Toronto, June 5, 1948 


PRICES 


Beef, for the fourth successive 
week, was climbing again. Cattle 
prices at midweek had reached 
yet another new high—$22.25 a 
hundredweight, a jump of $2 over 
last week’s high. 

This would mean, said the 
trade, another four to five cents 
a pound on choicer cuts, already 
hovering around the 60c mark, 

And these prices may be ex- 
pected to rise still higher yet dur- 
ing the balance of the month. 

From then on expected release 
of the embargo on Canadian ship- 
ments of livestock and feed grains 
to the U.S. (see separate story this 
page) likely would offset any 
drop which might be expected to 
come from July’s new offerings to 
the cattle market. The U.S. was 
experiencing a shortage of beef 
cattle which likely would last 
much longer than ours, 


Elsewhere in foods as reported 
‘by Canadian Grocer (Maclean- 
Hunter) price movements were 
quiet: 

Corn growers would be getting 
$5 a ton more for their canning 
crops bringing average price up 
to $22, 


Australian raisins moved up ap- 
proximately 50c a hundredweight. 

Dried Bean market firmed as a 
result of buying by U.S. for ECA. 

No benefit could be expected 
from sales tax removal in these 
items. 


Magnesium extrusions produc- 
ed by Dow Chemical Co, of Can- 
ada are down an average of 10%, 
by 15% in some heavier sections 
in more commonly used alloys. 

Price reductions are a reflection 
of processing improvements and 
higher volume company announc- 
ed. 


Cotton prices began.to take a 
dip in Britain. New prices for 
Egyptian cotton were down 40% 
to 25.9 pence a pound; Egyptian 
Ashouni’s were down about 12% 
to 34.75 pence, 


These reductions would bring 
prices more in line with what 
Canadian clothing men announc- 
ed they could pay some six weeks 
ago when their purchases in 
Britain. dropped considerably 
(The Financial Post, April 17). 


Hint Canadair 


Soon to Build 


MONTREAL (Staff) — Hope 
that Canadair Ltd., Montreal air- 
‘craft manufacturer will get an 
order to build planes for British 
Overseas Airways Corp.. was re- 
vived this week. United Kingdom 
reports suggested that Britain 
may abandon its “buy at home” 
policy, and purchase some Cana- 
dian-built planes.. Canadair Pre- 
sident H. O, West states he has 
not received any official word on 
the subject. 

These rumors follow closely the 
recent return to England of Whit- 
ney Straight, managing director 
of BOAC, who had been ill on 
this side of the Atlantic for a 
number of weeks. During this 
period it is understood that dis- 
cussions involving the purchase of 
the “Canadair 4” planes had been 
largely suspended, 

Other reports _of personnel 
changes within the British Minis- 
try of Supply and Civil Aviation 
are said to giye credence to the 
possibility of a change in U.K. 
civil aviation policy. 

One London report stated that 
the new policy is likely to be. in- 
troducéd “gently” at first, with 
one of the first. steps likely to be 
an announcement that the U.K. 
Government is to buy the Cana- 
dian-made planes. Canadair has 
offered to sell these on pay-as- 
you-go basis to avoid a heavy 
drain on U.K. dollar resources. 

While the U.K. Ministry of Sup- 
ply and Civil Aviation denied 
that Britain intended to abandon 
its “Fly British” policy, there was 
no reported comment on the ques- 
tion of buying planes in Canada. 

It is pointed out here that 
whether U.K.. reports are’ correct 
or not, they are likely to bring out 
any last vestige of opposition to 
the purchase of Canadian planes. 
This, it is thought, will enable 
the Government to make'a fair 
assessment of public.sentiment on 
the matter. The “buy at home” 
policy was adopted to bolster the 
U.K. aircraft industry and. for 
British aviation prestige, it is 
stated. 


Patent and Combines Laws 
Clash in Optical Probe 


Canadian and U. S. Companies Named in 
Report For Price-Fixing Claim Patent Rights 
Gave Them Control of Sales and Prices 


OTTAWA (Staff) — For the 
first time, the Canadian courts 
may be called upon to reconcile 
the laws affecting combines with 
those affecting patents. 

That emerges as the major fact 
of the combines report on optical 
goods released here this week. 

It is the first case of a full dress 
report on the alleged misuse of 
patents. The Government has pre- 
viously investigated such matters 
as the radio tube patent and 
licensing system at the manufac- 
turer's level. But, in no previous 
case, has the Federal combines 
machinery produced a report bas- 
ed essentially on an argument 
over the use of a patent monopoly 
extended into the entire field of 
a wholesale and retail distribu- 
tion. 

In reporting to the Minister’ of 
Justice that, in his opinion, com- 
bines operating to the detriment 
of the public have existed in the 
optical goods industry, Combines 
Commissioner F, A. McGregor 
contends that in this industry 
there has been an improper use of 
patent monopoly for restraint of 
trade and for purposes not author- 
ized under patent law. 

He reports that, in marketing 
the patented products (“Numont,” 
“Ful-Vue” mounts, etc.), the 
companies concerned attached 
conditions to the licenses which 
affected price and distribution in 
a manner detrimental to the pub- 
lic interest. 

Commissioner McGregor notes: 
“There can be little doubt that 
restrictive arrangenients such as 
those discussed in this report 
would be clearly contrary to the 
Combines Investigation Act if no 
patents were involved.” 

Argument for the Defence 

The principal parties argued 
that their sales and price main- 
tenance plan constituted merely 
a proper exercise of patent rights. 
It was further argued that the 
companies holding these patents, 
acting separately under their ex- 
clusive patent rights, could have 
kept to themselves the manufac- 
ture of the inventions and sell 
them direct to consumers at any 
prices they chose. Instead, it was 


Newfoundland 
Report June 26 


The Financial Post’s Report on 
Newfoundland, scheduled for this 
issue, has been postponed until 
the issue of June 26 in order that 
The Post may carry at that time 
an analysis of the effect of the 
referendum being conducted this 
week on the Island's future form 
of government. 


argued, they. granted: licenses to 
others to manufacture and sell to 
the public, thus widening the 
market and making their patented 
products more widely available. 


Issuance of the Combines Com- 
missioner’s report has not been 
affected directly by the important 
Barlow judgment which chal- 
lenged a particular form of pre- 
senting evidence in the case of 
the Combines prosecutions (dental 
supplies) in Toronto. This case is 
now before the higher courts and 
is due to be heafd at the fall 
assizes, 

Presumably, while this appeal 
is pending, any minister of justice 
or provincial _ attorney-general 
might be wary of bringing the 
companies named in the present 
report into court—unless they 
were sure that, the evidence could 
be produced in a form different 
to that challenged by Mr. Justice 
Barlow in Toronto. 


The point about the present re- 
port is that it is merely a state- 
ment of certain alleged situations 
as provided for under the Com- 


bines Investigation Act. It does|: 


not attempt to make any prosecu- 
tions; that comes at a later stage. 
As pointed out in the present 
report, the Attorney-General of 
Canada took action against an al- 
most similar group of companies 
(Continued on page 3, col. 1) 
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What Beef Price 
BOAC Planes |As Embargo Off ? 


U. S. Market Probabilities Likely to be 
Deciding Factor for Shippers — Will U. K. 
Switch From Beef to More Bacon? 


BY KENNETH R. WILSON 
OTTAWA (Staff)—Some time between the Ontario election and 
the Saskatchewan election, the Government will remove all em- 
bargos on the export of livestock, livestock products and feed grains 
to the United States. This major move won’t be before the Ontario 
election because of the possible adverse effect of higher grain prices. 
It certainly will be before the farmers of Saskatchewan go to the 


polls, 


One practical difficulty in the timing of this announcement is 
the fact that Mr. Gardiner is reported to be attempting a deal with 
the United Kingdom whereby the remaining U. K. commitment on 
beef is transferred to bacon. Once the U. S, market is opened, there 
will be no chance of Canadian beef going to the United Kingdom. 
Our shipments, so far, have been 15 to 16 million pounds on a 50- 
million-pound contract. This leaves about $8 millions of “market” 


that won’t be used. 


Inside 
News 


If You’re Visiting U. K. — 
England, despite its austerity re- 
gime, offers many attractions’ to 
the Canadian visitor—but also, 
more than a few problems. It is 
wise, for instance, to ship yourself 
food parcels in advance, if you 
are planning such:a trip. M. R. 
Chipman, Montreal manager of 
the Maclean-Hunter Publishing 
Company Limited, now overseas, 
offers travel tips to others (p 7). 


Tie Wages, Living Costs? 

Should wages be tied to the cost- 
of-living index in Canada, on the 
same basis which General Motors 
has adopted in the United States? 
Canadians answering a Financial 
Post questionnaire on the subject, 
give ‘strong arguments pro. and 
con; show-a fairly even and fairly 
definite division of opinion (p 10). 


Leduc—and Canada 


How will the Leduc oil discovery, 
described as “the . outstanding’ 
economic event of 1947 in Can- 

ada,” affect the Dominion’s econ- 
omy; how far will it, go toward 

making Canada self ficient in 
oil? An interim stock- shows 
some very definite ecoridrhic as- 
sets already piling up? The Finan- 
cial Post's mining. editor: repare 
(p 13). 


Is Bear Market Ended? 


Is the bear market which’ began 
in June, 1946, ended?’ ‘Compton's 
investment manager reminds that 
it must sometime and for the pres- 
ent he counsels a- “stand pat” 
policy, neither buying additional 
stocks nor selling any now held. 
Managed Investment (p 5). 


‘New Look’ Merchandising 


What jis the new “super-look” do- 
ing to the retail food business? In 
addition to streamlining merchan- 
dising methods, and making shop- 
ping conditions more attractive, it 
is driving an increasing number of 
independent stores into the “self- 
serve” field, and encouraging the 
formation of independent chain 
groups. The Financial Post ana- 
lyzes the trend (p 8). — 


How About Atom Energy? 


What is industry doing toward 
utilization of atomic radiant 
energy? What is the state of Can- 
ada’s military preparedness on the 
industrial front? These, and re- 
lated . questions, were discussed 
and answered by industry and 
government officials, at a round- 
table gathering at the CMA an- 
nual convention. The Financial 
Post summarizes the answers 
given (p 19). 
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Pace of Business 


Canadian stock markets showed slightly easier tone in latest 


period. 


Golds dropped three points (TSE index) but other groups 


recorded only extremely narrow changes. At midweek, New York 
market a little stronger but Canadian stocks did not respond im- 


mediately. 


Motor vehicle financing showed major gain in April. 


Total of 


16,344 units financed for $14,954,100 volume (10,892 units for $9,745,- 


485 a year before). 


Fish landings in April showed almost $700,000 gain at $2,378,000, 
over April, 1947. Total for first four months: $8,045,000 vs. $5,293,000 


for sarne 1947 period. 


Wholesale commodity prices moved up 1.6 index points to 148.5 in 
April (123.3, April, 1947), DBS reports. All eight main subgroups 
registered advances over March; iron products and nonferrous metals 


showed greatest changes. 


Car loadings for the. week ended May 22 totaled 76,665 cars, off 
793 from preceding week but 5,533 or 7.8% above: corresponding 
week of last year, which ended on May 24 holiday. . 


Zine output in March showed a 6% gain over February at 17,527 


tons (16,963 tons, March, 1947). 


Canadian sawn lumber showed a 3.6% increase of 409,652 M feet 
board measure in March, over same 1947 month, + 
More plain & fancy biscuits were turned out in first quarter of 
1948—25,618,337 lb. vs. 22,275,739 Ib. in same 1947 period. Output of 
soda biscuits was off nearly 15% at 12,355,168. lb. . 


Flour production moved lower in April at 1,955,132 bbls. 


| 074 bbls., April, 1947): 


(2,399,- 


Savings deposits increased over $24 millions to a record $3,951 
millions in April ($3,774 millions total, April, 1947). Call loans 
jumped nearly $11 millions to $75.5 millions, 


Against this, the British have 
indicated quite clearly that they 
aren’t prepared to buy anything 
more than their minimum com- 
mitment of 195 million pounds 
of bacon. At present rate of deliv- 
eries there probably will be 
about 160 to 270 million pounds 
of bacon available—a difference 
of at least $20 millions and rep- 
resenting about 60 or 70 million 
pounds of bacon for which Mr. 
Gardiner will have to find a mar- 
ket, if the British stick to their 
present intentions. If Mr. Gard- 
iner could get United Kingdom to 
use their unexpended $8 millions 
on the beef contract for bacon, it 
would look after about.a quarter 
of his projected “surplus.” 

What will it do to prices? 

Currently, beef prices are rising 
in Canada in anticipation of re- 
moval of the embargo. An earlier 
Canadian price of $18.75-$20 cwt 
has been moving up toward the 
Chicago price of $33-$35 cwt. 

Beef prices have been running 
about a third higher in: United 
States than in. Canada, but pork 
prices are nearly comparable. 
Canadian hog -producers would 
probably net less for their porkers 
in the U. S. at the present time 
than by marketing them at home. 

Whether Canadian beef prices 
will rise by the full amount of the 
present gap remains to be seen. 
There .will probably be some 
switching of consumer - buying 
from higher-priced beef .to 
lower-priced beef. This ,in turn 
may have some influence in level- 
ing off the inevitable and long- 
deferred upswing in beef prices. 

Just what volume of cattle 
will move into the United States 
once the embargoes are lifted will 
probably depend on Canadian 
cattle producers’ views as to price 
probabilities in the U. S. market. 

If the industry anticipates that 
prices will remain at good levels 
throughout the year there would 

(Continued on page’3, col. 5) 


Fine Papers 
Face Second 
Price Boost 


MONTREAL (Staff)—A second 
round of price increases for fine 
paper in a little more than two 
months is indicated. by the-an- 
nouncement of Howard Smith 
Paper Mills that another general 
price increase has gone into effect 
May 26. (The previous increase 
was made: March 15). Over-all, 
the company states that prices 
have been advanced $4 to $9 a 
ton, depending on grade of paper. 

Eddy Paper Co. states: that its 
prices have not.been increased.so 
far. A company official sail, 
however, that with the continuing 
upward trend in costs, the com- 
pany may be forced to look inte 
the matter soon. Rolland Paper 
Co., manufacturer of high-grade 
rag. bond -and writing. papers, 
states that it has not increased its 
prices and is not planning to do 
so. 

Provincial Paper Co. states that 
it has not given any consideration 
to any new price increase and 
does not expect to do so for at 
least another ten days or two 
weeks or until they have results 
of operations for the month of 
May. 

Increased wage and freight 
rates are said to be the primary 
reasons for the latest increases. 
Howard Smith Paper Mills and 
Eddy Paper recently concluded 
wage negotiations calling for an 
across-the-board 10% . wage in- 
crease. for .Ontario millworkers. 
Howard Smith stated that this 
was adding $325,000. to its wage 
bill. This company also concluded 
an agreement with tional Syn- 
dicate of Pulp and Paper Workers 
this week, which also calls for a 
10% wage boost. 

A spokesman for Howard Smith 
states that the price increases on 
some grades of paper represent a 
revision in differentials. This ap- 
plies particularly to the high- 
grade rag papers, which 
around $600 to $800 a ton. ' 
these grades the jncrease will be 
around $4 a ton, it is stated. On 
$300 per ton grade, the i | 
may be $7 to $9 a ton, 
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f CASUAL and CORRECT 


Sports jackets “aia slacks thats the: popular : 
“ combination that looks 80 smart, 
feels so right . . . during the coming 

Summer season! Choose from the wide 


selection at EATON’S .. . it's one of our best ever! 


4 EATON'’S — 


Gross Income $15. Billions 


Canada’s Prospect for 1948 


OTTAWA (Staff)—A gross na- 
tional income for Canada of $15 
billions in 1948, was forecast this | 1938 
week by Rt. Hon. C. D. Howe, | 1939 
Minister of Trade and Commerce | 1940 
to the Industrial Development | 1941 
Board of Manitoba. 

This figure, if reached, would | 
be $1.8 billions, or 14% greater 
that the $13,165 millions estimat- 
ed in preliminary form for 1947. 
Comparable figures for earliér 
years on the new series now beitig |-1948 
used by the Dominion Bureau-6f} 
Statistics are: 


Product 


5,141 
5,581 
6,740 
seceve 8,403 
eosees 10,487 
sovces 11,244 
eceesm 11,820 
venses 11,614 
1946. mney's, 11,613 
Ba reeeee: 13,165* 
, Bmheee, 15,000" ’ 
inaries 
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WESTERN CANADA: CALLING. 


ee pentane EES? 


Gross National National 


Income 


in millions of dollars) 


3,972 
4,274 
5,236 
6,544 
8,273 
8,941. 
9,596 
9,644 
9,550 

10,820* 

12,300¢ 


Aggressive young married man, 38 years ‘of age, wishes too make a 
change. Presently employed-as salds-manager of National Firm; terri- 


tory Fort William, Ontario, to Victoria, “British Columbia.: 


‘Present 


salary bracket $6,000. Excellerit- 20-year contiection “in’. Western 
Cenada with Automotive, Hbtdware,.’ Electrical ‘and’ General Store, 
Jobber and Dealer outlets, also chain ‘and ‘department: stores. Experi- 
ence covers office and warehouse management; oil phoses of manu- 


facturing, advertising, sales, and sdles ‘mehegement. Looking 
agency lines, as my main objective is business for myself with 
come geverned by results. 


, Excellent references, interviews could be arranged. 
BOX No. 281, THE FINANCIAL POST, TORONTO - 


What will taxes, 
ERP mean to you‘ 


Taxes, freight rates, ERP, labor problems, 
import restrictions—all vitally affect-.you. As 
a businessman, you want to uhdéfstand the 
bombshell’ implications. and possible oppor- 
tunities in new developments as they hit your 
own plant, purse, and market. 


The Post gives you insight into things that 
you can’t explore yourself, reports on the busi- 
ness front from B.C. to P.E.I., digs out. sig- 
nificant facts and interprets trends long before 
you hear of them elsewhere. 


For the feeling of security it gives you, get ‘the 
full-time services of ‘the largest business report- 
ing staff in Canada through a Post’ subscrip- 
tion. Sign and mail coupon today. 


for 
in- 
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THE FINANCIAL POST, 
481 University Avenue, Toronto 2, Ont. 


Please send THE FINANCIAL POST.” Enclosed find— 
“ 1 $5.00 for one year. 
Company .. 


() $10.00 for two years. 


POOREST EEE RHEE EERE HO ETE HOE HEE RED se gt OCR ETERS 


Attention of SHPEHEOHE EEE EEEEEEES HOHE SEMERESOOEOESESECESODE HOSES 


Street-address OOO OOOOH O eC EO Oe gg SECO e ee eenecereeeseoereeeesere 


City <& province ipl ckcsdpaaihieasto ic teoreeng tone becaest 


“Nature of business .......... Sepih coi eie bate ee Cte hae cee 


RATES: in Canada ond British countries (except Australia), $5; 
Avstretia, U.S. A., Mexico, Central & South ica, France, 
Spein, $6; other \ 


countries, $7. 


{base year by 100%. 


$12 Million 
Sulphate Mill 
For Vance. Isle 


From Our Own Correspondent 

VANCOUVER — Fourth pulp 
mill planned in British Columbia 
within the last year, the new $12 
million bleached sulphate pulp 
mill*of Hi“R. MacMillan Export 
Co. will be built on the east coast 
of Vancouver Island. 

Foundation work on. the site, 
which is on Northumberland 
Strait, about four and a half 
miles from Nanaimo by water, 
will start soon, and the mill is ex- 

ed to be finished early in 
950. It will use only chips and 


| wood -waste from MacMillan op- 


erations on Vancouver Island and 
the Fraser. River. 
‘+A forest management license, 
the second in B, C., has been 
granted to Canadian Western 
Timber. Co., which is now going 
ahead with plans. to construct a 
$25 million pulp mill at Duncan 
Bay, on the east coast of the 
Island, but farther north. The 
her forest management license 


was granted to Celanese Corp. for 


its new mill at Port Edwards, near 
Prince Rupert. 

H. J. Mackin, president of Cana- 
dian Western, said his company 
will use waste wood, and also 
pulpwood from regenerated lands 
on which the company has been 
experimenting. 

Until enough pulpwood from 
the new forest management li- 
cense area reaches proper cutting 
growth in about 25 years, the mill 
will use supplies from relogging, 
cutting marginal stands of small 
timber. unsuitable for saw logs; 
ahd from mill waste in the firm’s 
present operations, as well as 
others. 

Orders already totaling more 
than $3 millions have been placed 
by the MacMillan Co. for ma- 
chinery, equipment and materials. 
About 95% of the total cost will 
be represented by contracts and 
equipment orders placed with 
Canadian firms, the company re- 


rts. 
The mill will employ more than 
200 persons at the outset, 


New Ship Plan 


Is Too Costly? 


(Continued from page 1) 


tions for that purpose will be con- 
sidered, subject. to repayment. 

Many ship owners tell The Post 
that they do not feel they can 
afford to take advantage of the 
program. They admit they need 
faster ships to meet foreign com- 
petition but they say the increas- 
ed speed of the new ships would 
not be sufficient to, offset the 
higher Canadian _ shipbuilding 
costs. Here is how one ship owner 


_| explains it: 


“T could probably sell my Park 
ship today for about $700,000. To 
purchase a new ship in Canada 
would cost me about $3 millions. 
My present vessel with a speed 
of about 10% knots can do a 
round-the-world trip in approx- 
imately 6% months. A new ship 
with a speed of 15 knots would 
cut only about one month off that 
time. In other words a new ship 
is about 43% faster than my pres- 
ent one. Therefore on this basis 
I should only have to sell two of 
my Park ships to pay for one 
new one if I am to come close to 
improving my net position. Actu- 
ally, however, I would have to 
sell four of my present vessels to 
pay for one new one.” 

Government Subsidy? 

One operator thought a possible 
solution to the problem might be 
for the Government to subsidize 
the operators for the difference 
‘between Canadian: and European 
shipbuilding costs. It is claimed 
that a $3 millions Canadian ship 
would cost about $1.5 millions, or 


| one half. in- United Kingdom or 


Europe, ‘This latter figure would 
just ‘about: work out to two old 
ships. for;one’' new, at —— 
market prices. : 


Here’s Detail 
Dollar Quotas 
Stoves, Ete. 


OTTAWA (Staff)—Deétails are 
now. available as to U. S.-dollar 
allotment for. commodities such 
as stoves, irons, ranges, hot plates, 
etc., which come under import 
control on June § (The Financial 
Post, May 29). 

The base year will be the 12 
months énding Oct. 31, 1948. Al- 
letments will be worked out in all 


| cases but one, so as to give the 


Canadian manufacturer 100% of 
the dollar cost of his parts im- 
portations during the base period. 
As well, there will be a U. S. dol- 
lar incentive quota of roughly 
two-for-one where’ 1948 exports 
exceed those of the base year. 
Quotas will be made retroactive 
to Jan. 1, 1948, 

In the case of electric stoves of 
35 amhpPres or over, the average 
imported content has been 
worked out for the industry as a 
whole at $17.13 per unit. Using 
this average cost for imported 
parts, the dollar allotment for the 
industry can be found by multi- 
plying the figure of $17.13 by the 
number of units imported in the 
Where the 
manufacturer does an export busi- 
ness in 1948 that exceeds his ex- 
ports in the base period, he earns 
the right to a dollar allotment of 
roughly twice the amount he is 
given-for-domestic: sales. 


a 


ANNOUNCING 


ae lhe of Operative Millers 
W. Bouskill (Winnipeg), pres- 
ri 


Aroostock Valley Railroad—T. Cc: 
Macnabb (Saint John), president.. 

Associated elephone & Tele- 
graph Co.—A, S. Torrey (Montreal) 
a director. 

Alberta General Insurance Co.— 
R. W. Danby (Edmonton), chair- 
man of board; R. R. Moore, J. E. 
Hart, directors. 

Aluminum Co. of Canada—J. B. 
White, a vice-president. 

of Montreal — Geo. W. | 
Bourke, a director. 

Burlington Steel Co. — H. H. 
Leather, a director. 

Bank of Nova Scotia — T. A. 
Boyles, supervisor of branches (To- 
ronto). 

Canadian Bank of Commerce —| 
Geo, S. Unwin, manager Ottawa | 
main branch; Kenneth H. Copland, 
assistant manager, Montreal main 
branch. 

Canadian Wine Institute—A. G. 
Sampson (Toronto), president. 

Canada Malting Co. (Toronto)— 
Eric S. Clarke, president and man- 
aging directar; Carr Hatch, vice- 
president in charge of sales. 

Canadian Pacific Express Co. — 
S. McMahon, géneral manager (To- 
ronto). 

Canada Wire & Cable Co. — L. 
G, Lumbers, general sales man- 
ager; T. A. Glass, assistant to gen- 
eral manager. 

Canadian National Railways — 
H. W. Wreford, electrical super- 
intendent, St. Clair tunnel; Ralph 
T. Sansom, regional signal engin- 
eer, Moncton. 

Cresswell Roll Forming Co. — 
H. John Racey (Montreal), presi- 
dent and managing director; Chas. 
M. Kinghorn, director and vice- 
president. 

Donnacona Paper Co.—Arthur O. 
Ponder, Aubrey Crabtree, direc- 
tors. 

Dominion Bank—E. R. Cameron, 
western superintendent; Cormack 
Smith, western supervisor (Winni- 


peg). 
General ‘Accountants’ Association 
(Vancouver Chapter)—C. L. Daven- 


U. K. Auto Gets Premiere 


At Fair; Plan 


A new British car made its bow 
to the world at the Trade Fair 
this week, while its manufactur- 
ers got down to planning a branch 
plant here for future production 
of this and other models for the 
Canadian market. 

Known as the Sunbeam-Talbot 
90 sports saloon, this new car in- 
corporates several features of de- 
sign far removed from traditional 
British lines. 

A sleek low-slung job, it in- 
corporates an_ air-conditioning, 
heating unit; the gear shift (un- 
like most British models) is fit- 
ted to the steering column; it 
has the flowing streamline body 
comparable to the latest in North 
American design. But it’s around 
15% smaller than most of the 
latest medium-price models pro- 
duced here. 

The price: $3,894 laid down in 
Montreal, 

Its makers are Rootes Ltd., of 
England, who have just opened 
an office in Toronto. The organi- 
zation is one of the largest in 
Britain and besides the Sun- 
beam-Talbot produces the better- 
known Hillman of which two 
models, “saloon” and “coupe,” 
are on show. 

The saloon — a four-door, four- 
seater of the small type British 
car is in the $1,800-$2,000 price 
range. It has a 10 (British) hp. en- 
gine, 

The Sunbeam-Talbot, for the 
extra $2,000, offers much more 
in the way of custom-built. fea- 
tures with a more powerful (14 
hp.) engine, 

Similar economy of operation is 
offered: 30-35 miles to the gal- 
lon is claimed. 

Cruising speed is stated at 65- 
70 mph, with an all-out speed of 
75-80 mph. 


Hope to Sell 250 Monthly 

Sir William Rootes, chairman 
of the Rootes group, told The 
Financial Post he’s looking for 
sales here for the present of 250 
a month of his cars, 

Currently the group is concen- 
trating more on énsuring o coun- 
try-wide servicing and spares 
setup rather .than on pushing 
sales. Providing Canadian re- 
sponse to the Hillman and Sun- 
beam-Talbots warrants it by then, 
the group expects to set up a 
plant here in about 18 months. 

Selected Canadian personnel 
are being sent to England’ for 
training’ in the group to fit them 
for taking over key jobs in the 
Canadian plant when it is set up. 
For a start jobs for 700 will be 
provided, Sir William states. 

The Canadian setup, will pro- 
vide the last major link in a| 
worldwide netwdrk of sales 
agencies and anufacturing 
plants for the Rootes group which 
Sir William states is one of the 
largest industrial organizations in 
Britain still retaining its identity 
as a private company. 

Other U. K, Firms Interested 

Rootes is ong of 30 British firms 
who have made definite moves in. 
the last few months to set up shop 
here. Among the others are pro- 
ducers of primary and secondary 
textiles, food products, — 
and light engineering firm 

In some cases these sans are 
overcoming dollar difficulties by 
first establishing a manufactur- 


For 


SWISS INVENTION 


for manufacturing a new method of laminated skiis. Tested 
and on sale in Switzerland. Excellent opportunity for pro- 
gressive firm or lumber company with minimum capital of 
For inquiry please write Box 


$50,000.00. Patent pending: 
282, The Financial Post, 481 


° 


| possibilities 


Important Appointments in 
eee Industry, Finance, 
and Government 


port, chairman; J. Carew- Gibson, 
vice-chairman. 
on Mackay & Co. (Toronto):| 
as B. Woods, chairman of board; | 
I, Walker, president, .. 
ices Furnitute Co. (Van- 
couver) — Geo R. Metcalfe, manag- | 
ing “director, 

Household Finance Corp. of Can- 

ada (Toronto) — Miss B. 3 
Bridges; field representative. 
’ Hudson’s Bay Oil & Gas Ca: — 
R. C. Brown (Denver), ¥ice- Safesi- | 
i" general manager and a direc- 
or. 

Imperial Oil Ltd—J, Brest Axitt; 
manager, Manitoba marketing: div- 
| ision; A. A. Turner, manager, Sas- 
| katchewan division. 

Imperial Life asia ais Co. — | 
Geoffrey Stubington, a director. 

Institute of Internal Auditors | 
Inc. (Toronto Chapter) — H. 
Wood, president; F. Allan Douglas, 
vice-president; E. Paterson, treas-,| 
urer; Robert C. Baird, secretary. 

Lakeside Milling Co—John N. | 
Campbell, vice-president. 

Martin-Senour Co, — T. Fraser | 


Milton, sales manager, Quebec div- | Scully, Deputy Minister of Na- | 
/ tional Revenue; Brig. F.C. Wal- | 


ision. 

Manitoba Government—Howard 
B. Sommet?feld, chairman Assess- | 
ment Equalization and Apeeal | 
Board. 

Montreal Board of Trade — ont 
H. Molgon, president; L. W. Has- 
lett, J. B. Stirling,, vice-presidents; 
I, H. Eakin, treasurer. 

New Dawn Productions Ltd. — 
Chas. W. Cook, president and man- 
aging director. 

Quebec Association for Preven- | 
tion of Industrial Accidents—Albert 
Deschamps (Montreal), president. 

Royal Trust Co.—Walter Archer, || 
assistant manager, Torento branch. | 

Shipping Federation of Canada— 
E. P. Rees (Montreal), president. 

Frank C. Simonite & Co. (Win- 
nipeg) — Thos. Dickson, manager 
insurance department. 

N. Slater Co. (Hamilton)—Ed- 
ward Garside, comptroller. 

Travelers Insurance Co. — W. M 
McPherson, Cecil Henry ichinnen 
Toronto district agent. 


Plant Here 


ing connection with Canadian op- 
posite numbers who have agreed 
to produce until such time as a 
sufficiently large dollar fund has 
been secured; in other cases the 
British firms have been able to 
supply personnel, machines and 
goodwill in exchange for plant 
facilities. 

As a result of interest aroused 
in the Canadian market and the 
of manufacturing 
here more economically for ex- 
port, trade officials at the Fair 
expect many more enquiries from 
British firms along similar lines. 


Canada Envoy 
Goes Overseas 


To Assist ECA 


OTTAWA (Staff) — Sydney D. 
Pierce, Canadian Ambassador to 
Mexico, is to be given temporary 
leave of absence to visit Europe 
in connection with the panpen 
Recovery Program. 

He is not likely to remain in 
Europe indefinitely, but has been 
temporarily detached from his 
Mexican responsibilities, to en- 
able him to be of assistance in| 
establishment of European con- | 
nections for Canada under the | 
ECA program. 

At the moment there is con- | 
siderable uncertainty as to what 
proportion of ECA administration | 
will be concentrated in Europe | 
and how much in Washington. 
The United States has named W. 
Averell Harriman a: its roving 
ambassador in Europe and as 
European liaison for Paul Hoff- 
mann, head of ECA. Naming of | 
Mr. Harriman for such a post in- 
dicates the importance which 
U. ‘S. authorities attach to the 
European end of the program. 

Canadian enquiries have also 
been cautioned that ECA is not | 
an American-buying program in 
the sense of wartime administra- 
tions, which placed huge orders | 
for material directly among sup- 
pliers in the United States, In this | 
case, buying is to be by the Euro- | 
peans themselves, under certain | 
conditions, The Washington auth- 
ority merely enters into the pic- | 
ture as auditing the bills for | 
eventual payment out of congres- | 
sional funds. 

Mr, Pierce was chief of the | 
Economic Division of the Depart- | 
ment of External’ Affairs before | 
he was named to Mexico last sum- | 
mer, During the: war he served | 
as Director-General of the De- 
partment of Munitions and Sup- | 
ply, at Washington, and later 
headed the External Trade Ad- | 
visory Committee in Ottawa. 





Salmon Fishing Island 
Offered by War Assets 


An 1l-acre, partly wooded island | 
near Chatham, N.B., and the mouth 
of the salmon-famous Miramichi 
River is being put on the market 
by War Assets Corp., Montreal. 
The property, known as Middle | 
Island, has been Dominion Govern- 
ment-owned for 75 years. 





‘present shareholders 


June 5, 1948 


= (NRC Moves to Bridge Gap, 
Spread Research Benefits 


OTTAWA (Staff) — National 
|Research Council of Canada is 
taking two important steps to 
bridge the gap between its own 
research efforts and Canadian 
business. 


1. A Crown company, Cana- | 
dian Patents & Development 
Ltd.,.has been formed ‘to exploit, 
merchandise or administer gov- 
ernment patents, 


| 


| 


| 


lace, executive vice-president of 
Smith & Stone of Georgetown, 
Ont., Dean C. J, Mackenzie, presi- 
dent of N.R.C. G. W. MacDonald, 
a New Brunswick barrister, will 
be secretary-treasurer. 
What New Body Will Do 

Aim of this corporation will be 
to channel to industry as quickly 
as possible, new inventions or pa- 
tented processes developed by 
‘the Government's research facil- 


’ 2. A two-day conference will | ities. Since about 75% of all re- 


be held this fall to demonstrate 
to business the uses and import- 


ance of isotopes in tracer and | 


other commercial operations. 
Head of the new crown com- 


pany will be E. R. Birchard, vice- | 


president of N.R.C. and former 
motor vehicles controller in Muni- 


tions and Supply. On his board of’ 
directors will be J. C. MacFarlane, | 


vice-president of C.G.E.; V. W. | 


Atlas Steels 


Earnings Up 


Stock Offered 


Earnings of Atlas Steels Ltd., 
| Welland, Ont., indicate a net 
| profit, after provision for, de- 
preciation and income taxes, of 
$445,527, President R. H. Davis 
states in a prospectus covering an 


’| offering of common shares. This 


is 22.9% higher than the com- 
parable figure of $362,584 for the 
same period in 1947. Earnings are 
equal to 53.5c on each of the out- 
standing 834,425 common shares, 
(43.5¢ in previous year). Earn- 
ings for the whole year 1947 were 


equal to $1.19 a share. 


An offering of 140,000 no par 
value common shares of Atlas 
Steels is being made at $13 net a 
share, to yield 7.69% on the basis 
of the present dividend rate of 
$1 a share a year, by Nesbitt, 
Thomson & Co., W. C. Pitfield & 
Co., and Cochran, Murray & Co., 
and Fairclough & Co. These 
shares are. made available by 
and are 
being liquidated for estate 
purposes, so that proceeds do 
not go to the company, it is stated. 


No material change in manage- 
ment is contemplated arising from 
the sale of the shares offered, Mr’ 
Davis states. 


Net\ working capital amounted 
to $5,071,206 at April 30, 1948, Mr. 
Davis states, ($4,618,148 at Dec. 
31, 1947). 

The company’s domestic busi- 
ness is continuing to expand and 
in 1947 business was done through 
53 of the company’s 55 foreign 
agencies, Mr. Davis states. About 
two-thirds of the company’s ‘pro- 
ducts are sold jn Canada, the bal- 
ance being placeg through the 
export department. 





search is presently under govern- 
ment auspices, the importance of 
this development is obvious. The 


| new company will also be the cus- 
,todian of former enemy patents. 


It’ may also become a clearing 
house under royalty arrangement 
for much of the work done in 


THE FINANCIAL POST, 


Canadian universities ‘eal which 
canbe patented. It was felt that 
the N.R.C, itself was not equipped 
or competent to make important 
decisions affecting the disposition 
of government -inventions and 
that a representative body inde- 
pendent in operation’ but respons- 
ible to the Government through 
N.R.C. would be a better vehicle. 

To date the Government conr 
trols some 20. or more patents 
which will be turned over im- 
mediately to the new Crown com- 
pany. These include the patent on 
the Pidgeon magnesium process 
and patents on a process for pro- 
duction of magnesite, the licens- 
ing of the Stedman distillation col- 
umn, etc. Other patents with a 
commercial usefulness include the 
“nitraprills”. invention for put- 
ting fertilizer into pellets so that 
it doesn’t harden; a propeller de- 
icer; a wax for plucking pin- 
feathers out of poultry, humidity 
controls for — —s 
etc. 


HAVE YOU A PROBLEM servicing the Niagara Peninsula 
with your product or service? Could you use office—ware- 
house—dispatching or delivery service? 


Responsible firm in St. Catharines, Ont., open to discuss 


propositions in confidence. 


BOX 291, THE FINANCIAL POST, TORONTO 


Classified ads. cost te. per word and figure for each insertion. 
Minimum ad. 12 words. Add six words when box number is 
required. When replies are to be mailed to edvertiser, add 


10c. Classified ads. payable 


in advance. Contract rotes on 
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POSITIONS WANTED 


EXECUTIVE ASSISTANT 
OR ACCOUNTANT 


EXCELLENT FXPERIENCE manufactur- 
ing, chain stores, stock brokers and 
insurance. Desires 
and prospects. 
Post, Toronto. 


ae ne aaa 
OFFICE EXECUTIVE AVAILABLE, Cer- 
tified General Accountant, Degree CGA. 
Experienced as Office ger, Secretary, 
Secon. Cost Accountant, Income 
‘ax, 


199, The Financial 


Employed Branch . Manager 
Institution Western Canada. 
tion any pa Canada. 
Financial Post, Toronto. 


Financial 
‘aoe so. th oi 
Box 


PRODUCTION OR PRODUCT WORK 
UNIVERSITY GRADUATE, 42, consider- 
able business and semi-technical experi- 
ence, seeks position in production work 
or product development on recommenda- 
tion of management engineers, based on 
thorough aptitude and personality tests. 
Box No. 285, Financial Post, 
Toronto 2, Ontario. 


ACCOUNTANT DESIRES 
POSITIUN OF RESPONSIBILITY 


QUALIFIED CHARTERED secretary and 
accountant, also fully qualified in costing. 
Age 38, experienced in all phases of Gen- 
eral and Cost Accounting, Finance and 
Office Management. Able to take com- 
plete charge of General or Cost Account- 
ing requirements for the most complex 
organization. Presently with Firm ot 
chartered accountants but desirous of 
discontinuing professional practice. Box 
189, The Financial Post, Toronto 2, 


BUSINESS AND FACTORY executive, 
experienced, bilingual and foreign lan- 

guages, knowledge of world markets, 
available for responsible position in in- 
dustry or export trade. Please write 
Box 280, The Financial Post, Toronto 2. 
cer rcrmettaceaa ere ean ener 


YOUNG SCOTTISH general Accountant 
and Cost Accountant, Bachelor ot Com- 
merce London University, Associate of 
the. Institute of Cost and Works Account- 
ants (England) with 

cessful experience in 
industry, requires 

offerin 

Highest references. Box 283, 
Post, Toronto. 


an- 
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Back Again In Canada! 


Famous English 


“Lincoln Bennett” Hats 
$13.50 and $15 


It's.the first arrival in yeats of these fine English fur felt hats by famous 
. handsome, distinctive hats that ure headed for success 
with Canadian men! The workmanship is of typical English quality . . . careful, 
exacting! Choose from raw-edge, bound-brim or homburg styles. Available in the 


‘Lincoln Bennett” . . 


season's popular colors 


POSITIONS AVAILABLE 


Bos with real scope | duired 


a 4 

wanted to sell industrial and 

shares. Submit resume Box 274, The 
Toronto 2, Ont, 


Town Manager Requested 
BALABIEC. ABITIBI (Population 5,306) 
Desires a civil — with good ref- 
eren ohen bilingual. Selary 
on to $4,000.00. or send Applications 

Hamelin, Mayor, P.O. Box 
Malartie, Que, 


AGENCIES WANTED 


ae a eae or gp and electronic 
arg calling" on retail “eae and factor- 
ies, desires additional lines 


not allied. Box 200, The Tinatohl Pet 


Toronto 2, Ont. 


AGENCIES WANTED 
Lb gages nH Eastern Guates ot 


ing organiza wishes secure 
distributing on additional Thien of house- 
a ees. Best of references. ty 


BUSINESS OPPORTUNITIES 


FOR SALE 
GREENHOUSES 10,000 feet i glass and 
Owner 


scope for drive and initiative, Bulb h 


medium or light grey, dark or medium brown, 


Sizes 6% to 72. Featherweight or zephyr models edch $13.50. Standard weight 


each $15. 





University Avenue, Toronto.: 


The Store for Men — Street Floor 


TORONTO 





No Iron Curtain - - If Buying | 


“Business as Usual” Czech Motto at Fair 


What's the score on doing busi- 
mess behind the iron curtain? 

Latest to fold the curtain 
around itself, Czechoslovakia, has 
an impressive number of its pro- 
ducers and traders exhibiting at 
the Trade Fair. 

And so far, in regard to the 
Czechs, there’s no difficulty about 
doing business: if you’re buying, 
that is. 

Several of the Czech exhibitors 
to whom The Financial Post talk- 
ed this week summed it up this 
way: “Like everyone else we can 
find a use for dollars — why 
should we turn them away if 
they’re available? And talking of 


iron curtains your import restric- 
tions form a pretty effective one 
for many of the products we have 
to offer.” 

Most of these exhibitors had al- 
ready contracted to exhibit at 
the Fair before last February’s 
change of regime. 

How did that switch . affect 
them? ’ 

“We were all nationalized. In- 
stead of owners we became man- 
agers for the state. That’s all— 
except that prices on some mer- 
chandise — notably costume jew- 
elry and other luxury lines — 
went up by around 30% as a re- 
sult of new iaxes on those produc- 
ing them. We're still selling 


Patent and Combines Laws 
Conflict in Optical Probe 


(Continued from page 1) 
in 1943 to have the basic patents 
impeached or declared invalid on 
technical grounds (the basic pat- 
ent underlying.the plan expired 
October 25, 1945). At the time, 
such action was considered: a 
quicker and more effective way 
of remedying the alleged mal- 
practice. Two of the seven patents 
were declared by the courts to be 
“wholly invalid and void” on Nov. 
‘6, 1947, but most of the cases are 
’ still dragging through the courts. 
Finding of the Report 

A résumé released with the 
Commissioner’s full report states 
in part: 

The repont finds that American 
Optical Co. of Southbridge, Mass., 


ronto, have substantially control- 
led the optical goods trade 
throughout Canada to the detri- 
. nent of the public. Consolidated 

Optical, which is both a manufac- 
turer and wholesaler of optical 
goods, is now known as American 
Optical Co. Canada Lid. ‘ 

Consolidated Optical and 25 
other wholesalers in all parts of 
Canada—together with American 
Optical Co. itself and another sub- 
sidiary, Numont Ful-Vue Corp., 
are also alleged to have been party 
to cgmbinations operating against 
the puwhlic interest. Numont Ful 
Vue Corp., with head office in 
Southbridge, Mass., and Canadian 
office in‘Toronto, is a firm created 
to administer and enforce certain 
licensing arrangements based on 
patents on a number of features 
used in spectacle frames and 
mountings (representing 60% of 
those sold in Canada in 1939). 

The Commissioner’s ‘statement 
says the licenses: 

a. Required the observance, at 
each stage of distribution, of min- 
imum prices, not only for the: 
frames and mountings, but also 
for completed spectacles as well 
es for lenses and other parts as- 
sembled with them. ; 

b. Decreed, under schedules is- 
sued by Numont Ful-Vue Corp. 


and American , Optical, from 
whom wholesalers and retailers 
could .buy patented. merchandise 
and to whom they and thé manu- 
facturers could sell, : 

These arrangements, it is charg- 
ed, were. strictly enforced and 
action by court injunction or 
license cancellation was threaten- 
ed when such action was consid- 
ered necessary to have prices 
maintained—a threat sufficient in 
most cases to ensure compliance. 

Set 90% of Prices . 

These license controls in Canada 
were described as “closely co-or- 
dinated” with American Optical 
Company’s control of manufac- 
ture in the United States under 
corresponding American ‘patents. 
As a result, minimum prices of 
over 90% of the spectacle frames 
and mountings’ sold to Canadian 
wholesalers by other United 
States manufacturers were set up 
by American Optical. 

Among lense manufacturers, 
the largest Canadian wholesaler 
and manufacturer is Imperial Op- 
tical Co. of Toronto. Prior to 1939, 
the report states, intense price 
competition existed among Cana- 
dian wholesalers in the sale of the 
most common type of lens. This 
competition was- gradually re- 
duced until, by the end of 1946, 
it is said to have virtually disap- 

ared. 

Imperial Optical Co. of Toronto 
is stated by the report to have 
been a strong supporter of the 
patent licensing plan, although a 
Teluctant entrant to it in the first 
instance, and to have been, both 
as manufacturer and wholesaler, 
an outstanding participant in the 
restrictive lens. arrangements. 

Named with Imperial Optical 
are three dssociated companies: 
National Optical Co., Montreal; 
Imperial Optical Co. (New Bruns- 
wick); Imperial Optical of 
Nova Scotia Limited. Both Amer- 
ican Optical and Imperial Optical 
have branches from coast to coast. 

Bausch & Lomb Optical Co. of 
Toronto, the Canadian subsidiary 
of Bausch & Lomb Optical Co., 


wherever we can, still producing. 
Delivery dates are firm and there 
are no restrictions that weren’t 
there before.” 

Buyers at the Fair—Canadians, 
Americans, South ‘Africans — 
who’ve had long dealings with 
Czechoslovakia confirmed that 
apart from the price rise it. was 
business as usual with Czechoslo- 
vakia. So far. 

At the same time, however, Ot- 
tawa has yet to announce tariff 
reductions on Czech goods as a 
result of Czechoslovakia’s accept- 
ance of the Geneva, agreements. 

And little interest is. being 
shown by Czechoslovakia to in- 


'erease her buying here. 


Rochester, N.Y., is stated to have 
strongly favored the licensing 
plan and to have participated 
fully in it. 

Other wholesalers named as 
participating, with greatly vary- 
ing degrees of enthusiasm, in some 
or all phases of the various com- 
binations are: 


Boyles Optical Co., 


Charlottetown, 
P.E.1. (inactive 1942-1946). 


Butler Optical Co., ontreal. 
ao Optical dervise Co. Ltd., Que- 
Champlain Optical Co. Reg’d, Quebec, 


e. ' 

Commercial Optical Co., Montreal’ (in- 
cluding Colonial Optical .Co., Toronto, 
Ottawa and Three Rivers). 

: ioe ceases Optical Co, Ltd., Halifax (since 

Genetel Optical Co., Montreal (since 
er} oot) 

. & M. Optical Laboratory, Vancouver 
( with branches ak a, Westminster, Cal- 
gary and Edmon 

Kahn Optical Con ita. Toronto (with 
branches in Montreal, Kitchener, London, 
Veo and Calgary), 

& W. tical Co., Kitchener, Ont. 
L’Optique violette, Rivers, Que. 
Maritime Optical ‘Company Limi 

Quebec, Que 

Monarch Optical Manufacturers Lim- 
ited, Toronto. 

Premier Optical Company, Saskatoon, 
Sask. (formerly wee? Albert, where 
business was crete Boy 1944). 

Sterling Optical Co. Ltd., Toronto, 

United Optical Reg’'d, Sherbrooke, Que. 


The report also james as participants 
Central tical Co. of Montreal, acquired 
by Ba & Lomb in 1944, and Regal 
Optical Co. Ltd., in business. in Toronto 
prior to 1947, 


Effect on Prices 


The report declares that not 
only, did the -various - restrictive 
arrangements substantially limit 
competition at the manufacturing 
and wholesale levels for both 
frames and lenses, but also con- 
tributed materially to mainten- 
ance of conditions at the retail 
level under which consumers lost 
much of the protection afforded 
them by active price competition. 
The patent licenses issued-by Nu- 
mont Ful-Vue Corporation to 
optometrists and opticians requir- 
ed them to charge not less than 
$15 for ‘patented Numont mount- 
ings fitted with single-vision 
lenses, the total cost of which was 
$5.80. The minimum price. at 
which retailers were permitted: to 
sell such lenses alone when fitted 
to Numont mountings was $5-a 
pair, and the minimum cost. was 
$1.65 a pair, although the. cost of 
some lenses of higher powers was 
considerably higher. A minimum 
retail price of $10 was set for Ful- 
Vue. plastic spectacles: (complete 


FOR STRENGTH AND LUGGING POWER 


Reo Trucks pay off today in the extra loads of fuel they 


carry, per inch of wheelbase. 


They pay off again 


fomorrow by their long, efficient life. Massive, cold- 


riveted frames—heavy duty axles, 


wheels and springs 


—extra strength in every chassis part—oall assure day- 


in, day-out handling of capacity loads. 


Abundant 


lugging power for the heavy loads, long hauls and 
steep grades is provided by the precision-built engines 


—and there's speed to spare. 
gives more load space per 


Reo More-Load designing 
inch of wheelbase, with 


balanced weight distribution and shorter turning 


radius. 


Check the many maintenance and operating features 
offered today. A nation-wide organization of dealers 


and distributors is ready to serve you. 


REO MOTOR 


COMPANY OF CANADA LTD., Leaside, Toronto. 


REO...BUILT, 


SOLD AND SERVICED 


% 


STANDARDIZE 
ON 


IN CANADA 
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U. S. Embargo 
And Beef Price 


(Continued from page 1) 

be a tendency to hold stock for 
later slaughter. There is a good 
inventory in Canada of one to 
two-year-old steers which either 
could be kept and fattened, or 
might be liquidated rapidly 
if the industry thought prices 
were going to slump as. they did 
last March. 


Unlike hogs which have to be 


| marketed once they reach about 


W. B. WOODS 


has been elected chairman of 
the board of Gordon Mackay & 
‘Co., Toronto. 


Its Your Money 


By BRUCE MacKINNON 

Maclean-Hunter Editorial Research 
The only part of the budget 
address that dealt with gov- 
_ernmental économics was 
where Mr. Abbott pointed to 
total expenditures, These have 
come down from $5,136 mil- 
lions in the year ended March 
31, 1946 to $2,634 millions in 
in 1947, $2,199 millions in °48, 
with $2,175 millions budgeted 


- for *49, 


_ This is nice to know, but it 
shouldn’t be taken too seriously 
by the taxpayers. “Ordinary 
Expenditures,” the --gular 
spending by government de- 
partments, which excludes war 
and demobilization spending, is 
now running 50 to 60% higher 
than it was in fiscal 1946. Here 
is the record: 
Ordinary Expenditure 
Year Ended $ 
March 31 Millions 
1946 @eeeeeeeeeeeeeeeeeeee 1,062 
1947 eeeeeeeoeeee ee eeeeeee 1,236 
1948 eeeeeeeeeeeeeeeeeeee 1,383 
1949 oc cecwecencece(l 40k (est.) 
(1,633 (est.) 
The reason for putting two 
figures opposite the 1949 year is 
that in the budget Mr. Abbott 
estimated $190 millions more in 
total spending than was called 
for in the main estimates a few 
months ago. The larger figure 
takes into account that ordinary 
expenditures will incrcase pros 
portionately to the total. The 
smaller figure is the original 
estimate for the current year. 
Either figure shows that Ot- 
tawa’s regular spending has in- 
creased approximately 50% in 
four years. 


with lenses) which cost $4.20 in 
1946. 

Actual retail prices charged in 
1947 were found to vary widely 
between regions and between re- 
tailers. Services - supplied also 
varied widely, from the mere fill- 
ing of prescriptions to the com- 
plete-eye examination and other 
services given by optometrists. 
Prices. up to and exceeding $20 
were being paid by consumers for 
complete spectacles of these 
types. 

The Commissioner reported 
that the establishment of mini- 
mum. prices prior to that time, to- 
gether. with the lack of wholesale 
price competition, had exerted an 
important influence on the retail 
price structure. Special reference 
was made'to “rebating” by certain 
wholesale and retail opticians to 
some doctors of part of the retail 
prices paid by consumers, as “an 
indication of the non-competitive 
conditions in this field which now 
operate to prevent any direct 
price reductions to the consumer.” 


Big Beauharnois 
Project Starting 


Beauharnois Light, Heat & 
Power Co., controlled by Quebec 
Hydro-Electric Commission is un- 
derstood to be awarding construc- 
tion contracts for immediate start 
on its $40 million 600,000 h.p: de- 
velopment on the St. Lawrence 
River etween lakes St. Francis 
and St. Louis (The Financial Post, 
Dec. 20), 

Construction sources report 
Angus Robertson Ltd. awarded 
contract for $4 millions rock ex- 
cavation, and Dufresne Construc- 
tion Co, as likely to be awarded 
contract for $10 millions dam. 
Plans call for canal dredging, 
tailrace excavation, spillway and 
powerhouse construction, plus 
fa>rication and installation of six 
‘turbo-generator units. Consulting 
engineers are H. G. Acres & Co., 
Niagara Falls, Ont. 
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the 200-lb. mark, there is a consid- 
erable area of “choice for cattle 
growers in what they do about 
marketing. 


Now that the long-awaited 
move is about to take place*and 
Canadian livestock producers will 
be able to take advantage of the 
new Geneva rates and enter the 
U. S. market, one or two points 
of importance for the record 
should be made. 


Who Kept Embargo on? 

In his speech at Whitby last 
week in which he indicated that 
the embargo would shortly be 
removed, Mr. Gardiner is report- 
ed as saying that “supervision of 
meat handling had been turned 
back to the Department of Agri- 
culture from the Prices Board 
with a view to removing market- 
ing restrictions.” 


The inference here is that the 
Prices Board or Canada’s price 
control officials have been the 
stumbling block to removal of 
the embargo. 


In point of fact, The Financial 
Post is informed that Mr. Abbott 
and WPTB officials have for a 
considerable time favored remov- 
al of embargoes. The real stumb- 
ling blocks have been the British 
contracts and an over-all fear 
among other Cabinet members of 
the political repercussions of the 
effect on prices. 

Imminent lifting of the embar- 
gs brings into focus the conces- 
sions obtained by Canadian nego- 
tiators at Geneva on livestock 
exports from Canada into United 
States. (As well, Australian nego- 
tiators obtained an important con- 
cession. on meat and veal. This 
automatically, under MFN treat- 
ment, is available to Canada.) 

How Tariff was Reduced 


On live cattle, the tariff under 
the Smoot-Hawley rates was 3 
cents a pound. This was cut to 
14% cents a pound under the 1938 
Canada-U. S. treaty. But Canadian 
imports were then limited to 225,- 
000 head of cattle a year with the 
further provision of not more than 
60,000 head per calendar quarter. 
If quotas were filled in the first 
nine months of the year, this 
would leave 45,000 head for ad- 


See Trade Fair 


Annual Fixture 


OTTAWA (Staff) — The 
Canadian International Trade 
Fair which opened in Toronto 
last week end is likely to be- 
come an annual fixture. 

Questionnaires have beer 
submitted to both buyers and 
sellers at the Fair, on the sub- 
ject. These will be studied by 
directors of the Fair, and a de- 
cision will probably be an- 
nounced on June 12, last day 
the exhibition is open. 


mission at the reduced rate of 
duty in the last calendar quarter. 

Under the Geneva agreement 
the rate is continued at 1% cents 
a pound, but the quota is enlarged 
to 400,000 head of cattle a year 
for the 12-month period beginning 
April 1. As well, the quota 
periods are now arranged in 
favor of Canada and permit a 
quarterly rate of 120,000 with a 
possible residual rate of 40,000 
head in the last three months of 
the quota year, if earlier quotas 
are filled. 


Since the new arrangement 
starts each year on April 1, Can- 
ada is assured a full quota’ of 
120,000 head in the three-month 


period, October, November and} /} 


December, . the ~~ of heavy 
marketings, 

On imports of hicks cattle in 
excess of the quota, the duty is 
reducc . under the Geneva agree- 


ment from 3 to 24% cents a pound. | 


Another gain at Geneva is that 
the tariff quota for calves weigh- 
ing up to 200 pounds.is increased 
from 100,000 to 200,000 head. ‘The 
rate continues at 142 cents a 
pound within the quota and 2% 
cents on imports in excess of 200,- 
000 head. There is no quot j 
dairy cattle (these have not been | 
under embargo) and the duty rate 
continues at 1% cents a pound. 


Dressed Beef and Veal 


As already indicated, a conves 
sion of major importance to: bee, 
producers and the meat packing 
industry in Canada was obtained | 
at Geneva on beef and veal, fresh 
chilled or frozen. The U.S. im- 
port duty was reduced from 6c 
lb. to 3c Ib. 


In 1927, when the import duty 
on dressed beef entering the 
United States was 3 cents, Canada 
exported 53 million pounds for 
which thé cattle equivalent was 
approximately 100,000 head. If, 
as a result of the Geneva agree- 
ment and the lifting of the embar- 
goes, trade is resumed on ‘his 
scale it should considerably ease 
the presgure on the United States 
live cattle import quotas, increase 
returns to producers and provide 
considerable additional employ- 
ment in Canada for workers in the 
meat packing industry. 


CpOnUpUR rr cro 


MNT SUA NEE NEE EE NUE NETIC SUCRE NEES NEE NEE VEE WEES NEE Veit 


_THE FINANCIAL POST 


mm 
3 LJ we J . 1 \ JAS Jes JO 


June 5, 1948 


“French Interior’’ Charles Beranger, 1816-1853 
Framed Size 21” x 26” i 
DO YOU OWN A GOOD PAINTING? 


Many collectors of fine paintings have found that art collecting 
not only enriches life but‘is also a sound gilt-edged investment. 


You. will enjoy a visit to the Laing Galleries where you will 


always finda large and interesting collection of fine paintings by 
famous Canadian, British and European ists. ictures sent 
practically anywhere. Prompt refund if not entirely satisfied. 


- Come in at the first. opportunity, or write us about 
your requirements. 


LAING GALLERIES 


“Pictures for Lasting Pleasure” 
60. BLOOR ST. EAST, TORONTO 5, ONT. 


QETOn iL, Ye 


GUNITE WAS USED HERE 


if you -have construction or concrete repair problems 
involving difficult. locations, Gunite may be your answer. 


' These saw-tooth roof ends, in the photograph above, 


were built by us recently using reinforced Gunite to 
produce’ thin but strong weatherproof walls. Call our 
nearest office for information on this method of 


construction. 


Gunite ano WATERPROOFING 
LIMITED 


MONTREAL 
lecorporated 1939 


Terenteo Helifex 


Why 3i000 Buyers 


COME TO THE FAIR 


This week the CNE grounds have 
become a giant store for the whole 
world to shop in. From over 60 coun- 
tries business men are coming— 


thirty-five thousand of 
search 


sources of supply. 


These people come to Canada be- 
cause they want to buy the latest 
and best for the people of their own 
countries, to make for better living. 

They come because: the Fair pro- 
vides a chance for personal contact. 
They can shake hands and talk face 
to face with people in the same busi- 
ness with the same hopes and prob- 
lems. International understanding is 


increased. 


They come because they have faith 


Foreign Traders—in Canada and in 


all parts of the world—have been 
using the Bank of Montreal to, expe- 
dite their business for 130 years. 


First Canadian bank to finance foreign 


trade, the B of M has more than 500 
branches in Canada, and offices in 
London, New York, Chicago, San 
Francisco and Newfoundland, as well 
as banking correspondents through- 


out the world, 


WORKING 


with 


them—in 
of new markets and new’ 


in the future . . . because they realize 
thai the people of different nations 
must know each other better, must 
work together, and above all: continue 
trading together, if peace is to be 
maintained, 

Visitors to the Fair... 

You will want our handy folder, 
especially prepared for visitors, which 
carries a simplified map of Toronto 
and locates important landmarks for 
you...also, our recently-published 
100-page book “Canada Today’: with 
its illustrated story of Canada, her 
resources and her people. Ask for. 
these publications at our Trade Fair 
Suite in the Royal York Hotel or at 
any of our 35 branches in Toronto. 


” 
\ 


BanK OF MONTREAL 


Especially Convenient Branches: 


Main Office, Yonge and Front Streets: 
Gerald F’.. Pearson, Manager. 


Royal York Hotel Branch (Arcade Floor): 


Wallace Collie, Manager. 


CANADIANS 1N 


every 


WALK or ties StIncs 1817 
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cosT 
ACCOUNTANT 
REQUIRED 


by c lerge monvfacturer in Toronto 
employing c staff of oppréximately: 
1,000. The man who is eccepted to 
Qi this position must hove o 
therough background of tos! ac- 
counting ond be capable of in- 
stalling and meintcining @ com: 
plete cost system, including bydget 
end inventory control. 


J. H. RYDER MACHINERY 
COMPANY LIMITED 


1130 Bay Street Toronto 


INVESTMENTS THIS 


No Increase in Ear 


Net earnings of Canadian rail- 
roads do not show any improve- 
ment yet as a result of the 21% 
freight rate increase allowed 
earlier this year. 


Net earnings of Canadian 
National and Canadian Pacific 
combined are down 31% from 
last year-in the first four month 
period. 


Gross earnings were up for both 
companies and revenue car load- 
ings increased by about “4%. But 
the rising cost. trend, evident for 
the past few years appears to be 
still in effect, as shown by the 

that expenses. have jumped 
higher -than revenues. 

Following is: a* comparison of 
earnings and expenses for the 
two companies for the four month 
periods in 1947:and 1948: 


Incr. or 
CPR 1948 ve 


$ 
Gross earn. 105,078,883 97,505, 195 
Work. ~ 102,420 aes, Atanee 94,584,809 


Net earns. . "$658,849 3,010,386 
CNR 


147,611,000 136,295,000 
Oper. exps. 141,901,000.127,040,000 | 11.7 


Net rev. ., 5,710,000 . 9,255,000 38.3 (d) 


In United States the class I 
roads at the end of March showed 
a decrease of 4.5% in net operat- 
ing revenues. It is. significant, 
however, that in United States 
the ratio of expenses to gross 
revenues was 81.18%; in Canada 
it was 96%. This indicates that 
Canadian companies have been 
operating on a very » narrow 
margin. ' 

It is pointed out that it is still 
too _early to determine what 
ultimate effect ‘the 21% _ freight 
rate increase will have.on net 
earnings. According to both 
companies they will not get the 
full benefit from the 21%, since 
— classes of goods are 
exemp' 

“CNR ‘ president R. C. Vaughan 
stated..that for his company the 
‘increase actually worked out to 
about 13.6%. CPR president 
W. A Mather stated that it would 
only*#be about 16% for his 
company taking the exempted 
goods into account. At the same 
time the cost of salaries and 
wages will be increased this year, 
whether or not a strike is called. 
They have,offered an increase of 
7 cents an hour which in the case 
of CPR would add approximately 
$13.5 millions to its wage bill. 

Since the rate increase was 
announced CPR common has 
jumped from $13% a share to 


Ve 


1.6 
8.2 


11,6 (d) 


Oper. rev. 8.3 


jabout $20% a share currently. 


WINNIPEG—Oil exploring crews 
employed by the United Geophy- 
sical Co. of Pasadena, a subsidiary 
ef the Standard Oil of California, 
are 


INVESTMENT OPPORTUNITY 
SUB-DIVISION 
Approximately 60 acres of 
vecant ‘and, ideally situated - 
in a rapidly expanding area 
of suburban Toronto. Front- 
age on two main streets. 
Suitable for residential or 
industrial use. Attractively. 

priced for quick turnover, 


GIBSON BROS. 


REALTORS 
387 BAY aa ee 0665, 


APPRAISALS | 


For industrial or com- 
mercial appraisals and 
confidential real estate 
reports consult our 
Business Property De- 
partment. 


| Chambers & Meredith Lid. 
| 24 King St. W., TORONTO 
} Elgin 0216 

| Member Toronto. Real Estate Board 


SPECIALISTS 


~ IN BUYING: 
3 AND SELLING 


» | But, in addition to hopes for an 
¢.|improvement in railway operating 


, P"" earnings, there ‘were three other 
‘factors contributing ‘to the rise, 


according to analysts. They were: 
(1) The general strength in ‘the 
U. S. rail stocks which has helped 
U. S. buying of C.P.R,; (2) a 
belief Sy U. S. investors that 
C. P. R. was at a low price in 
relation to equity value; and (3) 
hopes. of ‘the! results of its deal 
ith- ‘Vacuum Explora- 
‘the U. S. oil firm 

will explore. .R.’s extensive 
land holdings in Western Canada. 


Annual . se 
Every director ‘of. a public 


jeceeneey shall furnish annually 


the secretary ag the informa: |\ 


FARMS - FARMS. - FARMS 
G. R. PURCELL CO. 


REALTORS ~ FORONTO 


'‘“The. most: permanent and 
nes ae a Real 


investment and See ada 60 acres 
of scenic land with many favines and 
streams. Hundreds of ‘lovely homes 
Seach, commuters’ train few minutes. . 


living room and 
out on =. trout 


$ costly ‘ooms, 

Fine old home easily 

tyatet: Phone.us now for &ll details. 
ay tow Ore payment. will buy. . 


WA: 2611 —, 169.YONGE ST. 


“We Selb the Earth”: 


“FOR RENT 
_ $1.85 per. foot - 


Lib-Rey:Strest offies, dnimediate 


possession. : -Whole. - floor 
2,400. sq. ft. Next to Stock 
Exchange. Will not ‘divide. 


Managing Agents 
347 BAY ST. AD. 3282 


Das ryrr 


ESTABLISHED OVER 40 YEARS 


Stentor 156 Yonge St, TORONTO 


town T Heath Siw. 7 


WEEK 


nings 


For Can. Railroads Seen Yet 


tion of shareholders at the annual 
general meeting a statement set- 
ting forth in detail all shares or 
other securities of the company 
bought or sold by him for his 
personal account directly or in- 
directly’ auring the 12 months 
immediately preceding the annual 
meeting, according to Section 96 
(a) (1) of the Dominion Compan- 
ies Act.. In the United States, 
proxy statements for the annual 
meeting contain the shareholdings 
of directors. 

Canadian companies might well 
consider publishing some such 
information, Shareholders are 
apt to have more confidence in a 
company where management has 
a substantial stock interest or is 
showing a trend towards increas- 
ing their interest in their com- 
pany. . ; 


Hunts Ltd. has expanded 
and brightened its 1947 annual 
report and also consolidates 
figures for its wholly-owned sub- 
sidiary, Modern Properties Ltd. 
Its income dollar goes 59.03% to 
materials and services, 26.83% 
wage and salaries, 8.45% income 
and other taxes, 1.86% deprecia- 
tion, 2.11% dividends with 172% 
retained in the business. 

a - 


Canadian Vickers Ltd. in- 
corporates its notice of annual 
general meeting as a page in its 
annual. report and also gives 
shareholders comparative figures 
for the previous year which is 
helpful to shareholders. The 
report is less elaborate than last 
year. 

+ s - 
Aluminium Hits New High 
Due to Sales Prospects 

Aluminum output since the war 
has expanded to over seven times 
the prewar average and should 
be even greater yet according to 
some observers, Present rate ex- 
ceeds 2 billion pounds per an- 
num, against an average of 320,- 
000,000 Ib, from 136 to 1939. 

Almost all of the increased 
production has been -for new 
markets developed since the war 
or for prewar uses of the metal. 
Wartime predictions that the in- 
dustry would suffer a tremendous 
drop in business when military 
aircraft production needs dis- 
appeared, have now had to be 
drastically revised: 

On top of the tremendous ex- 
pansion which has _ occurred 
already, prospective business as 
a-result of the European Recovery 
Program and the U.S. rearmament 
plans indicates an even greater 
boom for aluminum, analysts say. 
Important feature of rearmament 
for the industry is the proposed 
70-Group “ir force, 

Market interest in these 
developments is reflected in the 
establishment of new all-time 
high this week for Aluminium 
Ltd. common snares which traded 
at over $65 a share (equivalent to 
$325 a share on the old stock 
prior to the split.) 


slineey-Harrls Conversion 
Changes to One-for-one Basis 
Conversion of . Massey-Harris 
Co.’s 6% preferred shares into 
common on a 1% for-one basis 


iW Il. Bosley & Co. 


Toronto’s:Leading 
Real Estate 
Brokers 


28 ADELAIDE WEST 
WA. 1033 


REDUCED PRICE 
FACTORY. UNDER CONSTRUCTION 


’ 

Nearly 12,000 square feet factory space on 
1 floor with 3 acres of tand, railway sid- 
ing facilities. 

Frontage on Dundes Street, Islington; office 
space 2,500 square feet ready for occu- 


panty. 
peaiconl 7 acres of land available for 


2,000. oe tel details in our office. 
Ask for Mr. Riddel 


Yelooheanc ly. 7593 
A. E. LePAGE 


Realtor 
320° Bay Street, . Ad. 5661. 


N. F. MILLER 
~-+ 0+” Real Estate 

Commercial and Industrial 
Properties for 21 years 


_.394 BAY ST.. TORONTO 
ADelaide 0012 


SMT. (East. 


1 Gets Franchise 


For Saint John 


SAINT JOHN, N.B. (Staff)— 
The Council of the City of Saint 


-|John granted S.M.T. (Eastern) 


W. I. WALKER 


has been elected president of 
Gordon Mackay & Co., Toronto. 


——————L 


was completed this week so that 
the conversion rate now changes 
to a one-one basis. 


At present market prices of 
about $28 a share for the pre- 
ferred and $21 a share for the 
common, there is no financial in- 
centive to convert the preferred, 
so that no further conversions 
are expected for the time being. 


Capitalization now outstanding 
consists of 161,200 6%% prefer- 
ence shares, par $20,and 1,328,184 
common shares, The number of 
common shares outstanding has 
gone up 81.5% from the 732,508 
common shares outstanding Nov. 
30, 1944. This has been through 
issuance of 322,396 shares for pre- 
ferred converted on a two-for-one 
basis, the issuancé of 241,797 
common shares on the 1%-for- 
one basis and the sale to em- 
ployees and officers of 31,483 
shares, 

* oe * 


Saguenay Electric Bond 
Offering Expected Soon 

An offering of $2.4 millions of 
first mortgage bonds of Saguenay 
Electric Co. is expected to be 
announced soon by McLeod, 
Young, Weir & Co., The Financial 
Post understands, 

The issue will consist. of 
$500,000 3%% Series A bonds 
due 1949 to 1958 and $1.9 millions 
3%% Series B sinking fund 
bonds due 1968, 


See Canadian Vickers 
Reorganisation, Delayed 


Investors are wondering when 
the much talked of reorganiza- 
tion plan of Canadian Vickers 
will take effect. In the company’s 
annual report it was stated that 
“within the réasonably near 
future it may be possible to place 
before the preferred and common 
shareholders a plan of com- 
promise and arrangement which 
will be acceptable to the company 
and to all classes of shareholders.” 
The Financial Post understands 
that the plan is not likely to be 
presented until sometime after 
the annual meeting which is 
called for June 14, 


The problem in working out a 
plan for this company has been 
to reconcile the viewpoints of 
both preferred and common 
shareholders. In this case the 
company’s board is said in part 
to be in the position of an out- 
sider looking in; since some of 
the largest preferred and common 
shareholders are not at present 
represented on the board. There 
is a possibility that these share- 
holders may gain representation 
on the board. 


Alum. Ltd. Plans 
Third Laboratory 
Cost $1 Million 


MONTREAL (Staff) — Con- 
struction of a new $1 million re- 
search laboratory at Arvida, Que- 
bec, was announced last week by 
Aluminium Ltd, Incorporated with 
the laboratory will !e a pilot 
plant, and the entire structure is 
expected to be completed in 1949. 
Research at Arvida is concen- 
trated on problems in the actual 
production of light metals, up to 
and including the extraction of 
metallic aluminum and magnes- 
ium. 

Third modern unit operated by 
Aluminium Laboratories for in- 
dustrial research the Arvida lab- 
oratory will provide augmerted 
facilities for what is said to be an 
already large research staff. The 
other laboratories, at Kingston, 
Ont., and Banbury, Eng., are ad- 
jacent to operating plants and 
are largely concerned with prob- 
lems in the fabrication of semi- 
finished and finished products 
from light metai:. 


Aluminum Co. of Canac., o} .-- 
ating subsidiary of Aluminium 
Ltd. is the principal user of the 
results of the research at Arvida. 
Such research involves inv *stiga- 
tion of the processes used for the 
chemical treatment of basic ores 
and other raw materials, and for 
the electro-chemical and electro- 
thermal reduction of the metals 
from their oxides. 


FOR SALE 


Privately owned manufacturing 
company — fi — can show 
sound value for asking price — 
shareholder retiring — an ideal busi- 
ness for any 7 Pee wishing to 
carry on an old established line — 
under $90,000.00 will buy — furni- 
a manufacturing at — and 

convertible ther types 
oe production, 


Apply in first instance te: 
Brock, Davis, Dunn & Broughton 
Chartered Accountants 


BANK OF TORONTO CHAMBERS, 
KITCHENER, ONTARIO. 


Ltd. an exclusive franchise to 
operate a transportation system 
in the city last week. The trans- 
portation system is now operated 
by the New Brunswick Power Co. 

The agreement between -the 
city and S.M.T. is to date from 
July 1, 1948, to July 31, 1961, but 
may be cancelled by the city on 
18 months’ notice if citizens de- 
cide in a plebiscite to have trans- 
portation placed under public 
ownership. The franchise may be 
renewed for a further 10 years 
after July 31, 1961, unless the city 
or company has served notice by 
Jan. 31, 1960, that it wishes to dis- 
continue the agreement. During 
the 10-year extension the city 
may terminate the franchise un- 
der certain conditions. 


Conditions are set out in the 
agreement covering purchase by 
the city if public ownership is 
decided upon. 


S.M.T. has undertaken to pay 
the city 244% of its gross revenue 
from fares in the greater Saint 
John area annually, in lieu of all 
rates, taxes and assessments other 
than real estate taxes and to in- 
demnify the city against any pos- 
sible loss resulting from any law- 
suit that might be brought by the 
New Brunswick Power Co. 


With the loss of the transpor- 
tation system on July 1, New 
Brunswick Power Co.’s only oper- 
ation will be that of the gas util- 
ity. As of Jan. 1, 1948, the New 
Brunswick Power Commission 
took over its electric generating 
and distribution facilities from it. 
Payment for these latter has not 
yet been settled, it is understood. 


Subsidiaries 
Of Bowater’s 
Change Hands 


Special Correspondence 


ST, JOHN’S—Sale of its local 
subsidiaries to the newly formed 
West Newfoundland Investment 
Co. is announced by Bowater’s 
Newfoundland Pulp & Paper 
Mills Ltd. Involved in the tran- 
saction are Corner Brook Stores, 
Glynmill Inn, Crown Laundry & 
Dry Cleaning Works, Western 
Publishing Co. and Bowater’s in- 
terests in Western Terminals Ltd. 
and in Newfoundland Engineer- 
ing and Construction Co, 


Price paid is not known, but 
The Financial Post understands 
that a substantial part of it has 
been met by the issue of shares 
in the investment company, the 
shares to be held by Bowater’s as 
an investment for the time being. 


Public participation in the new 
company will be possible fairly 
soon it is understood, either 
through the marketing of some 
of the present issued capita] or 
through issue of additional shares 
to provide funds for a new devel- 
opment program. 


Manager of the new company 
is T. H. Winslow, formerly exec- 
utive assistant to the general 
manager of Bowater’s, who has 
severed his connection with the 
paper company to take up his new 
position. Assisting him will be 
S. Osmond, until recently Bo- 
water’s controller of subsidiaries. 


Bowater’s newsprint plant, sul- 
phite plant, barking plant and 
power development are situated 
at and near Corner Brook, Nfld, 


COMPANY 
REPORTS 


Te assist readers in appraising and 
comparing company financial state- 
ments, The Financial Post has a uni- 
form method of presenting corporation 
aceounts. Variations from the come 
panies’ published reports are foot- 
noted. 


CASTLE-TRETHEWEY MINES 
final decision as to when company 
will resume operations in Gow- 
ganda is still in abeyance and must 
remain so until general situation 
clears to a degree that will at least 
give reasonable assurance of un- 
interrupted operations, President 
Balmer Neilly states in 1947 annual 
report. 

Group of 27 claims in Groundhog 
area was prospected last year, but 
nothing of an encouraging nature 
was encountered. Preliminary de- 
velopment is to start on Holloway 
twp. property now that road from 
Matheson has been completed. 

Investments in marketable securi- 
ties increased $264,039 to $2,643,258 
and quoted market value jumped 
$692,176 to $5,721,456. 

INCOME ACCOUNT 


Yeats Ended Mar. 31: 
Divs. earn, & exch.”., $276, — 


Admin. fo 
Inc. & other tax . oe 
Net prof. & surp.* .. 
*Before providing for damm. 
$0.081 $0 


— er Share .. 
o dividends paid. 
CONDENSED BALANCE SHEET 
As at Mar, 31: 1948 
h $113,740 $1 


rec, 
Total curr. assets .. 
eer peepey. ecvccece 
eeereece 
Plant .. Feauip.s eeece 
Total assets . 
Accts., etc. 
Taxes “payable 
Cont. 


38 
2,757,036 
860 


eeceee 
eeece 
eeote 
seeeeeee eeee 


Toial « eure. Hiab. ose 
Capital stock 
Surplus 


Working capitalt 2,670,655 2,458,510 
tIncluding securities at book value. 


CONSOLIDATED HOMESTEAD 
OIL CO. has received payment for 
50,000 shares at 20 cents a share, 
part of June 1 installment. Issued 
capital is 3,471,050 shares. 


Talk New Plan 


For Brown Co. 


MONTREAL (Staff)—Rumors 
of a forthcoming capitalization 
plan of Brown Co. are flying 
thick and fast in investment cir- 
cles this past week, 

Latest talk has centred around 
a:plan whereby the present 6% 
preferred would be _ replaced; 
probably by one carrying a low- 
er interest rate of perhaps 5%, 
Conversion features of the new 
preferred together with a com- 
mon stock payment, it is thought, 
would give préferred sharehold- 
ers a total of about 30 common 
shares for each preferred share 
held, 

No official statement has been 
made as yet, although it is be- 
lieved the question has been dis- 
cussed by the company and pre- 
ferred shareholders’ groups. 


N.S. Power Co. 
Is Converting 


To Trolley Bus 


HALIFAX (Staff)—Nova Sco- 
tia Light & Power Co. has sub- 
stantial capital expenditures 
planned for the next few years, 
General Manager J, B. Hayes tells 
The Financial Post, ‘ 

The projects include: 

1. Completion of the 4,600 hp 
hydro-electric plant on Methals 
Brook (Avon River System). This 


is expected to be completed in 


August. 


2. Construction of a 4.500 hp 
hydro-electric plant in 1949, 
which will double the capacity on 
the Black River. 


3. Preparatory work for an ad- 
ditonal 20,000 kw steam, plant to 
be built at Halifax. 


4. Replacement of the existing 
tramway system in Halifax by 
modern trolley coaches which are 
expected to be in operation by 
September, and the system to be 
completely converted by March, 
1949, Existing tracks will be pul- 
led up gradually. Cost of this 
program is estimated at between 
$2-$2.5 millions. 

5. Construction of a new car 
barn to house the trolley coaches. 
6. Additional rural distribution 
ines. 


Demand for power continues 
good while new customers have 
exceeded anticipations, Mr. Hayes 
stated, 


Fleury-Bissell 


Sales Higher 


Volume of business on hand of 
Fleury-Bissell Ltd., Elora, Ont., is 
sufficient to ensure capacity oper- 
ation of the plant to the end of 
this calendar year, The Financial 
Post understands. includes 
large export orders booked. 

Volume of sales for the first six 
months of the current fiscal year 
is up substantially from the cor- 
responding 1947 period, and esti- 
mated net profit before taxes is 
also substantially higher, The 
Post understands. 

This reflects the new building 
referred to in the last annual re- 
port, together with other changes 
in the handling of material, which 
have reduced costs. 

Demand still shows no signs of 
falling and pogo any is look- 
ing for a muc tter earnings 
for the current fiscal year. 

It is expected that a sharehold- 


f 
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High Level 
of Business 
Continues 


“ 


Latest available 
statistics indicate 
that business activity 
in Canada is contin- 
uing at high levels. 
Corporate earnings statements for interim periods 
of the current year continue to show improvement 
and security markets have translated these 
factors into higher security prices. 


Our June Investment List presents comparative 
business indices together with a broad selection of 
Dominion, Provincial, Municipal and Corporation 
securities to provide yields from 2.75% to about 
6.00%. 


Featured are securities of the 
following companies: 
Abitibi Power & Paper Company Limited 
British Columbia Electric Company Limited 
Dominion Tar & Chemical Company Limited 
Eddy Paper Company Limited 


Copy of our “ June Invesiment List” forwarded upon 
request to any of our offices. 


Wood, Gundy & Company 
Limited 


Toronto Montreal Winnipeg § Vancouver 
Ottawa Hamilton London, Ont. Kitchener 
Regina Edmonton New Westminster Victoria 
New Yorls Halifax London, Eng. 


FOR SALE 


Die and Metal Stamping Plant in large city in Southern 
Ontario, as a going concern well organized with the best of 
reputation. Established over 15 years. Price $50,900.00, a 
good investment. Owner’s age reason for selling. 


BOX 269, THE FINANCIAL POST, TORONTO, ONTARIO 


OFFICE MANAGER — ACCOUNTANT 


Experienced, energetic, trustworthy. Accustomed to 
responsibility. Available now. Toronto area. - 


BOX 284, THE FINANCIAL POST 
481 University Ave., Toronte 2 


DISTRIBUTORSHIP WANTED 
Willing to Act as a or font 


Office and Storage Space Available 
APPLY BOX 286, THE FINANCIAL POST, TORONTO 


J. H. McQUAIG & CO. 
Industrial Psychologists 


Selection of executives and salesmen—Testing of personne! for Industry. 
+ McKINNON 8BLDG,, 19 MELINDA ST., TORONTO PLAZA 3360 


out in the next few weeks. 


after taxes, or equal to $2.17 a 
Net profit for the fiscal year | preferred share and $0.99 a com- 
ended Oct, 31, 1947, was $30,179! mon share. 


ers’ letter reporting on results for | | 


the first six months will be sent 


United Keno 
Mayo-Noranda 


Murmac 


Leading re eee Ri 


dietriet Tus = 
gest p 


ducer of 
Canada). Silver-Lead hae 
reported among on 


Continent. 


WILLIAM E. SMITH 


Established 1908 
PHONE: ADEL. 9205 


William E. 

100 Adelaide St, West, Toronto, 
Mail Key Map of the Keno Hill 
Silver-Lead district,, with Engineer's 
report on Murmac, showing assays. 


NAME 


ADDRESS 


eeeeereseeoeeeseeeree FP. 


$200,000 


Available for the purchase of an established and profit- 
able manufacturing business. Our clieht would be 

a in outright cash purchase or controlling 
terest. 


Concern should have proven record of earnings with 
possibility of expanding sales. If a larger proposition 
warrants more capital, it is available. 


~ N.S. BROOKE, MANAGER 
INDUSTRIAL DEPARTMENT—GUARDIAN TRUST COMPANY 
618 ST. JAMES STREET W., MONTREAL, QUE. 


UNITED ASBESTOS CORP. 
LIMITED 
BOUGHT — SOLD — QUOTED 
Information on Request 
RITTENHOUSE & COMPANY 


Established 1932 , . . Members The Toronto Stock Exchange 


any at ae TORONTO 
226 Bay Street—EL. 0247 


21 Main St East 
Phone 17-9261 


Toronto Hamilton 


We take pleasure in announcing that 


\E. F. Clarke Kinnear 
Hugh H. Mackay 
P. Reginald Payn 


fRave' been elected, Directors of this- Company? 


W..C. Pitfield & Company, Limited 


Halifax _ 


_g MONTREAL 
Hf a MED Saint Join 5 Ottawa’ 
Vancouver 
, 
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GEOFFREY STUBINGTON 
whose election to the Board of: Direct- 
ors. of The Imperial Life Assurance 
Company of Canada is announced. Mr. 
Stubington has been associated for 
mony yeors with the Western Assur- 
ence Company and The British America 
Assurance Company, of which organiza- 
tions’ he is President. : * 


SOUTH AFRICA 
ing'in Toronto on June Sia 
contact with mills 
Fropical Suitings Lightwe i Teck: 
ae y Seas 
apan in: Daeien bese deer 


Shirts, 
Ladies high- 
class shoes. lo Contact 
Advertiser, c/e Horizon Co. of Can- 
ee ae peennee St. W., Teronte, Phone 


and . Men's 
Underwear and Ladies’ 
rT. 


every Thursd 
(plus Gov't Tax). June 24th to 


August 26th. 
Full information from any Conodice 
- Pacific agent or your own travel agent., 


Canadian TIT 


FOR SALE 


Policy of “Wait and See’ 
Is Maintained by Compton 


The recent rise in the stock market has been so rapid and strong 
hat it raises the questiun: Is the bear market which began in June, 


946, now finished and done with? 


Our plans have been based on the 


certainty that sooner or later it must end, Compton’s manager states. 
Compton’s manager is satisfied with his present holdings, and, 
at the present level of the market, does not recommend purchase 


-of any more stock. 


(The manager of McNab’s, 
other investment account report- 
ed by The Financial Post, states: 
Investors are again entering the 
market with confidence. My pre- 
sent policy is to gradually ac- 


.|cumulate equities for income and 


possible gain over the long term.) 


Compton’s Manager Says: 

Herewith is your investment 
statement for the month ended 
May 15. 


Recent swings ‘of the stock mar- 
ket up and down have not. been 
wide enough to justify purchases 
or sales for your account, 

On the. one hand, we feel satis- 
fied with the stocks that you hold; 
and (unless. the market should 
again rise in such a manner that 
the proceeds of your sales, when 
reinvested, would provide you 
with a further increase of in- 
come) do not recommend you to 
sell any. 


On the other hand, we do not 
recommend, at this time and at 
the present level of the market, 
the purchase of any more stocks; 
we believe your best course is to 
retain as a liquid reserve the 
$2,525 which you now hold in 
Dominion of Canada Bonds—with 
a view to converting these into 
preferred or common _ stocks, 
when the then level of the market 
allows you to do this with advan- 
tage. 

During the period from April 
16 to May 15, you received divi- 


‘|dends amounting to $8.83. This 


sum did not cover the monthly 
transfer to your account of $25 
for living expenses, which is part 
of our arrangement... You there- 
fore took out of. your account 
$16,17; leaving a net cash balance 
a your account of $52.53 on May 

5, ‘ 

The, recent .rise in the stock 
market hasbeen so'‘rapid, and 
strong, that it raises the ques- 
tion, whether the bedr market 
which began in June, 1946, is now 


N.S. Pwr. Comm 
Big Expansion 
Now Planned 


. HALIFAX (Staff)—An. expan- 
sion program calling for the ex- 
penditure of about $6 million is 
planned currently by the Nova 
Scotia Power Commission, The 
Financial Post is told. This will 
add 28,200 kw generating capa- 
city and about 500 miles of rural 
lines to the system. 

Projects involve: 

1. Completion of the construc- 
tion of a 4,200 kw hydro-electric 
generating station at Dickie 
Brook at a cost of about $750,000. 
This is expected to be completed’ 
in July. 

2. Commencement -this month 
of the consfruction of a 9,000 kw 
hydro-electric generating. station 
on the Mersey. River near Deep 
Brook. This will cost about 


Established metal products business, having brand new 
plant of 12,000 sq. feet situated on Laurentian Highway, 


15 miles from Montreal. 


This company is making profitable line of all metal 
furniture for hotels, restaurants and homes. Profits are 
10% net on sales. This business will be sold as gomg 
eéoncern for less than price of assets. Approximately, 


_ N.S. BROOKE, MANAGER 
INDUSTRIAL DEPARTMENT—GUARDIAN TRUST COMPANY 
618 ST. JAMES STREET W., MONTREAL, QUE. 


finished and done with? We, do 
not know, but our plans have 
been based on the certainty, that 
sooner or later it must end. 

The following contrasts the 
distribution of your holdings, 
just before the market broke in 
1946, and now: 

June 15, May 15, 
1946 1948 


Sx 
on 


Dominion bonds .... 
Merchandising 
‘ood 


. PPR ONNY 
- Ur CaoNaNeS 


& 
Miscellaneous . 
Construction .. 


100.0 
The Compton Account 


Now Stands 


Ne. of 
Shares 


Cost *Market 
Security persh. per sh. 


Common Stocks / 


John Labatt 
35 Montreal Locomotive . 
Walkers 


Preterrea Stocks 
Abitibi, $1.50 pfd. .... 
Can. Wire Box, A .... 
E. B. Eddy Co., $1 .... 
Riverside Silk, A 
D. Stuart Oil 
McCabe Grain, A 
York Knit. Mills A .., 


Mining Stocks 


10 Hudson Bay 
Bonds 
$1,100 Can., 3% 1957/60 .... 
$1,400 Can. 3% 1959/62 .... 100, 


Average Yield on‘ Original $10,000 


748% 
*Bid price on May 15, 1948. 


|Mexican Light 


Seeking Loan 
From Int. Bank 


Officials of Mexican Light & 
Power Co. have applied to the 
International Bank for a loan to 
finance part of the company’s es- 
timated $50-$60 million expansion 
program designed to help alleviate 
Mexico's current power shortage. 

Facilities expected to come into 
operation this year are a new 25,- 


' 000-kw. unit at Nonoalco and an 


additional 27,900-kw. unit at 
Ixtapantongo. But even these 
projects would leave the company 
with no reserve to meet emergen- 
cies. Further planned power de- 
velopments are expected to come 
into operation in 1949. 


$1,750,000. The contract for con- 
struction of the dams and power- 
house has been awarded to Atlas 
Construction Co., Montreal and 
work is expected to be underway 
this month and to be completed 
by Oct. 1949. 

3. Construction of a modern 
10,000 kw steam electric generat- 
ing station in Pictou County. An 
order was placed last July for a 
10,000 kw steam turbine with 
shipment promised in 30 months, 

4. Construction of a 4,000 kw 
hydro-electric generating station 
on the Tusket River near Yar- 
mouth, N.S., which will cost an 
estimated $750,000. ' 

5. An expenditure of $1 million 
on transmission lines and new 
rural lines. 

The Nova Scotia Power Com- 
mission hopes to add 500 miles of 
rural lines in 1948 and expects to 
add some 2,500 new rural custom- 
ers this year. 


$1,967,000 


CITY OF 
1%, 34% 


$1;676/000 to be dated June 30; 1947 


REGINA 


and 334% Debentures 
(non-callable) 


GEORGE W. BOURKE 


vice-president and managing | 


director of the Sun Life Assur- 
ance Co. of Canada, has been 
appointed a director of the 
Bank of Montreal, 


Shell Oil Co. 
Will Enlarge 
B.C. Refinery 


Reflecting more attractive earn- 
ings outlook for oil companies in 
British Columbia now that price 
of gas has been brought more in 
line with cost, Shell Oil Co. of 
B. C. has announced an expansion 
program for its plant near Van- 
couver, 

Crude oil distillation capacity 
at the company’s Shellburn re- 
finery on Burrard Inlet. will. be 
increased by 2,500 barrels a day 
to 7,500 barrels. N. Y. Knox, vice- 
president of the B. C, company, 
states. This means that the re- 
finery wil be able to process 21.5 
million galions more a year of 
petroleum products. 

The new additions, including 
construction of two 80,000-barrel 
steel tanks to raise storage capa- 
city to 23 million gallons, will 
cost more than $600,000, part of 


¥, | an over-all expansion program in- 


volving expenditures of some $2.5 
millions since the end of the war. 


53 | Early in 1946 a new asphalt blend- 


ing plant was built, at a cost of 
$100,000, and later a new thermal 
cracking unit was constructed at 
a cost of nearly $134 millions. 


In announcing the latest expan- 
sion plans, a company official says, 
“This move follows closely upon 
the Premier’s request to the oil 
companies to increase the capacity 
of B. C. refineries, and can be 
regarded as an_ indication of 
Shell’s renewed confidence in the 
future of the province.” 


When the province’s Coal and 
Petroleum Control Board allowed 
an increase of only two cents a 
gallon in the price of gas early 
this year, one after another of the 
oil companies discontinued im- 
portation of finished gas. At the 
same time several companies con- 
templating expansion announced 
suspension of these programs. 
Later the Government granted 
another two-and-a-half-cent raise 
and the oil companies began 
bringing in California gas again. 


CITY OF WATERLOO, Ont. has 
sold an issue of $310,048.01 debent- 
ures to a syndicate composed of 
Anderson & Co. ahd the Royal 
Bank of Canada at a price of 
$98,942, to cost the city 2.90%. Of 
the debentures, $160,000 are 3%'s 
due in 15 installments and are for 
extension to the sewage disposal 
plant while $150,048.01 are 214%’s 
due in 15 installments and are for 
local improvements, 


BATCH-RIVER GOLD MINES 
advises that Dr. Stan Malouf, No- 
randa, has been engaged to geo- 
logize both groups of claims owned 
by the company in Bachelor Lake 
area, Que. An extensive develop- 
ment program is planned following 
completion of geological mapping. 
The first group of claims adjoins 
holdings of Dome Exploration Co. 
on the east, second group adjoins 
the O’Brien propérty. 


To mature June 30, 1949 - 1972 
To mature December 31, 1949 - 1972 


OSC Denies. Registration 
To Two Stock Dealers 


As a result of an investigation, 
an application for registration as 
a broker has been refused by the 
Ontario Securities Commission. 

An application fora review of 
a previous cancellation of the 
registration as a broker has also 
failed to result in any change in 
the previous decision of the Com- 
mission. : 

Written reasons for the Ontario 
Securities Commission are as fol- 
lows: 


|G. H. WOOD & CO. 

As the result. of a complaint 
from William Konency and §S. R. 
Carlson of New Auburn, Wiscon- 
sin, an investigation order was 


| quiring into the trading of units 
iin the Pete Schwerdt Prospecting 
| Syndicate. 

In the course of the investiga- 
tion G. H. Wood was examin- 
ed under oath. It appears that 
Mr. Wood permitted distribution 
of these syndicate units to take 
place from his office through a 


Sales Volume 


Stull Higher 
For Silknit 


Volume of sales of Silknit Ltd. 
to date in 1948 is slightly higher 
than for the corresponding period 
last year, President M. H. Ep- 
stein told the annual meeting. 

Desp:te problems relating to in- 
creased prices and stpplies of 
material and labor, it 1s anticipat- 
ed that the increased rate of busi- 
ness and company’s favorable po- 


sition in the trade will be main- 


tained, it was said. 


Operations of the Canadian 
companies in 1947 resulted in a 
volume of sales beyond the prev- 
ious year and demand for mer- 
chandise stili taxes capacity, Mr 
Epstein reported. In Australia, 
increased costs of labor and ma- 
terials offset higher sales, but re- 

uction in taxes caused an in- 
crease in net profit. Increased 
production costs more than offset 
ithe higher sales of the English 
company. England’s continuing 
high rate of taxation, and regu- 
latory controls which affect sup- 
plies and production, are stil! be- 
ing felt. A dividend payment of 
approximately $28,000 was re- 
ceived from the English sutsid- 
iary in March. 

An initial quarterly dividend of 

Ec a share has been deciared on 
the common stock, payable June 
“ele 


Shawinigan Net 
Profits Higher 


MONTREAL (Staff)—Shawini- 
gan Water & Power Co. showed 
an increase of more than 25% in 
net profits for the quarter ending 
March 31, 1948. Earnings were 
$2.83 per preferred share and’ 43 
cents share on the common (41 
cents in 1947). There were ,no 
preferred shares outstanding in 
the first quarter of last year. 


Steelwork at the new 195,000 
h.p. development at Shawinigan 
Falls has been completed and the 
brickwork of the power house 
and gatehouse is already well ad- 
vanced, it is stated. The first 
65,000 h.p. unit is scheduled to 
come into operation on Novy. 1, 
with the second and third to fol- 
low Jan. 1 and April 1, 1949. Work 
has also started on the 384,000 h.p. 
development at Trenche. 

Montreal offices of the com- 
pany and its subsidiaries and as- 
sociated companies have been 
moved to the new Shawinigan 
‘Suilding. 

During the quarter period, 
gross revenue totalled $6.6 mil- 
lion ($5.9 million) and net earn- 
ings were up some $300,000 over 
last year. Depreciation at $812,- 
500 and income of taxes $591,458 
were higher than in 1947. Fixed 
charges were lower by approxim- 
ately $26,000. 


Moirs Arranges 


Sale of Bonds 


HALIFAX (Staff)—Moirs Ltd. 
has made arrangements for the 
sale privately of up to $400,000 of 
3% seven-year serial bonds, 
which will be due $50,000 in the 
first year, $50,000 in the last year, 
and $60,000 in each of the other 
years, W. B. Proctor, managing 
director, tells The Financial Post. 


obtained for the purpose of in- | 


deal made with E. H. Clark at 
that time business manager of the 
Canadian Mining Review, as 
nominee for Mr. Peter Schvwerdt. 
The advertising in connection 
with the sale was done by The 
Canadian Mining Review, charg- 
ed to Mr. Wood and charged back 
again by Wood to Mr. Clark as 
Schwerdt’s nominee. Telegrams 
and circulars soliciting purchases 
over the signature of G. H. Wood 
& Co. were prepared by The 
Canadian Mining Review or A. B. 
Freer and sent out to various 





|G. H. Wood & Co, in the first in- 
|stance and then charged back to 
ithe moneys to be received by 
| Clark as nominee from the sale of 
|the units. In general The Cana- 
|dian Mining Review would ap- 
| pear to be the distributor of the 
junits and G, H. Wood & Co. 
|merely a clearing house on the 
| basis of payment of $1 and later 
$1.50 per unit. . 

| When a broker or dealer holds 
| registration from the Commission 
we expect some responsibility on 
his part. It is not contemplated 
that such registration is to be 
used merely as a conduit pipe for 
activities of persons distributing 
securities who do not hold regis- 
tration themselves. 


Accordingly the application for 

registration of G; H. Wood .& Co. 
now pending, is refused, As this 
| is the order of the Chairman it is 
| subject to review by the full Com- 
| mission upon the applicant taking 
| proper steps under the Act, 


* * s 


S. F. COCKBURN & CO. 


The registration of the above- 
named broker who carried on 
business in Toronto was cancel- 
led by order of the Chairman as 
of March 1, 1948. 

Mr. Cockburn’s wife made ap- 
plication for review of the Chair- 
man’s decision by the full Com- 
mission, 

Naturally the matter being one 
of considerable importance, the 
|Commission expected that Mr. 
Cockburn or his office manager 
or someone having a thorough 
knowledge of the business would 
|be available to make some ex- 
| planations and representations as 
| to why the registration should not 
| be cancelled. 

Mrs. Cockburn really had no 
knowledge of what went on in the 
business, Besides that, it appears 
|from a communication from Mr. 
Cockburn to his “clients and cor- 
respondents” dated March 11, 
1948, that he was retiring from 
the business which would be car- 

|ried on by one, E. A, Manning. 
| Mrs. Cockburn admitted the busi- 
ness had been disposed of to Mr. 
Manning. 

In the circumstances we see no 
good reason for altering the de- 
cision of the Chairman of March 

| 1, 1948. 


| 


| 


prospects. These were charged to |f 
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CANADIAN GOVERNMENT 
PROVINCIAL and MUNICIPAL 
SECURITIES 


BELL, GOUINLOCK & CO. 


LIMITED 
ESTABLISHED 1920 


MONTREAL TORONTO 


2 


EXECUTIVE 
with 


Proven analytical and administrative ability, diplomatic 
rather than aggressive type. Background industrial consult- 
ing, including accounting, production, purchasing. Age 43, 
now employed national secretary-manager trade association, 
desires connection solid industrial, financial concern. 


BOX 289, THE FINANCIAL POST, TORONTO 2 


British manufacturer has 2,000 feet space available in 
London, England. Will consider profitable co-operation 


- with Canadian firm. Some chemical machinery available, 


but any other line would be considered. 
BOX 35, TERMINAL A, TORONTO 


INVESTMENT SERVICE 


Dominion of Canada Bonds; 
Provincial, Municipal, 
Public Utility and 
Industrial Securities 


Bought — Sold — Quoted 


Established 1903 
Offices throughout Canada 


ROYAL SECURITIES 
CORPORATION LIMITED 


lontreel, Teronte, Helifex, Saint, John, Quebec, Ottawa, Winnipeg; 
Calgery, Vancouver, Charlottetown, Hamilton, St. John's, Nfld. 


Tightened Bank Credits Need Not Restrict 
The Major Expansion Programme 
of YOUR Company 


LTHOUGH the Bank of Canada has recently suggested to the 
Canadian chartered banks that they refrain from making further 


loans to finance major industrial nee op ape programmes, Canadian corpora- 
tions may still obtain capital funds for such purposes through the sale of 
their securities to the investing public. 


The raising of capital by the public sale. of bonds or stock issues is not 


oo ee ee inflationary. On the contrary, it combats inflation because these issues 
: absorb the public’s savings which might otherwise be devoted to the 
purchase of consumer 


For over a quarter of a century we have specialized in the furnishing of 

new capital to Canadian corporations. Executives of Canadian corpora- | 
tions who require funds to finance major expansion programmes are 

cordially invited to discuss their problems with us in the strictest confidence. 

Our experience is freely at your disposal without the slightest obligation 

on your part. 


McLEop, YounG, Weir & CoMPANY 
I | 


Metropolitan Building 276 St: James Street' West 
Toronto Montreal 
Telephone: ELgin 0161 Telephone: Harboer 4261 


Offices at: Toronte, Hamilton, Londen, Ottawa, Montreal and New York—Correspondents in Londen, Eng: 
. Members of The Investment Dealers Association of Canade v <a 


Proceeds will be used for the 
redemption of the presently out- 
standing $615,850 6% bonds due 
Jan. 1, 1953 which have been call- 
ed for redemption at par on July 
1, 1948. 


9! ad . ‘ Moirs’ volume of sales for the 

ae Descriptive circular available an request first quarter of 1948 has been 

‘ quite satisfactory, Mr.. Proctor 
states. 


Moirs will spend some $200,000 
on new equipment in 1948 pro- 
vided all the equipment on order 
is delivered, Mr. Proctor states. 
One-half of the new equipment 
has already been received and is 


Prices: On application 


DOMINION SECURITIES CORPN. LIMITED MILLS, SPENCE & CO. LIMITED 
BELL, GOUINLOCK & COMPANY LIMITED JAMES RICHARDSON & SONS 
: HOUSTON, WILLOUGHBY & COMPANY LIMITED 


currently being installed. This 
: ; represents. the balance of a 
$600,000 modernization program 
started at the end of the war of 
which $100,000 was spent in 1946 
and $300,000 in 1947, 


i y 
\ 





a 


The Editorial Page 


‘It Would Be Our Problem 


In its campaign urging immediate customs 
union between Canada and the United States, 
Farm and Ranch Review makes an amazing 
statement in regard to American. branch plants. 
It says: 

“There is no doubt that scblarets Could .. 
arise for eastern industry. t we suggest 
that the definition is wrong. More correctly it 
would be—problems would arise for the own- 
ers of the billions of dollars worth of American 
branch plants located in Ontario and Quebec. 
These would not be Canadian problems in a 
real sense. They would be American prob- 
lems.” 


An American problem indeed! 

What about the hundreds of thousands of 
Canadians who are employed in these plants? 
Surely their jobs and their future are of some 
concern to Canada. One would think to read 
the argument advanced by the Review that 
these plants were manned entirely by Ameri- 
cans who came over from the U. S. each morn- 
ing, with their lunch pails, and returned each 
evening. : 

Actually, of course, apart from some original 
American capital and a sharing in parent com- 
pany patent rights, the great bulk of these 
American branch plants are an integral part of 
the Canadian economy. They use great quanti- 
' tles of Canadian raw materials and supplies, 
employ Canadian labor exclusively and most of 
them are entirely staffed and managed by 
Canadians. seri 

These plants were established in this country 
primarily to cater to the Canadian domestic 
market and the British Empire. What would 
happen to them in the advent of customs union 


He Paved the Way 


There will be general. pleasure about the 
Ottawa decision which nominated the Hon, 
James A. MacKinnon to represent the Dominion 
Government at the opening of the first Cana- 
dian International Trade Fair. 


It was under the MacKinnon regime as Min- 
ister of Trade and Commerce that the Trade 
Fair idea was conceived and the vast organ- 
izational job set in motion. So the Fair “be- 
longs” to the MacKinnon period. 


And there are other reasons for bringing 
him to the Fair in an official capacity. 

It was under him that the sweeping reorgan- 
ization and rejuvenation of the: Department 
took place. A staff that had been discouraged 
by Ottawa’s long neglect and indifference 
perked up mightily when hoary precedent was 
smashed and the immensely competent, young 
Max Mackenzie was brought in from private 
business as deputy minister. Mr. MacKinnon 
left Trade and Commerce with perhaps the 
biggest supply of good men of any! department 
in Government. 


,Those who know Mr. MacKinnon’s enormous 
personal success as good will ambassador for 
Canada abroad will hope that our country does 
not stop using him in this work, He makes a 
great hit with the people of other lands. His 
warmth, tact and geniality have many oe 

countries served this country well. . 


national value in this important service sho ry 
bered. ~*-’ . 


be remem 


_ Good Public Relations 
This week in Washington 300 government 
officials, diplomats, journalists and others were 
shown the film, “A Romance of Two Hemi- 


a ata produced by Massey-Harris to mark : 


its centennial. It tells the story of the contribu- 
this farm machinery and equipment firm 
made in every part of the world. 


Not long ago this picture was seen by 250 
leading New York industrialists, bankers, pub- 
lishers and others. Commenting on the public 
relations value of the showing, a Canadian 


government official said it was the finest thing « 


any Canadian company had ever done in that 
city, not just for itself but for all Canada. 


Public relations efforts of this type are valu- 
able to Canadian industry in making its story 
known more widely by Americans. Even more 
important, they do a good job of raising the 
visibility of this country in the United States. 

There are many tions which could 
follow the lead of Massey-Harris to their own 
and Canada’s advantage. 


Lost Opportunity 
Anyone who sees.the fashion show at the 


International Trade Fair in Toronto might be 


pardoned for supposing Canada has little in 
the way of a fashion industry of its own. The 
great. preponderance of styles shown are from 
England. . 


This is good business for the British who've 
had long experience of trade fairs and their 
value for promotional But it’s bad 
Rene Hagsllyeteagrcey ~~ ian fashion manu-~ 
facturers who had every opportunity of putting 
a representative selection of their best mer- 
chandise before the thousands of buyers at- 
tending the Fair. 


Few of them took that opportunity, The 
great majority, notably thé Montreal fashion 
people, simply ignored it Montreal, in fact, is 
holding its Fashion Week this week as usual. 
This seems a particularly short-sighted view on 
- the part of an industry which has but recently 
climbed to success. 


| Socialism Doesn’t Dig Coal 
The resignation of Sir Charles Reid as pro- 
duction director of the National Coal Board in 
Britain has brought into sharp focus the diffi- 
culties the Attlee government is having in 
socializing the British coal industry. 


Just before he quit his post in disgust, and 
after nearly a year and a half of eateeton, 
Reid stated: 34 

“We are putting into the pits ie by day 
great masses of machinery, and it does not 
seem to matter what°we do — the output per 
man is not rising. The Board are very much 
concerned. There is something wrong some- 
where . . . We think that there is a slackening 
off all over and we are not getting the advan- 
tage of this machinery.” 


This comes from the man who, under both 
public and private control,.has been one of 
Britain's most progressive mining engineers 
and the leader in urging technical improvement 
in the mines. 

Current coal production figures do not sup- 
port the ‘socialist claim that nationalization of 


with the United States would be a major prob- 


lem that Canada, and not the Americans, would ° 


have to face. 


And in painting its rosy picture of the results 
of customs union Farm and Ranch Review neg- 
lects to tell its prairie readers how such a move 
could help to market their greatest single ex- 
port—wheat. This and certain other agricul- 
tural surpluses have always gone to Europe and 
must continue to go to Europe. 


Canada could, it is true, sell more cattle, meat 
and some dairy products to the United Stat 
but in wheat and pork products Canadians anc 
Americans are competitors. A customs union 
with the United States would simply result in 
our surpluses of wheat and pork being added 
to those of the United States. 


Unquestionably both Canada and the United 
States would benefit from closer economic rela- 
tions. We could buy more from the United 
States and that country should be buying a 
great deal more from us. There are certain 
products we can grow, process or manufacture 
more cheaply than the /.mericans, just as with 
certain other products they have the advantage. 
Obviously if tariffs.and other restrictions were 
removed this natural production of both coun- 
tries could be exchanged to mutual advantage. 


It is toward that goal of industrial and agricul- 
tural integration that we should be moving 
gradually and steadily. In the end that will 
give us all the advantages of customs union 
without the tremendous economic and possibly 
fatal political upheaval that would surely fol- 
low an overnight fusion of the two countries 


now, \ 


the industry would solve its problems and in- 
crease output to meet all requirements. 


At present the mines are barely managing to 
maintain their production objectives for this 
year, objectives set to meet only the most ur- 
gent demands. More time is being lost in labor 
disputes and at the same time the industry is 
calling for more men and more machines. 


The London Economist, reviewing the present 
situation in the British coal industry, says: 


“Resignations (from the Coal Board) that 
have recently taken place are the more dis- 
quieting because so often it has been the best 
men who have resigned. It seems to be not the 
conservative and cautious technician, but the 
imaginative and progressive, who finds the 
greatest difficulty in working effectively 
under the new order ,. . Resources of labor, of 
money, of equipment are being poured in for 
what, so far, seems an inadequate return. Man- 
agement under nationalization still has to 
solve the problem of the psychological rela- 
tionship between management and labor. It 
has still to determine in practice whether the 
industry is run for the public benefit or for 
the benefit of the persons engaged in the in- 
dustry. It has still to find for itself an ad- 
ministrative structure that does not disperse 
responsibility and muffle initiative. It has still 
to discover the loyalties that are to hold it 
together and the human motive forces that 
must keep it alive.” 


The socialists are apparently finding out that 
there is a great deal more to the solution of 
complex industrial problems than the passing 


of nationalization acts and setting up of bureau- 


cratic boards. 


Those in Canada who listen to the halcyon 
claims of the CCF that nationalization will cure 
all economic ailments easily and painlessly 
should first pay close attention to the success, 
or lack of it, that this treatment is having in 
Britain, 


Let Them Come 


An immediate halt to the immigration of dis- 
placed persons is demanded in a resolution of 
the Toronto local of the Ontario Council of 
Carpenters and Joiners of America. The resolu- 
tion adds that Eastern Ontario is beginning 
to be flooded with surplus labor, presumably 
of the type represented by this group of con- 
struction workers. 

That will be news indeed to thousands of 
Canadian citizens who are still frantically try- 
ing to rent, buy or build living quarters at prices 
two and three times the values asked in prewar 
days. 

, If the authorities pay. any attention to resolu- 
tions of this kind the next thing they will be 
asked will be to stop gration of every 
kind. Had we followed such a narrow and short- 
sighted course from the beginning, Canada 


‘would have remained an uninhabited wilder- 


ness. 

Until all our space and resources have been 
utilized Canada has no right to shut its doors 
against any héalthy and law-abiding person will- 
ing to work and to conform to our general cus- 
toms. Particularly is this true so long as other 
parts of the world are seriously overcrowded. 
In the interests of world peace and general har- 
mony we must share with others. Aside from a 
few thousand Indians we are all immigrants or 
descendants of immigrants on this continent and 
no group should have any monopoly of future 
development. 


And this sharing with desirable immigrants 
from Europe will prove of mutual benefit. These 
people, like the ones that came before them, 
will make their own jobs, open new territory 
or industries, create new domestic markets. 

The pessimists who pretend to see a per- 
sonal competitor in every immigrant seem to 
think that there are a strictly limited number 
of jobs in Canada and a definite limit to our 
development. 


Our history, of course, proves that that view 
is completely wrong. Today in Canada there 
are far more people gainfully employed than 
ever before and there is still an enormous 
amount of work waiting to be done. 


Scholarship for Industry : 


Nine universities across Canada will par- 
ticipate in the $4,500 scholarship program an- 
nounced by G. H. Wood & Co., Toronto, to mark 
its 21 years of successful industrial growth. 
Other Canadian universities are to be included 
in future plans which the company’s president, 
Geoffrey H. Wood, is considering. 

With individual grants and awards to uni- 
versities not as plentiful or generous as in for- 
mer years, the contribution of this industrial 
organization will be widely appreciated. There 
is plenty of scope for similar ideas to be devel- 
oped by other corporations in all parts of the 
Dominion. 


’, Guess, 


Nisiivs Moore’ 
SeratehPad 


LAST WEEK, for the third time in 
its 26 years, the Bankers’ Association 
for Foreign Trade held its convention 
in Canada, Membership in the asso- 
ciation is confined to U. S. banks op- 


erating foreign departments. Asso- — 


ciate membership embraces eight 
Canadian banks and other foreign 
banks which have representation in 
the U. S. 


We went to the Seigniory Club to 
speak at the annual dinner and met 
bankers from all parts of America, 
from, Britain, Australia, China, Mexi- 
co, Holland and Belgium. What parti- 
cularly impressed us was the number 
of vice-presidents of large U. S. banks 
who started life in Canada, England, 
Scotland and Wales. To mention two 
or three, the association’s new presi- 
dent, A. W. Roberts, vice-president, 
Continental Illinois National Bank 
and Trust Company, Chicago, was 
born and raised at Sharbot Lake, On- 
tario, The retiring president, P. A. 
Kinnoch, vice-president, Agnerican 
Trust Company, San Francisco, was 
born a Scot in Glasgow. W. A. Mit- 
chell, vice-president, J. P. Morgan 


‘and Company, New York, came from 


Hamilton, Ont., got-his training with 
the Canadian Bank of Commerce. 


EARLIER. IN THE WEEK, ‘we 
twanged our vocal chords at the Em- 
pire Day dinner of the Canadian So- 
ciety of New York, Here, as you might 
the gathering was entirely 
Canadian, Not one of a large com- 
pany of men is digging ditches for a 
livelihood either. They were bankers, 
business executives, doctors and so 
forth. And an astonishingly large per- 
centage came from around Guelph 
and Galt’ We have often wondered 
what would have happened to Guelph 
a all its successful sons stayed 

ere, 


This year’s president of the society 
is, of course, from Guelph — Edward 
Johnson, head of the. Metropolitan 
Opera. We handed him a copy of the 
Acton Free Press in which was re- 
printed this item from its issue of 
March 24, 1898: 

The Epworth Lea held a birth- 

day social in the Methodist Church. 

ter light refreshments in the 
school room, the people adjourned 
to the auditorium, where a very 
enjoyable program was provided, 
including solos by Mr, Eddie John- 
son of Guelp 


In those days the Free Press had a 
music critic of no mean perception. 
The review of the concert said Mr. 
Eddie Johnson proved himself to be 
a vocalist of high rank, and that “he 
will be welcomed at any future visits 


to Acton.” 
oa ° + 


THIS MONTH, his colleagues will 
honor Donald McK. McClelland, the 
‘well-known chartered accountant who 
is retiring from the firm of Price, 
Waterhouse and Co., after 46 years 
service with that company. For years 
we have been torn between admira- 
tion of his genial personality and 
dry humor and envy of his uncanny 
skill at knock rummy, 


SPEAKING OF AUDITS, company 
reports and that sort of thing, United 
States Steel Corporation evidently has 
succeeded in making its annual report 
so readable that a child can follow 
it. The latest issue of U. S. Steel Quar- 
terly carries a photograph taken at a 
stockholders’ meeting. It shows a 
tranquil, sweet old lady listening in 
rapt attention to a speaker. At her 
side sits her five-year-old grand- 
daughter, completely absorbed in a 
copy of the annual report. 


ANOTHER U. S. COMPANY has 
sent us some literature extolling the 
virtues of colored. cement sidewalks. 
Illustrations show how certain stores 
and hotels in Chicago achieve eye 
appeal in this way. Some have black 
pavement, pin-striped in a Vivid color. 
In Rio and Buenos Aires, gaily pat- 
terned sidewalks look good. For a 
moment we thought it might be a 
good way of brightening up Toronto, 
But engineers of that city’s works de- 
partment (and you must get their per- 
mission to monkey with a sidewalk) 
take a dim view of the whole thing. 


_They gaid, “Suppose someone laid a 


black sidewalk which developed a 
hole? Some people wouldn’t be able 
to see it. And on a wet day how 
would near-sighted people know that 
they had come to the end of a black 
sidewalk? And colors would fade be- 
cause of our snow and ice. And sup- 
pose a butcher had a patch of 
red alongside Ye Cute Hat Shoppe’s 
yellow strip, with purple fronting an 
adjoining jewelry store?” 

The engineer we talked to shudder- 
ed when he got to that point. You 
could tell at a glance that he was 
badly shaken. 


It would be our guess that any To- 
rontonian who wants a colored side- 
walk in front of his premises is going 
to have a tough time, 


Stop.Me If— 


A plumber wrote to the Bureau of 
Standards in Washington saying he had 
found hydrochloric acid good for clean- 
ing out clogged drains. 

The bureau wrote him: “The efficacy 
of hydrochloric acid is indisputable, but 
the corrosive residue is incompatible 
with metallic permanence.” 

The plumber replied he was glad the 
bureau agreed. 

The bureau tried again: “We cannot 
assume responsibility for the production 
of toxic and noxious residue with hydro- 
chloric acid and suggest you use an 
alternative procedure.” 

The plumber again replied that he 
was pleated the bureau agreed with 
him. 

Finally the bureau wired: “Don't use 
hydrochloric acid! It eats hell out of 
the pipes.” 


* man is 


What Others 
Aré Saying 


Editorial of the Week 


Canada Needs Them 
Windsor Star 
To the new college graduates perhaps the best 
advice that can be given is that they should retain 
their enthusiasms, their visions, their ideals, the 
courage and adaptability of youth. These are great 
assets, even in a world too prone to forget high 


principles and high ideals. 


Cartoon by Grassick. 


SIZING THEM UP FOR THE GRAND NATIONAL 


Post Scripts 


New Legion Head 


Soldier and business man, Col. 
Lionel D. M. Baxter was elected Do- 
minion president of the Canadian 
Legion at its recent annual meet- 
ing at Sask- 
atoon. He suc- 
ceeds Major 
General C. B, 
Price. As _ first 
vice-president of 
the Dominion 
Legion and be- 
fore that as head 
of the Manitoba 
Command, Bax- 
ter did much to 
pave the way for 
increased  pen- 
sions for vet- 
erans and their 
dependents, Col. 
Baxter is an 
eminently successful and level-head- 
ed business man. He is president of 
the long established firm of Osler, 
Hammond & Nanton, Limited, at Win- 
nipeg, and either an officer or di< 


COL. BAXTER 


rector of a long list of other com-- 


panies, some interested in fuel and 
mining developments, and others in 
western oil, Recently he has taken 
a leading part in promotion of a po- 
tential $40 millions project, Prairie 
Pipeline which proposes the piping 
of natural gas from Alberta to as far 
East as Winnipeg. 

Baxter was born In Ontario, and 
educated in the public and high 
schools of Kingston. His military ca- 
reer started in 1903 when he joined 
the 4th Hussars at Kingston, 


In 1914 he enlisted as a captain in 
the First Canadian Divisional Train. 
Serving in France with the First 
Canadian Division he was promoted 
to lieutenant-colonel and later be- 
came Assistant Quarter Master Gen- 
eral-of Overseas Military Forces, 

His combination of long experience 
in business and military affairs should 
prove of great value to the Legion 
and its 300,000 members of two world 


wars. 
s 2° ®¢ 


New PFRA Chief 


Typical example of the self-made 
grey-haired, 47-year-old 
Leonard B. Thomson, of Swift Cur- 
rent, Sask., recently appointed direc- 
tor of the Prairie 
Farm Rehabilita- 
tion Administra- 
tion which he 
helped to organ- 
ize in 1935, 

Formerly  su- 
perintendent of 
the Dominion 
Experimental 
Station at Swift 
Current, he has 
done everything 
from sharpening 
knives to selling 
coffee, from 
shearing sheep to 
being caretaker 
of a church, But 
agriculture has always been closest to 
his heart. 

Born at Blenheim, New Zealand, in 
1900, he served with the Anzac forces 
during World War I and was on 
his way to the European theatre when 
Armistice was declared. He migrated 
to Canada the following year, landing 
in this country with hardly a dollar in 
his pocket, “I @iked what I saw,” he 
says, “so I decided to stay.” 

His first job was shearing sheep on 
a farm in Central Alberta. While he 
is modest about his. sheepshearing 
ability in those days, he admits he 
managed to shear about 90 to 100 
sheep a day, at 25 cents a head. 


Before long he had a substantial 
stake and decided to “blow the whole 
works seeing Western Canada.” Flat 
broke by next spring, he went to work 
on a farm for $40 a month. Later, he 
tried selling coffee, and when that 
proved unsuccessful, he bought a knife 
sharpener and went around Calgary 
soliciting work from door to door. But 
he could scarcely make a living. 

After working with the Western 
Stock Ranches and the Crowfoot 
Farming Co., he enrolled in the agri- 
cultural College at Olds, Alta., and 
later went to the University of Al- 


MR. THOMSON 


: telegraph 


Phe stivtad 2 on 


berta to continue his agricultural 
studies. Between classes for the next 
four years he worked on the univer- 
sity farm and, during the winter, was 
janitor of a church. 

Following graduation in 1925 as a 
Bachelor of Science in agriculture, he 
was appointed officer-in-charge of 
boys’ and girls’ calf clubs for the Al- 
berta Government. He joined the 
Dominion field husbandry department 
in January, 1926. As field husband- 
man, with headquarters in Swift Cur- 
rent, he undertook a reclamation sur- 
vey of grazing lands in Southern 
Alberta and Saskatchewan. He was 
also in charge of a project to regrass 
abandoned farm lands. 

In 1927 the Dominion range experi- 
mental station at Manyberries was 
started, and Thomson was appointed 
superintendent. There he instituted 
range and pasture investigational 
work and launched a small water de- 
velopment program, based on the 
findings of the Manyberries station. 

He remained at Manyberries until 
1935, when he became superintendent 
of the Dominion Experimental Station. 
at Swift Current. In the same year, 
he helped organize the Prairie Farm 
Rehabilitation Administration, and 
became chairman of its water devel- 
opment committee. 

A wide range of interests on the 
farm front has seen this rugged, ener- 
getic New Zealander in many roles: 
president of the Agricultural Institute 
of. Canada, on the Farm Machinery 
Control Board at Ottawa during the 
war, president of the Horse Co-opera- 
tive Marketing Association, organ- 
ized in 1944 to help prairie farmers 
sell a million surplus horses, 


New VP of CNR 

Although the biggest part of his 
railway career has been in Eastern 
Canada, James P. Johnson, the new 
vice-president of the western region 
of the Canadian National Railways, is 
well known in 
the West. At five 


fewer - in the 


airie provinces 
he has served 17 
of his 43 years 
in the railway 


b ess. 

"Touma start- 
ed. his railway 
career in the 
de- 
partment of the 
‘old Grand Trunk 
Railway. Bors 
‘at Castlebar, 
‘Quebec, in 188%, 

MR. JOHNSON 
apprentice ~- in 

1905 and served at various points in 
the East until he became a Morse 
code expert on his own. “He was 
made a dispatcher at Island Pond, 
Vermont, in 1908. 

After seven years at points in. On- 
tario and Quebec;he was appointed 
chief dispatcher and trainmaster for 
the National Transcontinental Rail- 
way, now part of the Canadian Na- 
tional system, with headquarters at 
Grant, Ontario. Two years later, in 
1917, he was promoted to assistant 
to the general superintendent of 
Canadian Government -Railways at 
Cochrane. 

His first railway experience in the 
West started in 1919 when he was 
appointed inspector of transportation 
of the Canadian National at Winnipeg. 
The following year he was made as- 
sistant superintendent at Melfort. He 
served as superintendent at Prince 
Albert, Saskatoon, Dauphin, and Cal- 
gary, leaving Alberta in 1936 to be- 
come general superintendent of the’ 
Northern Ontario district with head- 
quarters at North Bay. 

For the last 12 years Johnson jhas 
been in Eastern Canada. In 194/ 
transferred* to Toronto as general 
superintendent of the Southern On- 
tario district of the Canadian National 
Railways. Promotion followed in 
1943 with an appointment as chief of 
transportation for the system, with 
headquarters at Montreal. 

Four years ago he became vice- 
president of the Atlantic Region of 
the CNR with headquarters at Monc- 
ton and it was from that point that 
he was moved to Winnipeg following 
his recent promotion, 


The older generation has a responsibility to 
these graduates; t6 lend them an encouraging 
hand; to afford opportunities for them so that 
as few as possible will seek in other lands oppor- 
tunities which they might consider do not exist 
in sufficient measure in Canada. 


Canada has need of all these eager, well-edu- 
cated men and women. Business, industry and the 
professions should see that they are given suitable 
employment. They are too great an asset to be 
dissipated betause of a feeling of frustration at 
lack of opportunities. Let us give them every 
chance to make good in our own country. Their 
contribution will be ample repayment, 


Other People’s Views 


MINIMUM BUTTER requirements of Canada 
must be met by the dairy industry, states the 
Family Herald and Weekly Star or “dairymen had 
better stop supporting the margarine ban.” 


PRIME MINISTER KING’S memoirs, believes 
the Vancouver Sun, should be an immediate best 
seller in Canada, “Everyone in Canada—with one 
notable exception—seems to expect that Mr. Mace 
kenzie King will write -his memoirs after he re- 
tires. The exceptlon is Mr. King himself. Mr. 
King is none too sure he will have the time. His 
intimates, however, discount all pessimistic pos- 
sibilities. They say that Mr, King’s health and 
spirits are rising visibly the closer he comes to 
putting aside the burdens of state. Already the 
jocular in Ottawa have suggested ‘My Stay’ as a 
title for his personal chronicle.” . 


THE LABEL “OPERATION” is wearing pretty 
thin and should be put on the shelf for a rest. The ~ 
Halifax Herald reports: “When Defense Minister 
Claxton visited the joint experimental station at 
Churchill the other day, for an inspection of the 
military activity under way in that area, the tour 
was known as ‘Operation Minister.’ The camp’s 
commanding officer admitted privately: ‘It’s get- 
ting so we're running out of names for these 
operations.’ Before laying it away, however, it 
might be suitable to have just one more of these 
‘Operations’ as a climax to the whole thing. The 
next time some elaborate piece of surgery is re- 
quired in one of our hospitals, let’s refer to it as 
‘Operation Operation’ —and be content.” 


WE CAN’T TOLERATE a rail strike, states the 
Vancouver News-Herald which adds that “The 
Canadian Government must be prepared to take 
some form of firm, definite action to insure that 
our economic lifelines are not severed, Complete 
government contro] and operation, if the unions 
seem certain to walk out, may be one possible 
answer, There may be other, better solutions — 
but in any event the Federal Governmenit, the rail- 
road brotherhoods, and the railway managements 
must not permit a disaster of this magnitude to 
strike the essential economy of the nation. Isola- 
tion and abandonment of large communities of 
the Canadian people cannot and must not be 
allowed.” 


SAWMILLS WILL DISAPPEAR completely 
from Eastern Ontario unless forest conservation is ‘\ 
prompt, warns the Brockville Recorder and Times, 
The really big mills, it says are already gone. 
“Go to certain parts of the Rideau Lakes area and 
there will be seen whole valleys filled with slabs . 
and sawdust originating in these great mills which 
are now only memories, and slab sawdust wharves 
‘from which large trees are now growing. 

“These flourishing establishments furnishing 
income and employment for a considerable num- 
ber of hands vanished from the scene es 
because their operators did not possess sufficien 
foresight to realize that trees could not be par 


. down indefinitely without any attempt at replace- 


ment or scientific reforestation.” 
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Here Are Some Travel Tips 
To Help Enjoy U. K. Visit 


Thinking of visiting the British 


food is adequate for the 
in hotels or res- 


soep (you'll need your own sup- 
ply, too), sugar, brown sugar, 
rice, canned meats, cooking choco- 
late, cocoanut, Crisco, Mazola, 
tinned butter, dried fruits, date 
and nut bread in tins, peanut but- 
ter, pastry mix, condensed milk 
or cream, klim, cheese, etc. If you 
come by boat bring an adequate 
supply of fresh eggs. Without 
them breakfast here is a dull 
meal. 


Drive Your Own Car 


Motoring is easy for the tourist, 
You can hire a car and chauffeur 
' for 30 or 40 cents a mile, depend- 
“ing on the type of car or for $3 
an hour whichever way it works 


out the most. Or as we did, you. 


can rent a hire-car, or Drive 
‘Yourself as we call it. The charge 
is pretty involved ‘and there are 
forms to sign, licenses to get but 
ultimately it is fun driving on the 
wrong side of the road apparently 
and not getting arrested. You 
get an adequate amount of petrol 
coupons from the car-hire people. 
Or, if you have brought your car 
with you, you can get, at the port 
of disembarkation, coupons to 
take you to the furthest destina- 
tion point and back. The north of 
— has become very popu- 

The new tourist voucher book 
effective May 1 and good till Dec. 


More Than 15,000 Buyers Busy 
In International Fair Deals 


How’s business: at the Inter- 
national Fair? It started well. 
First two days: saw between 
15,000 and 20,000 buyers regis- 
tered — or about half the ex- 


umber | pected total for the full two 
. weeks. 


tume length, one dress 

pyjama suit, one pair of 

shoes or slippers, socks or 

ings not exceeding three pairs, 

one shirt with two collars, etc. 

Nobody sems to be quite sure if 

you pay the purchase tax or not, 

so therefore you pay it. May I 

repeat, these articles you may 

buy and use. You still may buy 

as gaily as you like for export. 
A Trip te the South 

We motored for the week prior 
to the long Whitsun holiday week 
end down to the South coast stay- 
ing with friends en route in Sur- 
rey and Sussex, then en to Win- 
chester, Salisbury, Torquey, 
Fowey, Tintagel, Newquay, Clo- 
velly, Bath, etc. It is a grand ex- 
perience. Like London, the En- 
glish countryside retains its magic 
charm. Perhaps because on so re- 
latively small a stage so much of 
the pageant of history has been 
played. For instance, Tintagel is 
the site of the ruins of, King Ar- 
thur’s castle, 

Most of the accommodation on 
the trip was excellent, but you 
should book in advance. And the 
English are learning to cook. 
What has happened te soggy pota- 


toes and watery cabbage of my | 


earlier recollection? Apparently 
dehydration has set in. We ac- 
tually had some very tasty meals. 
And for your information, the 
Caprice in the Arlington Hotel is 
tops.for food in London. 

If you travel by train, on some 
journeys you can reserve a seat 
in advance. You should also as- 
certain if that particular train 
sells meal tickets in -advance, 
from the dining car steward at 
the station. Otherwise you may 
not be able to get in toreat. On 
a Sunday evening trip to Man- 
chester, on that line no seats could 
be reserved and the train was 
crowded, with standing room 
only. However, I was able to get 
a place in the dining car even- 
tually. 

What's in a Name? 


The names of English places are 
frequently a delight, like many of 
ours must be to the outsider. 
What golfer in the rough could 
have found a better name than 
Cusses Gorse. Or could Joe Lauis 
suggest a name more striking 
than Middle Wallop. Or what 
janitor could improve on Limpley 
Stoke. 

Laundry is a slow process. But 


you can probably find a 


willing 
maid -who will do ali. but the 
starched stuff. You will find some 
of the familiar drug products in 
the chemist shops. If you're an 
electric razor user, come equipped 
with an inexpensive transformer 
—lI got mine in Montreal] from the 
Schick people — which enables 


THAN EVER 


Sales got off to a fast clip; 
volume at midweek was estima- 
ted by Fair people as averaging 
more than $1 million a day. 

Some Canadign exhibitors re- 
ported they’d paid the cost: of 
exhibiting in sales on the first 
day. i 

All British exhibitors — who 
form the largest outside na- 
tional group — reported keen 
interest in their exhibits, 

One — a manufacturer of 
plastic injection and die-sink- 
ing machinery — reported sales 


to French and Argentine buy- 
ers on the first day. 

Reportedly the largest single 
deal (by mid week) was one 
concluded between a Canadian 
aluminum goods manufacturer 
and a Newfoundland buyer: 
$250,000 worth of brewing 
equipment, ' 

Another was a large sale of 
electrical equipment by a 
Canadian manufacturer to a 
Netherlands buyer. 

Trade Fair officials, while en- 
thused at this initial success 
were also embarrassed by it: 

Catering, registration, tele- 
phone and information facilities 
were taxed beyond their cap- 
acity. Some of the seven res- 
taurants ran out of food, Long 
delays were encountered at 
others. 


Must Study Market Here 
U. K. Exhibitors Agree 


British fashions have captured 
the show at the International 
Trade Fair in Toronto, Majority 
of the models exhibited in the 
daily fashion show are from Brit- 
ish manufacturers. : 

Notable feature of the British 
exhibits in this line (largest sec- 
tion at the Fair) is the way in 
which manufacturers have got to- 
gether in group exhibits. Notable 
also is the censiderable effort 
they are putting into publicity 
and promotion — an effort which 
has surprised other exhibitors, 

In the two’main groups — Eng- 
lish Tailored Fashions, members 
of the Mantle and Costume Manu- 
facturers Export Group of Great 
Britain (a $40 million organiza- 
tion) and London Town (which 
is octet on highly styled 
gowns) there is every evidente 
of a considerable effort toward 
meeting specific Canadian needs. 

’ Prices Still High 

Prices howéver are still on the 
high side by Canadian standards 
with little sign of a redaction in 
sight, as materials prices remain 
firm, labor costs high. 

One group specializing in tailor- 
you to tune in on the local 230 
volts, 

The climate? It have been per- 
feetly beautiful—warm and sun- 
ny until the last day or two, It 
wes 38 degrees and penetratingly 
damp in Manchester on Sunday 
last. Iceland was spending the 
week end in the Midlands. But 
strangely enough you don’t catch 
cold. I’ve developed a theory 
about that. You are so cold all 
over there is no room for a chill. 

I saw Churchill in’ the House 
ai deep down on the front 

, hig feet up on the tale, 
his head and jowls trying to 
thrust themselves ‘out of his body 
like a defiant turtle. This island 
breed is tough but resilient. Later 
Big Ben boomed its notes of re- 
membrance “This is London call- 
ing. Our forces are being evacu- 
ated from Dunkirk.” Remember? 


made suits and caats estimates its 
prices as perhaps 33% above 
Canadian levels for a like line of 
goods, made in Canada from 
Canadian materials. It states, 
however, that this is more the re- 
sult of import duty than any other 
factor. 

In comparison with such goods 
made in Canada from British ma- 
terials, the differential is estimat- 
ed at 10% at most. 

The group is stressing style and 
distinctive workmanship as an 
offset to the price angle. 

Some difficulty is being exper- 
ienced in finding Canadian agents 
to handle Britigh goods, Reason 
is British currency regulations 
which impose an onus on the 
Canadian agent to do his own 
financing, speculate his own cap- 
ital ($5,000 at least) before mak- 
ing a sale. 

Following the Fair, British ex- 
hibitors plan to compile a com- 
prehensive report on the market 
and make representations to the 
British authorities to have some 
of these difficulties eased. 


Must Study Market 

Several British firms in this 
and other fields are more or less 
new to the Canadian market. 
Many have voiced surprise at the 
lack of knowledge of the Cana- 
dian market in British official 
circles. : 

These and others freely admit 
that in many cases they have 
been merchandising here largely 
by guesswork, now found to be 
full of misconceptions. Most are 
convinced that as a result of the 
Fair and the opportunity it has 
offered for first-hand market 
study, they can boost sales here 
considerably, 

Among British buyers visiting 
the fair is a delegation of five 
from the National Chamber of 
Trade of Great Britain (British 
equivalent of the Canadian Re- 
tail Federation. 

Their chief, Stanley Perring, 
who is also exploring possibilities 
of buying Canadian home furn- 
ishings, told The Financial Post 
that he will spend most of his 
time here studying Canadian mer- 
chandising methods for guidance 
of Chamber members in their ex- 
port drive in this market. 


Swiss Frane 


Serials Sold 


|By World Bank 


The International Bank for Re- 


ii construction and Development 


last week announced the issuance 
of its first foreign currency secur- 
ities. This was about a $4 million 
issue of 212% Swiss franc serial 
bonds due in 1953 and 1954 pur- 
chased at par “for investment” by 
the Bank for International Settle- 
ments at Basle, Switzerland. 
The issue was entirely an ac- 
commodation to the Netherlands 


#\under the $195 million loan to 


i 


Montreal is maintaining its pace as Canada's number 1 city in 
volume of retail sales (nearly 12% of the Dominion total). 
When 1947 estimates are compléte, retail sales will easily top 
the record $600,000,000 mark set during the prévious yéear. 


There's. plenty more evidence to show why Morffreal is such an 
outstanding consumer market, and plenty of reasons why adver- 
tisers should put Montreal first on their space schedules. 


Last month, for example, Montreal led all 
cities in Canada in volume of retail news- 
paper linage, and was exceeded by only 
' 12 cities on the entire continent! 


In Montreal, the Star continues to serve the rich English-speaking . 
market completely, efficiently and economically. 


The Montreal Daily Star. 


“Canada's Greatest Newspaper" 


CANADA 


that government last August, In- 
ternational Bank’s President John 
McCloy said. Proceeds will be 
used to buy electrical supplies 
and equipment in Switzerland for 
which the Dutch loan was orig- 
inally intended. 

Of the total issue of 17 million 
Swiss francs, 6.5 million will be 
due April 1, 1953, 6.5 million due 
Oct. 1, 1953 and 4 million due on 
April 1, 1954. 

Mr. McCloy described the 
the transaction as a “pilot issue” 
and said that “one or two” similar 
issues were under consideration. 

The International Bank for Re- 

construction & Development’s 
outstanding U. S. dollar loans 
have recovered from their weak- 
ness,earlier this year and are now 
selling close to theif 1948 highs. 
the long-term 3%’s due 1972 are 
quoted around $99; while the 
2%4%’s are quoted about $98i%. 
Their 1948 price range has been a 
high of $9844 and a low of $94;% 
for the 3%'s and ¢ high of $9813 
and a low of $94y% for the 2%%. 


Alberta Pulp Mill 
Is Nearer Reality | 


From Our Own Correspondent 

EDMONTON—Good pro- 
gress is being made with pre- 
liminary plans for a $14 million 
pulp and paper mill for Al- 
berta, R, O. Sweezey of Mont- 
real, one of the promoters, stat- 
ed here. He said pny further in- 
formation must come from the 
provincial government; and 
none has yet been forthcoming. 


News of Advertising 


Association of Canadian Adver- 
tisers, Inc., this week filled two 
vacancies on its board of direc- 
tors. R. C. Scrivener, advertising 
manager, Bell Telephone Co., at 
Montreal, fills vacancy created by 
death of D. E. Bankart, Northern 
Electric Co. H. T. Markey, adver- 
tising manager, Dominion Textile 
Co. Ltd., Montreal, replaces Mrs. 
Muriel Whitlock Gillespie of 
Courtaulds (Canada) Ltd., who 
has resigned. 


{ * * e 


Roy A. Hunter, until recently 
Pacific Coast representative at 
Vancouver of Stevenson & Scott 
Ltd., Montreal and Toronto ad- 
vertising agency, has been named 
a director of that company and 
manager of its Vancouver branch. 
Mr. Hunter is a past president of 
the Pacific Advertising Clubs As- 
sociation; past chairman of the 
Advertising and Sales Bureau, 
Vancouver; former advertising 
manager, Canadian’ Bakeries 
Ltd.; and for seven years, man- 
ager, Pacific Railways Advertis- 
ing Co., Vancouver. 

+. + + 


Kenyon & Eckhardt Ltd. ap- 
points George P. Dymond (form- 
erly McConnell, Eastman) as 
copywriter at Toronto. Dymond, 
born in England, began career in 
| advertising department of Gen- 
eral Motors at Alexandria, wrote 
speeches for a former Ontario 
lieutenant-governor, in advertis- 
ing circles at Toronto and Mont- 
real, staff officer at Air Force 
headquarters, Ottawa. 


T. J. Henry, who served in 
Montreal office of N. W. Ayer & 
Son of Canada Ltd., 1935-37, and 
in Toronto office, 1937-41, has 
been appointed vice-president in 


charge of the Detroit office of N. 
W. Ayer & Son, Ine, | 


The James Fisher Co. Ltd. (To- 
ronto and, Montreal) has given 
new twist to a popular method of 
handling institutional advertising. 
Each advertisement in -current 
campaign for Garage. Supply Co. 
Ltd. carries a faithfully repro- 
duced illustration .of an extinct 
or nearly extinct bird. Humorous 
caption in verse suggests the 
bird’s disappearance is caused by 
lack of replacements; leading dir- 
ectly to selling copy. 

s s * , 

Harold F. Stanfield Ltd. To- 
ronto, appointed to direct adver- 
tising for “Cooltan,” a sun-tan lo- 
tion distributed in Canada by 
Richards Glass Co., Toronto. Par- 
ent manufacturer is Kathleen 
Court Ltd. of London, Eng., and 
product has been successfully sold 
there and in Australia, New Zea- 
land, South Africa, and Europe. 
“Cooltan” was introduced to Ca- 
nadian market last year in a na- 
tional campaign in daily news- 
papers. Initial 1948 campaign, 
now being planned, will be direct- 
ed to Ontario market only; may 
be widened later to cover all 
; Canada. 

© ” s 

Star Weekly has issued 34-page 
promotion booklet which contains 
a circulation breakdown of the 
September 27, 1947, issue, accord- 
ing to provinces, cities 25,000 pop- 
ulation and up, cities 10,000 to 25,- 
000 population, urban centres 
grouped according to province, all 
centres grouped according to pro- 
vinces, counties and census divi- 
tions. 


PACIFIC PETROLEUMS has is- 
sued an additional 13,000 shares in 
exchange for 39,000 shares of At- 
lantic Oil Co., increasing issued capi- 
tal to 1,926,000 shares. 
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Government’ 


and 


Corporation 
Securities. 


Enquiries Invited 


A. E. Ames & Co. 


Limited 
Business Established 1889 


MONTREAL WINNIPEG 
NEW YORK 


TORONTO 
VICTORIA 


VANCOUVER 
LONDON, ENG. 


Established 1888 
G. TOWER FERGUSSON & CO. 


(MEMBERS TORONTO STOCK EXCHANGE) 


Investments ~ 


NEIL C. FERGUSSON 
G. ROSS WINCHESTER H. A. SOMERVILLE 


25 MELINDA ST., TORONTO ADELAIDE 7081 


~ Don't you wish youd been 
to a school like this? 


[mihi 


WLLL 


nai 


H ERE IS an ultra-modern . 
school building — an exciting 


adventure in 


new educational aids. 


Through its huge windows of special glass, 


sunlight, still potent with Vitamin D, pours on 
the pupils, aiding vision and health. Radiant 


heating keeps the rooms, including floors, uniformly 


warm. Fluorescent lighting simulates sunshine on dull 


days. Glare-free blackboards, posture-correcting seats, 
and improved desks help students to concentrate. 


Thus education marches on! And in many Canadian communities these 
modern school buildings are built with the aid of life insurance dollars. 


This is but one example of the many public and private enterprises in WEIR MIC life 
insurance companies annually invest over 300 million dollars on behalf of policyholders. 


Thus each dollar you invest in life insurance serves two purposes. It provides security for your 
family’s future. And it helps to promote the welfare of the nation. 


A message from the Life Insurance Companies in Canada and their agents 


It is good citizenship to own LIFE INSURANCE 


~ 


f . 
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|What's Ahead For Retail Food Trade ? 


Independents Eye Co-op Buying to F ight Super-markets 


What-is the tiew “super lock” 


adding to’thé retail-food business? 


Here are two, opinions on this 
major :development in the busi- 
ness of feeding the nation: 

Chain store executives say: It is 
providing. a wider variety of 


merchandise; _ attractive display 


facilities; ‘comfortable shopping 


|. conditions; eliminating lineups at 


P. J. WARDLE, who has recently ‘opened 
on office at 19 Melinda’ St., “Toronto, os 
@ business consultant and representative. 
to contact federal departments at Ottowa. 
Mr. Wardle has hod a broad business 
experience. For 16 years on executive 
stoff of Ford Motor Co. of Can. itd. Re- 
signed from that company in 1942 to 
take on Offawa post with the Dept. of 
Munitions ond Supply, administering an 
order-in-council dealing with benefits con- 
ferred on Allied Governments for duties 
ond toxes. 


Later Mr. Wardle became associoted with 
Frank H. Brown as re-negotiation officer 
ond vpon completion of wor re-negotica- 
tion transferred to Head Office income 
Tax division as Intelligence Officer. He 
recently resigned the latter position to 
open his own office in Toronto. 


NOLAN RRR GI Ge 


CONTROLLING INTEREST 
FOR SALE 


In large meat packing plant located in Province of 


cash “registers;--providing low-' 
‘priced. quality merchandise, iri- 


creased sales and ample parking 
facilities. 

Independent retailers say: It is 
forcing a rapid swing from the 
neighborhood “grocery store” to 
self-serve food markets; alarming 
wholesalers -,inte. .co-operative 
round-table,.conference; bringing 


about a 25% to 30% swing of inde- 


pendent stores to independent 
chain groups operated by indi- 
viduals. 

_ A Financial Post survey of in- 
cependent retail and chain food 
store operations in ‘several prov- 
inces this week found: 
.. Quebec: Grocery. wholesalers 
and independent storekeepers are 
showing signs of alarm at spread 
of chain food store operations. 
Opening of ‘new. units has been 


* | of fairly moderate proportions so 


far this year, but movement of 


Quebec. Completely equipped with freezers, coolers, etc. 
Killing capacity 1500 head per week. Production 1947 


approximately $1,000,000. 


The controlling interest-in this large business will “be 
sold for approximately $30,000 (thirty thousand dollars). 


N. S. BROOKE 
%s Manager Industrial Department 
GUARDIAN TRUST COMPANY — 618 ST. JAMES STREET W. 
: MONTREAL, QUE. 


Executives, drive a new 1948 car 


when you're in Toronto 


% The Economical, Efficient 
Way to Make Business and 


Personal Calls. 


0 WA-T11 


OUR CARS INSURED 


pominion U=Drive 17. 


77 DUNDAS ST. E., at Bond 


Just East of Yonge 


ID i the 


TNE ORIGINAL | 


ek 


- X 


ate 


‘THOUSANDS OF CAR OWNERS 
ENJOY ITS RELAXING == 


Tey, 


ONING 


COMFORT 


’ 


For Furniture, Mattresses, Transportation 
DUNLOP -CANADA ! 


consuming public to patronage of 
super’ food} markets is viewed 
with. con¢ern.~Dominion Stores 
and Great’Atlantic & Pacific Tea 
Co., headquarters at Toronto, op- 
erate a sizeable number of stores 
in Quebec province. 

“Ontario: The ‘chain store front 
is pretty well dominated by Do- 
minion ‘Stores, Loblaw Groce- 
terias and Great. Atlantic & Pa- 
cific Tea Co., which operate and 
control’ about 325 of the 485 to 
490 chain store units doing busi- 
ness in the province, Smaller or- 
ganizations‘make up the balance. 
: Introduction of super market- 
ing systems by senior food chains 
has‘ oceasionéd a definite “spruc- 
ing up” in the independent re- 
tail field and a desire of store- 
keepers to join ‘independent 
chains for merchandise guidance 
and’ advertising advantages; a 
definite swing to self-serve mer- 
chandising policy where feasible. 

Remodeling. of. several nearby 
self-serve chain markets follow- 
ed hard on heels the opening of 
new. super food market. at Lon- 
don, recéntly. Extehsive news- 
paper advertising on. part of 


chains has been met» by some 30] no immediate plans for addition- 
independents banding together on/| al units. 


co-operative payment of full- 


page advertisements on slogan | taken place in number of retailers 


“Your neighbor is the owner.” 


from coast to coast. 


ing materials and store equip- months. Indications point to addi- 


ment have forced chain store ex- 
ecutives to shelve plans for new 
store openings. this year. Group 
completed and opened six new 


| units last year, but last structure 


finished was most expensive in 


history of organization. Sites held | have notentered this field. There | 


are being retained for future ex- 
pansion plans. 

Independent : food chains (op- 
erating under trade names for 
central buying features) far ex- 
ceed the senior chain group. 

Saskatchewan: Chain food store 
operators appear to have no ith- 
mediate plans for unit expansion 
this year... Reason: High build- 
ings costs. Trend is toward ‘fewer 
and larger stores (super. markets) 
in future, 


One former chain (sole owner- 
ship)» has withdrawn from. the 
field and. stores are now privately 
owned and operated by former 
store managers, but all buying 
from same central organization 
and using same trade style. Grow- 
ing \tehdency ®f grocéry ‘retailers 
to join independent chains for ad- 
vantageous purchases, special 
sales, advertising, merchandise 
and salesmenship guidance, etc. 
Number of storekeepers’ have 
joined this group and others are 
expected to swing ovet before 
year is out. , 

‘Alberta: ‘Higher building costs, 
to ‘some extent, have curtailed 
unit. expansion of chain stores. 


‘One chain, an exception in the 


group, has opened six stores since 
January, 1947, and expects . to 


fopen . four. additional’ units . this 


COMPANY 
REPORTS 


To assist readers An 
comparin co 

ments, e Finuaclal 
form method of presenting corporation. 
accounts, Va ms from the com- 
——  pablished” reports are foot- 
noted, 


THRIFT STORES LTD. net profit 
for the year ended Mar. 27, 1948 
was $133,239, against previous 


appraising and 
financial state- 
Post has a uni- 


..} year's: $131,841.. Volume. of sales 


“Three ‘fifty-thrée” cénventions 


in Toronto 


last year 


Toronto ranked third among the. cities 
of Canada and the United States last year, 


having no less than 353 ccriventions: 


Con- 


ventions mean visitors who, together with -- 
the tremendous number of tourists who flock 
to Ontario each year, comprise a rich bonus 
market of consumers over_and abovethe resi-« 
dent consumer volume of retail business. 


Toronto 


industries 


numbering ~3,683 


manufacturing establishmerts have passed, 
in numbers, those of any other Canadian city: 
The pay-rolls of these pedple form a steady »: 
supply of money to spend on consumer: ” 


products. 


The Evening Telegram, with the third 


showed a substantial increase, but 
ipercéntage of ‘gross profit slightly 
reduced, and operating expenses 
were ‘corisiderably higher. . Store 
and wafehouse wages increased by 
$178,014. : 


During the year, four new meat 
departments were installed and 
twelve stores remodelled. 


CONSOLIDATED INCOME ACCOUNT 
Years Ended: Mar. 27 


Inc. tax res, 

Add: Invest.*sale .... ~ , 
Net profit +s. .20i.ce0:% 183,289 
Less: ist pf..divd. ... 

Ord. divd, ......6. e . 
Surplus for year 81,877 $8,054 
Earnings per Share and Dividend Record: 

Ist pref): Pale 50:'; Pe yy 
Ordinary 6.00.1: we) gabe 

Paid 1,00 
*Redeemed July 1, 1946, 


CONDENSED CONS. BALANCE SHEET 
As at ; Mar. 27 Mar. 29 
1948 
$75,549 
55,634 
703,242 637.7 

- 884,525 
31,888. 


‘ eoecoces 4 


ones cok 059 
39,000 
1,220,272 


34 , 
setereeeeces 
9 eevesereew 


]|. Manitoba: High costs of build-'trade styles in the past few 


1 - . Will the big, streamlined food markets mean the end 
of the small corner groceries? What are the latter doing 
to hold their trade in this highly competitive field? In this 
special report The Financial Post reports on the situation 


| 


| Loblaw’s has introduced several 


The Food Stores’ Record 


Here’s a review on chain vs. independent food store operations in 
February, 1948, against February, 1947, based on DBS reports: 


CHAIN FOOD STORES 
Feb., 1947 Feb., 1948 
Sales No, of Sal 
> Stores 
636,400 53 
4,018,200 161 
9,505,200 484 
1,959,200 


92 
1,865,300 145 


Province 
No. of 
Stores 


Maritimes 53 
Quebec ° 162 
Ontario 481 
Prairies 92 
Br, Columbia 141 


Total 


es 


$ 
864,300 
5,491,200 
14,317,600 
2,461,700 
2,575,400 


% Change 
in sales 


+35.8 
+36.7 
+50.6 
+25.7 
+38.1 


929 17,984,300 .935.. 25,710,200 +43.0 
INDEPENDENT FOOD STORES . 


No. of & Change in 

Stores Sales Feb., 1948 

Reporting —Feb., 1947 
56 +3.5 
+45 
+5.5 
~1.6 
—7.5 
—-2.8 
+-0.5 


No. reporting 
Increase 


142 
196 
35 

13 

36 

. 48 


Maritimes 
Quebec . 
Ontario 
Manitoba 
Saskatchewan 
Alberta 

Br. Columbia 


95 
357 
81 
62 
99 
lll 
Total 1,121 548 +2.8 


perienced a 43% increase in dol- 
lar volume over same month last | 
year, while independents, totaling 
1,121, showed only a 2.8% gain, 
in the same period, 

Introduction of the $150,000 
average super food markets to 
the Canadian housewife — feat- 
uring perhaps some 2,000 or more 
saleable articles, and geared to 
handle over $1 million in sales an- 
|nually — has met the response 
|and public patronage anticipated. 

Super markets have been intro- 
duced to the Canadian public just 
about the time the averagé house- 
wife has started to “feel the 
pinch” of increased living costs, 
| authorities state. Chain store ex- 
|ecutives have realized the change 
j occurring in public buying habits 
group in balance of 1948. |—. necessity of buying lower- 

Prince Edward Island: Inde-| price merchandise to stretch the 
pendent retailers dominate the | gollar — and have lowered mark- 
grocery and meat lines in this | yp and boosted sales, one Cana- 
province as chain stores, so far, qian grocery wholesaler states. 
: r€| The average independent re- 
has been a moderate increase in tailer, he states, is still in the tail- 
number of independent grocery | nq of a prosperous postwar era 
stores opened this year to date. and is still taking his normal 4 


year. Other senior chains have 


A marked jump, however, has 


joining the group operating under 


tional stores moving into this 


Only one store operates on super | above-average markup, oblivious 
market basis in Charlottetown. | of the fact that chain stores are | 
Chains’ Trend Upward |taking a smaller profit on sub-| 
reflect | stantially higher sales. 
spiraling food costs throughout Advice to Retailers 
the Dominion in past year, but! Here is some of the ammunition | 
at same’ time illustrate percen- | being issued from the wholesaler | 
tage growth in chain store sales | to the retailer for sales offensive: 
and almost stationary position — 
in-some instances a downward 
movement — of the independents 
reporting operations to DBS. 

Greatest gain in sales was re- 
corded in Ontario, where dollar 
volume boomed 50.6% by the 484 
units as against 481 stores in simi- 
lar period in 1947; over-all dollar 
gain of 357 independents in On- 
tario in same period was only 
5.5%. 

Figures suggest the swing of 
public patronage to the chain 
food markets and the mounting 
effect of the introduction of the 
super market. In past few rionths, 


The statistics partly 


has more 


super markets in Toronto and] 
new units at Newmarket and 
Huntsville, with latest super 
opened this week at Owen Sound, 
bringing total stofes doing busi- 
ness in Ontario to over 115. 

Dominion- Stores, leading the 
chain field with some 228 stores— 
about 60% in Ontario and bal- 
ance about equally divided be- 
tween Quebec and Maritimes — 
has opened two super markets in 
Toronto this year. In past six 
months company has_ opened 
seven new units in Ontario and 
two in Quebec. 

Great Atlantic & Pacific Tea 
Co. is currently operating 74 
stores from the Toronto ware- 
house and 47 from the Montreal 
plant. A & P has opened two 
super markets in Toronto re- 
cently, bringing total stores in 
city to 17. 

Big Dollar Volume Gain 


The 935 chain food stores in the 
Dominion in February, 1948, ex- 


. 


\ssociateD M 


gig renee stat 


he Netional 
KRUMM YOUNG & CO. LTD, Company of 


Consulting Engineers 


Industrial Plants, Dams and Bridges, 
Structural, Mechanical and Elec- 
trical Reports, Design and Super- 
vision, 


67 Yonge St. 


Toronto, Ontario. 
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factory. 
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ORDER YOUR BOOKS 
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BURNILL’S 
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100 Yonge Street, Toronto 1 
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POLE LINE HARDWARE 
SIGNALLING DEVICES) 


TRANSFORM 3 


SLECTRI 


For Every thing 


Other Northern Products 


and Services: 


Wires and cables—Electronics Products 
—Telephone Equipment—Electric Ap- 


pliances and Radios, 


1. Introduce self-serve feature 
if at all possible; but not. where 
this trend is overdone. 

2. Tighten up on credit. 

3. Display higher markup 
merchandise — meats, | fresh 
vegetables, fish, dairy products, 
fancy bottled goods, beverages, 
in prominent store spots, not out 


than paid 


for itself in reducing 
administrative costs 


Says . .. ASSOCIATED MEDICAL SERVICES 
INCORPORATED 
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ELECTRICAL 


Call Northern Electric first. It's @ time-saving habit. 
More often than not ONE CALL DOES IT_ALL, 


Save time! Save bookkeeping! Twenty-six Distributing 


Houses Across Canada at Your Service, 


— Nosthern Electric 


COMPANY LIMITE 


.of sight. 

4. Give your wholesaler a far 
greater percentage of total pur- 
chases*° — higher marked-up 
lines as well as the lower priced 
dry’ groceries — and he may be 
able’ to ‘reduce’ your: costs. 

A study of nierchandising prac- 
tises in the United States, whole- 


INCORPORATED 


salers state, has found .indepen- 
dent. retailers competing with 
chain store prices by: (a) charg- 
ing a weekly fee for delivery 
services and credit facilities; 
(b) reducing weekly drawings, 
with resultant increase in sales on 
lower markup and a final over- 
all greater annual profit, 


@ A high standard of efficiency is 
shown by Associated Medical Ser- 
vices Inc. in maintaining medical 
and hospital protection for thous 
sands of Canadians. They can’t 
afford hit-or-miss business methods. 
That’s why .they handle their trans- 
actions, money and records in the 


smoothest, 


most efficient way, 


known to the business world .. « 
with National Accounting Machines. 


clients’ 


quired. 


The National System cuts detail and 
bookkeeping work to vanishing 
point .. . provides accurate depart- 
ment totals day by day, keeps out- 
standing accounts always balanced, 
supplies : itemized 
bills 
minute balances when they are re 


statements ~ of 
showing up-to-the 


largest number of readers among the English 
language newspapers .in. Canada, - reaches. .a 
very large group of potential buyers and, for . 
three generations, has’ brought rich dollar 
returns for advertising dollars spent. 


516,627 
75,000 
', $332,733. . 
17,201 
278,711 
252,371. . 
a e 41,000 - 41,000 
$Incl. in curr. assets in co’s. report. 
Werking capital 317,898 209,946 


__ANGLO-ROUYN S advises 
that Joseph H. Hirsh6rn, New York, 
has underwritten 100,000 shares at 
50 cents, payable forthwith, and 
optioned 300,000 shares in 100,000- 
‘share blocks at 60, 75 and 90 cents 
per share, all payable by May 26, 
1949. Upon issue. of underwritten 
shares issued capital will be 3,582,- 
585 shares. 


AMERICAN YELLOWENIFE 
GOLD MINES has received payment 
for shares at 10 cents a’ share, 
part "15 installment of :100,000 
shares. Balance of installment, to- 
gether with each subsequent in- 
stallment, have been extended for 

days. —Issued-- eapital—J,925,005. 


Send the coupon below for full 
information on the application of 
the National System to your 
special needs. Write NOW. 
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LABOR ROUNDUP | 


By RONALD WILLIAMS 


How Are Your Employee Relations? 
CMA Looks at Industrial Family Problems; 


How can we ‘have better em-' 
ployee-employer relations? 

Last week employers. from all 
over Canada gathered in Toronto 
for the 77th annual meeting’ of 
the Canadian 
Association and in the big Concert 
Hall, looked at the problem of 
industrial relations from four 
different angles: 

1, Wages. 

2. Labor Legislation, 

3. International Labor Trends. 

4. New Frontiers in’ mayre- 
Employee ae, 


PUBLIC RELATIONS 


Business & Economic 
SVM, Limite 


baie Yonge St. Arcade 
Fn 1, Canada 
WA. 5216 


x ’ 
Wages: it: 
Present, Future 

What about wages; How do they 

‘compare with prewar; What’s the 
outlook? 
| In prepared speeches, gerieral 
| discussion and off-the-record talks 
there seemed to be reluctant 
admission that a third round of 
wage raises was certain; parti- 
cularly since the apparent. col- 
lapse of the United States strategy 
to counter wage demands with 
price cuts. The pattern might 
range from 8c-12c. 

How do wages stack up today 
compared with 19397 In a key- 
not: speech, Economist Gilbert 
Jackson cited DBS index figures 
showing that national wage rates 
had gone up 78%: a man getting 
75c an hour before the war is now 
getting $1.33.. 

But that’s the over-all increase. 
When it comes to manufacturing 
industries, rates have gone up 
even further—00%: a man earn- 
ing 75c an hour in a factory in 
1939 is today earning $1.43. 
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CONSULTANTS °- 
& Speciofized Service by Roll 
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WINDSOR 
MEAD OFFICE 
60 FRONT ST. W., TORONTO 
Telephone ADeloide 6373 


—_ 


FOR RENT 
18,000 Sq. Ft. — 4 Floors 
Will consider dividing for responsible tenants 
New Office Building Will Be Completed September — 
Central Downtown Location 
W. H. BOSLEY & CO. 


28 Adelaide St. W. WA, 1031 
Exclusive Agents 
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' Leost-éf-living 


“| bit more: -Now 


By comparison, the official DBS 
iridex stood at 
151.6 in April. That’s an increase 
of 51.8%. The statistical record 
shows; said Egonomist Jackson, 
i that the standatd of living of 
Canadian wage earners is far| Can 
better than at any time in history. 

And he .contends that as a 
measurement of price changes 
only, the index is accurate. Those 
who challenge its accuracy mis- 
understand its function, he says, 
pointing out that it was not de- 
signed to measure changes due 
to higher or lower standards of 
living and different consumption 
patterns, which are responsible 
for the big oe in = costs, 


Unions actin 
Their Weapons? . 


On hours of work, R. Pres- 
grave, York Knitting Mills, To- 
ronto: “Unions are sharpening 
their. weapons for the 30-35 hour 
week; the 25-hour week is in the 
not-too-distant future . .. Unions 
are at the crossroad of good or 
évil; evil by featherbedding to 
make jobs? good by recognizing 
the need and advantages of furth- 
er technological improvements. 

On economic facts of life, A. 
P, Craig, Canadian Westinghouse 
Co., Hamilton: “There’s an alarm- 
ing feeling growing among em- 
ployees that they can get more 
and more pay for less and less 
work, Some radical union leaders 
are trying to teach them that this 
is the way to eliminate unem- 
ployment. Industry must educate 
employees—get across some of the 
basic facts about what keeps our 


_| standard of living up. 


On conciliation, U. M. Evans, 
Anaconda American Brass, New 
Toronto: “We've just.about reach- 
ed the conclusion that it doesn’t 
pay to try and deal directly with 
our union, We've signed four 
agreements but none without 
government intervention. We 
make an offer, it goes to conci- 
liation and the board tacks on a 
e’re going to try 
something else—make no wage 
offer ... go right to conciliation. 

- a7 * 


Are Our Unions 
Being Europeanized? 

What effect will International 
Labor trends have on Canadian 
Industrial Relations? In a key- 
note speech to the session on this 
subject, Harry Taylor, Canadian 


-|National Carbon Co., Toronto, 
. t 


| Ce ‘iwe 
alee 


> i: 


\ 


warned;"Trade unions in Europe 
have long since assumed political 
characteristics. Some unions in 
Canada are importing parts of 
that pattern. Labor-management 
committees (there are over 500 in 
Canada), if they follow the Euro- 
pean example, could have the 
ultimate effect of weakening or 
Lreaking effective management. 
“In countries where these com- 
mittees are established by statute, 
there is provision for making 
available to employees a great 
deal of information about the 
business, ‘ This automatically 
raises the question of whether we 
in Canada have gone as far as 
we can in this regard. Effective 
management does not mean joint 
management or partnership as 
some would have us believe. 
How about industry-wide bar- 
gaining? “The trend in Europe 
is definitely toward this form of 
collectivism. How far can the 
rights of individyal workers be 
surrendered to unions if we are 
to retain the Canadian form of 
democracy? How far can employ- 
ers go in surrendering the rights 
of sirfgle production units to be- 
come submerged in industry- 
wide bargaining when they see 
from the experience of other 
countries that this constitutes a 
challenge to the survival of pri- 
vate competitive business? In- 
dustry-wide bargaining not only 
sets up a labor monopoly but is 
a form of collectivism. It is worth 
noting that the countries which 
had a highly developed system 
along these lines were the first to 
be socialized.” 
‘ e s 
How to Avoid 
Labor Trouble? 


New Frontiers in Employer- 
Employee Relations: Keen inter- 
est was shown in the panel dis- 
cussion on this important subject. 
Lead-off speaker was F. A. Sher- 
man, Dominion Foundries and 
Steel, Hamilton, who outlined the 
arrangement in his plant which 
has eliminated ‘strikes, lowered 
absenteeism, increased produc- 
tivity and kept out unions. 

The basis of the plan is a retire- 
ment security scheme, Profit 
sharing plans, Sherman thought, 
fail because benefits are paid out 
in cash and are gone. A pension 
or retirement scheme is a form of 
savings. 


Furthermore retirement secu- 
rity was the one thing Dofasco 
employees wanted most when 
invited to sit down and write the 


agers. Back: to School 


5 To Share Planning Ideas. 


e 20 Executives in Residence Two Weeks at 
$350 Fee for Stevenson & Kellogg’s First 
-’ Annual Refresher Course in Management 


_ Inito residence at a quiet way- 
We. retreat near Toronto last 
Sunday moved 20 general and de- 


, | eee managers from a wide 


isis enact? 3 + Clary Set Baange 
, 219 BAY ST. . TORONTO: ie ELGIN: 9281 


| AME ,LAMONe WRLIAM I. EIR DONALD MERE SRA. CLAnE 


of manufacturing and other 
earns” utilities and universi- 
The 20 enrolled for an in- 
ve two weeks refresher 
ence in management tech- 
es sponsored by Stevenson & 
g@ Litd., consulting manage- 
ment engineers and being held at 
the Guild of All Arts, Scarbor- 
ough. 
The. “course” will be offered 


‘| afinually, according to Stevenson 


WANTED TO PURCHASE — 


Small machine shop with high quality milling mach- 
ines in Montreal area to manufacture wire forming 


machinery, or would be interested in investing capital 
into such a business. 


N. S. BROOKE, Manager 
ENDUSTRIAL DEPARTMENT — GUARDIAN TRUST CO. 
. 618 ST. JAMES STREET W., MONTREAL. PL. 6251 


ESTABLISHED 1001 


Playfair & Company 


Merobers: 
THE TORONTO STOCK EXCHANGE 
NEW YORK COCOA EXCHANGE ING, 


H, L. TRAPP, Member 
STOCKS, BONDS & MINING SECURITIES 
Correspondence Solicited 


68 King St. West 
Telephone: ADelaide 6001 


Toronto 1 


‘Upper Cana College 


A RESIDENTIAL AND DAY SCHOOL FOR BOYS, 


AGED 7 - 18 
pect Sait Mee re 
ant eee 
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& Kellogg Vice-president F. Rus- 
sell Manuel; t6'meet a need ex- 
pressed by Mading industrialists 
for ontiee group discussion of 
principles scientific manage- 
ment, similar to conferences held 
regularly in recent years in 
Britain, and United. States, Smal- 
ler coriferences of this character 
have been held in Quebec, 

S&K’s course stems from earlier 
single-session talks on labor re- 
lations, held in its own office and 
attended mainly by executives of 
elient companies. The broader 
conference now in session at the 
Guild Inn includes representa- 
tives of many non-client aa 
some’ of them senior executives. 
Basic ideas are (a) to cOver sep- 
arately and in intimate detail 
about 20 main aspects of the man- 
agement function, and (b) remove 
the site of this “training” from 
everyday pressure and distrac- 
tions. 

Three Sessions Daily 


Fee for the course at $350 per 
man, at present registration vol- 
ume approximatel;; covers ex- 
penses, it is stated. S&K considers 
it as a needed service to industry 
and a worthwhile move in public 
and client relations, rather than 
as a@ source of revenue. . 

Enrolment‘ includes representa- 
tion from British Columbia and 
Quebec, 

Though the program inclifdes a 
conducted tour of the Internation- 
al Trade Fair in Toronto, a golf 
tournament, tennis, badminton 
and other recreation, work dom- 
inates, with three sessions being 
held daily,, 

Stevenson & Kellogg. Ltd, is 
the Canadian-owned 12-year-old 
affiliate of Stevenson, Jordan & 
Harrigon, London, Glasgow, New 
York, Buffalo, Cleveland and Chi- 
cago. Canadian offices are at 
Montreal, Toronto and Van- 
couver. From a beginning with a 
staff of six in Montreal S&K now 
has a technical staff of 60 plus 20 
clerical assistants. It advises on 


trol, time and motion study, in- 
centive plans, etc. etc.; specializes 
today in industrial psychology, 
labor relations, cost and profit 
control. 

Use Motion Pictures 

The sessions are instructional 
discussions, enlivened by motion 
pictures, wall charts, reference 
manual, etc. Group members will 
“learn by doing,” with many of 
the sessions resulting in work as- 
signments. At the dinner each 
evening, an outstanding authority 
will speak on the broader view- 
point of management. 

Scheduled dinner speakers and 
subjects: S&K’s Fresident Paul 
Kellogg, who is also president of 
Integrated Manufacturers Ltd. on 
the purpose of the conference; S. 
V. Wright, vice-president and 
general manager of Aluminum 
Goods Ltd., on modern manage- 
ment; C. H. Millard, Canadian 
director of the CIO United Steel- 
workers’ union on unions and 
their objectives; Dr, Herbert 
Moore, teacher and author, on in- 
dustrial psychology; M. M. Maie- 
Lean, director of Dept. of Labor’s 
industrial relations branch and 
chief executive officer of the 
National Labor Relations Board, 
on the Government’s place in col- 
lective bargaining. 

Herbert H. Lank, vice-president 
of Canadian Industries Ltd., 
charge of public relations, adver- 
tising, co-ordination of commer- 
cial policies and marketing prac- 
tices, on “ideas unlimited”; E. E. 
Sparrow, vice-president of Im- 
perial Varnish & Color, on trans- 
mitting; management information 
to employees; Col. J. F. Lash, K.C., 
on business legislature; Dr. C. W. 
Kepner, consulting psychologist, 
on fitting man and job together; 
W. E. Scott, banking assistant of 
the Bank of Canada, on manage- 
ment of money; R. B, Morley, 
general manager of the Industrial 
Accident Prevention Association, 
on industrial accident prevention. 

Group leaders (with one excep- 
tion Stevenson & Kellogg staff 
experts) and their subjects, most 
of which run to three or four ses- 
sions with job simplification tak- 
ing up nine sessions: 

Industrial organization, and 
how to write reports, F. Russell 
Manuel; systematic procedure in 
placing employees, Clarence 
Fraser of Bell Teléphone Co, of 
Canada; work measurement, J. 
Leslie Gavan and Bertram D. Mc- 
Auley; leadership and training, 
and job simplification, Fred O. 
Claydon; modern estimating and 
budgeting of cost and profit, Jean 


a weet field embracing organiza- | Lefort; how to sell ideas, Duncan 


structure and con- Cooper. 


company what 

wrong with 

relations. Now no one can be 
fired unless his discharge is 
signed by a five-man committee, 
two of which represent the em- 
ployees. 

“Industry has too long over- 
looked the fact that it is just as 
important to do something about 
worn out human equipment as 
worn-out machinery, if we are 
to have industrial peace. Unless 
we do it, the Government will 
eventually do it for us. 


He Believes in 
Collective Bargaining 


Another main speaker was W. 
E. Curry, Dominion Electrhome, 
Kitchener, Ont. There, too, man- 
acement - labor relations are 
amicable although unlike Dofasco, 
employees are organized. 


Curry said: “We believe in 
collective bargaining. Not only 
does the employee gain from a 
sense 0: participation but also be- 
cause hé no longer feels complete- 
ly at the mercy of a great imper- 
sonal machine. Mass production 
techniques have reduced oppor- 
tunities for self-expression and 
self-realization which Christian 
democracy had taught men to 
seck. 

“The union is ‘represented on 
wage, suggestion, safety and 
special committees and consulted 
well’ in advance regarding de- 
velopments which will effect 
personnel. There’s always plenty 
of warning of a change. It’s well 
to bring new ideas in slowly.” 

On security: This has been 
accepted by the public as a just 
and attainable objective. We be- 


y thought was 


lieve it ig an unhealthy situation, | 


as full security can only be 
attained at the cost of freedom. 
However, the ability of the aver- 
age worker to provide for his 
security has been seriously weak- 
ened. Industry must help fill the 
gap with group sickness and bene- 
fit plans. 

On safety and health: Plant 
music, (music before shift com- 
mences and during two 10-minute 
periods, morning and afternoon) 
safety training and full-time re- 
gistered nurses “and part-time 
doctor, 


On selection and placement: 
Extensive psychological testing 
program employed with personal 
interviews and follow-up super- 
vision. 

On personnel dept.: It is essen- 
tial that this bridge between 
management and labor should 
have no power to fire people; 
should have no direct authority 
except within the department 
itself. 

On management’s responsibil- 
ity: Employers should start out 
with a. written declaration of 
policy. Promises may seem trite 
but when you say: “We will 
treat our employees fairly” you 
are, in effect, guaranteeing them 
against arbitrary discharge, dis- 
crimination; promising fair wages 
and promotion on the bas‘s of 
merit. 

Good industrial relations 
said Mr. Curry, “is not a costly 
thing involving a large staff and 
the employment of experts. Nor 
does it consist of a packaged per- 
sonnel program copied from 
another company’s _ successful 
plan. Good industrial relations is 
an attitude of mind on the part of 
the men running the company. 


In addition to the above, 
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of the securities of 
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public utility companies 
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on request. | 
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POWER is an 
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Minted and New York stock exchanges. 
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- Underwriters and Distributors of Investment Securities Since 1901 
ee ae See VANCOUVER NEW YORK LONDON, ENGLAND 


HAMILTON 


To Yield from 2.90% to 5.30%o 


Dominion of Canada 
Ontario, Province of 
Manitoba, Province of 


New Brunswick, Proviace of 
British Columbia Eléctric Co. 
Brompton Pulp & Paper Co. | 
Northern Quebec Power Co. 


Canadian Oil Cos, 


Verney Mills of Canada Ltd. 


Power Corporation of 


WE OFFER AS PRINCIPALS: 


Rate 
3% 
3% 
34% 
34% 
334% 
344% 
414% 
5% 
44% 


Canada Ltd. 6% 


MALIFAX 


Preferred 
Preferred 
Part. Preferred 


SAINT JOHN 


Maturity Approx. Yield 


1963 
1965 
1963 
1958 
1968 
1966 
1967 


2.90% 
3.00% 
3.15% 
3.18% 
3.71% 
3.73% 
4.50% 
4.95% 
5.11% 
5.30% 


NESBITT, THOMSON & COMPANY 


Hope for Accord 


On Beauharnois 


MONTREAL (Staff)—A _ spec- 
ial meeting of shareholders of 
Beauharnois, Light & Power Co. 
last week was adjourned until 
Sept. 24. No settlement on the 
amount of compensation for ex- 
propriated assets has yet been 
arranged, either by arbitration or 
negotiation, Mr. Justice G. F. 


LIMITED 


38 King St. West, Toronto, Ont. 


Telephone Elgin 6146 


, Gibsone, chairman of the three- 


man -- shareholders’ committee; 
reported. Although the arbi- 
tration board had met on March 
1 and again on April 5, it could 
not proceed, since the board 
chairman - was occupied with 
hearings of Montreal Tramways 
inquiry. As a result the hearing |" 
was adjourned to Sept. 27. © 

Nr. Justice Gibsone stated that 
the’ committee was prepared to 
proceed on that date but that it 


- 140,000 
Atlas Steels Limited 


Common Shares 
(without par value) 


Transfer Agents 


and Registrars 


Toronto General Trusts Corporation, Toronto and Montreal. 
Bankers Trust Company, New York City. 


Vancouver. 


Capitalization 


Authorized Issued 
1,000,000 shs. 834,425 shs. 


was still trying to negotiate a 
settlement with Quebec Hydro- 
Electric Commission. He was 
hopeful of a fair and satisfactory 
settlement, he said. 


~-MASSEY- S CO. announces 
ani additional ‘6,789 common shares 
have Purchased by officers and 
employees. Issued capital is 243,- 
455 preferred and 1,201,826 common 
shares. 


is now made for the transfer of shares 
by the Tanger Agent, Wines 


Outstanding 
834,425 shs. 


These Common Shares are listed on the Toronto Stock Exchange and are 
also traded om the Montreal Curb Market. 


in |, 


Price: $13.00 


We, as principals, offer these Common Shares, subject to confirmation. 


net per share 


This offering does not constitute new financing by the Company, and the proceeds S. * sale of 


these Shares will not 


o into the Treasu 


available by present shareholders and are 


in connection with our offérin 
Mesérs. Manning, Mortimer & 


of these ‘Shares have been approv 
ennedy, Toronto. 


of the Company, These Shares are be 


liquidated for estate p 


made 


ses, lagil etails 
by our counsel, 


The right is reserved to reject any or all applications and also in any case 
to award a smaller amount than is applied for. 


It is expected that engraved share certificates will be ready for 
ikoces 40. ot chout Sone Oh, 1908. . 


Clreular will be furnished on request, 


Nesbitt, Thomson & Company 


Limited 


Cochran, Murray & Co., 


W. C. Pitfield & Company 


Limited 


Fairclough & Company 


Limited 
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The Canadian sportsman (may the 
sun shine on all his week ends) is 
one of the world’s clear-eyed realists. 
“Talking up a good game” sums up , 


his quick scorn of claims without per- 
formance. 


Tie Wages to Living Costs? 
The Question: U.S.General Motors has 


tied wages to cost-of-living index. Would 
you favor this plan here? 


eae ee a Financial Pesos show a fairly 
even and fairly definite division of opinion; on the subject of tying : : : 
wages to the cost-of-living index. Some favored the proposal; others ee a ee 
feared that it would merely start am inflationary{spiral, with wage juag y Be ag : 
increases forcing living costs up, andvice versa, Some saw merit in. ° . : 
the theory, but predicted difficulty in putting it into’ practice; par-|F. N, McCALLUM, 
ticularly in the event of living costs falling, which would entail| Oshawa, Ont. 


a cut in wage levels. ~ : . I think it is a very good thing 


STUART ARMOUR, Economic , kets, I would not favor adoption one would be acceptable to all 
Adiser to President, Steel Co. | of the General Motors plan in abor. 
of Canada, Hamilton. Canada. 


index is directly affected b 

wage increases which increase 
the cost of goods and also create 
pressure of purchasing power, 
Any agreement geared to the in- 
dex should work both ways, and 
wages should go down at the same 
rate they- advanced. Customer 


Mayor, : 
When he hasn’t both eyes-on the 
ball—they’re likely to be looking at 
the record. Year after year the 
record speaks for Spalding. The 


H. F. HALIBURTON 


THE ROYAL TRUST COMPANY canounces. 


the appointment of H. F. Haliburton as 
Monoger of its Holifax-Branch, succéeding 
W. Archer, who has been transferred to 
Toronto. Joining the Company et Helifax 
in 1932, Mr. Haliburton wos’ appointed 
Secretary in 1939, and has been pro- 
moted to the-Manegership from that post 
He is succeeded os Secretary by G. F 
Publicover, who joined the Company | 
1935 at Holifox. 

RE ENT NTE SST SSN Ba 


While our-prevailing wage rates 
must and do bear relationship. to 
‘the cost of living, to link such 
wages to an index without having 
at the same time some gurantee’ of 
increased per capita productivity 
would be definitely “inflationary. 
| More inflation would make hard- 

‘er the lot of the Canadian’ con- 
| sumer and as well make: it: more 
x | difficult for our products. to meet 
price competition in world mar- 


The Certificates offered by Investors 
Syndicate of Canada, Limited, are de- 


signed to assist the individual to accumu- 


late a definite amount of money, which 


may be withdrawn in a lump sum or as 


a monthly income. 


Certificates may be 


purchased by making regular payments 
over a specified term of years, or by 


the payment of a lump sum. 


FRANK. M, COVERT, KC, Hali- 
Fax, '* 


=. 


I do not beileve it is proper 


Ato-lay-down..a. general formula 
that wage increasés be tied to the 
cost-of-living index. * This pre- 
su an .accurate. index and 
also, .existing wages based on 
present costs. There is grave 
‘danger that adoption of this for- 
mula would result in further 
blowing up the inflation balloon 
by automatic wage increases, re- 
sulting in increased costs and 
further increases in the index, 
and so on ad infinitum, Each case 
stands on its own feet. Most ta 
be said for the formula is that 
it might be used as a guide to 
determine the amount of any in- 
crease proved necessary. In any 
event, it should: work both ways. 
* * ” 


CYRIL D. HENDERSON, Presi- 
dent, Dominion Plywoods Ltd., 
Brantford. 


I am afraid of paying wages 
Sased on the rise or fall of a 
cecct-of-living index. . Dominion 
Plywoods Ltd. was, I think, the 
first company in Canada to intro- 
duce a cost-of-living bonus—early 
in the war, before the government 
plan ‘was inaugurated. It filled a 
gap, while the cost of living was 
increasing, and patriotism and the 
need. for greater. production 
spurred our people to greater 
efforts. But as a permanent 
peacetime plan, we are very 
doubtful. The General Motors 
plan may work well wher the 


|} cost of ‘living is increasing; but 
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Head Office: Winnipeg. 
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FAIREY -OPERATIONAL 


I'think’they are headed for trouble 
when »they ‘attempt to reduce 


j wages as the.cost of living comes 


down. ae 
niga o 
stewaRt S. LEE, General Man- 
ager, Cockshutt Plow Co. Brant- 
ford, 


Basing wages on the cost-of- 
living index is an interesting ex- 
periment, and has been an official 
guide for some time. Chief weak- 
ness is that the cost-of-living 


“ge 


Foundation 
of a Fighting 
Service 


‘THE FAIREY 
OPERATIONAL TRAINER 
@lready. adopted - by _ 

The: Royal Navy, 

Royal! Cangdion Navy 

- and Royal ‘Netherlands Navy. 


A. E. MILLARD, President and 
general manager, Swift Cana- 
dian Co. Toronto. 


I have not had an opportunity | 
to study thoroughly the wage 
increase which General Motors | 
bargained out collectively with 
CIO auto. workers. Consequently, 
I am not in a position to comment 
on it. Conditions ii the auto- 
mobile industry in the United 
States may be very different 
from what they are in the packing 
industry in Canada. 


he cr 


* em . 


A, R. MOSHER, President, The 
Canadian Congress of Labor, | 
Ottawa, 


The workers we represent have 
opposed tying wagts to the cost- 
of-living index in Canada, be- 
cause adequate basic wages have 
not been established in many 
industries. If basic wages were 
satisfactory at any period, fluc- 
tuations might be acceptable 
following rise and fall in the 
cost-of-living index, with the 
further consideration that such an 
index should represent the bud- 
get of’the average worker and 
his'family. It should also be re- 
cognized that the General Motors 
settlement was not based wholly 
on the cost-of-living index, inas- 
much as there is a floor below 
which wages will not be allowed 
to fall, 


AUTHUR J. REAUME, Mayor, 
Windsor, Ont, 


Once the employer and the em- 
ployee have come to agreement 
on what is a fair and equitable 
basic wage, it appears to me that 
inclusion of an escalator clause 
designed to match earnings with 
fluctuating living costs is a sen- 
sible arrangement, 


GORDON RIFE, Mayor, Guelph. 


In my opinion wages and cost- 
of-living are already tied together. 
If automobiles continue to in- 
crease in price, who is going to 
buy them? Wages, whether’ we 
like 'to.admit it or not, have been 
a large factor in driving /rices 
up, with the consequent result of 


TRAINER 


E. P. REES 


director of Furness Withy & Co. 
and associated companies, has 
been elected president of the 
Shipping Federation of Canada. 


adding to the inflationary spiral. 
Why waste time debating which 
came first, the chicken or the egg? 
Your question might engage the 
attention of economists, but pro- 
‘ably from six of them you would 
get six different answers. 


a * + 


K. O. ROOS, General manager, 
Booth. Lumber Ltd., Tee Lake. 


Wage rate adjustment based on 
changes in cost-of-living has con- 
siderable merit in providing 
stability, particularly under war- 
time conditions and government 
control. Danger of this policy 
under current conditions is that 
it freezes present wage-price 
relationship and prevents adjust- 
ments which may be necessary to 
retard inflation and to reduce 
prices. I do not believe it to be a 
sound policy under normal con- 
ditions, except with regard to 
setting of minimum wage rates. 

* o> * 


F. G. RUTLEY, Vice-pres. and 
director, The Foundation Co. 
of Canada, Mon‘real. 


A wage formula of some kin 
is a necessity, and wage negotia- 
tions tied to the cost-of-living 
index would be a forward step. 
In the construction industry 
there are too many unknown costs, 
especially materials, for a con- 


|tractor to quote a lump sum 


figure without adding consider- 
able for contingencies. Hence 
construction of the lower-priced 
house is coming to a stop. A 
formula for adjusting wages by 
tying them to the cost-of-living 
would stabilize all costs. Labor 
and management would both 
gain, in the long run. 

* * * 


BIRT SHOWLER, President, | 
Vancouver and New West- 
minster Trades and Labor 
Council. 

.Providing wages are adjusted 
to previous increase in cost-of- 
living, an escalator clause in labor | 
contracts, covering possible furth- | 
er increases in living costs, is the 
fairest way to handle employee- 
employer relations. Current con- 
ditions are such that a large in- 
crease in the cost-of-living in the 
near future is very possible, and 
some provisions should be made | 
to protect the workers. Failing 
this, we shall have continuous 
industrial strife. 

* e * 


F, E. WRIGHT, President, Nation- 
al Cash Register Co. of Canada, | 
Toronto. 


We do not favor tying in wages | 
with the cost-of-living index. 
Wages are the highest individual 
item of expense in any Susingss 
and if they are to continue to 
fluctuate, so should the selling 
price of the product, for good 
business practice. Our last wage 
increase included a set cost-of- 
living bonus paid to all employees, 
and was known as such, Present 
plans are to adjust wages based 
on current conditions, and will 
be maintained for a period of one 
year, 


COMPANY 
REPORTS 


Cc, W. LINDSAY & CO. net profit 
for the year ended Feb. 28, 1948 
was $81,213 ($78,753). Accounts re- 
ceivable at year end reflected in- 
creased instalment buying, whilst 
the dollar value of the inventory of 
merchandise was higher in line 
with the general trend of retail 
trade, President Thos, L. Redfern 
states. 





INCOME ACCOUNT 
Years Ended Feb. 28-20: 1948 
Net earnings $169,510 
Leas: Bond int, 8,250 
Deprec. 
FOE occa cseene bee 
Net profit 
Less: Pref. divd. 
Surplus for year 
Times Bond Interest Earned: 
Refore deprec. ieee 
After deprec. . 24 
come per Share and ry Record: 


1947 
$180,977 
18,000 


None paid. 


CONDENSED _———. SHEET 
As at Feb. 28-29 194 
Cash 


Inventories 

Total curr. assets .. 
Deferred chgs., etc. .. 
Fixed assets* 

Total assets 

Total curr. liab. ... 
Unearned fin. chgs. .. 
Funded debt 
Capital stock 
Surplus 

aMarket value 

*After deprec. of .. 
Working capital 


COMMERCIAL ALCOHOLS now 
has 327,500 shares issued and out- 
standing. An additional 114,485 
shares have been admitted to trad- | | 
ing on the Montreal Curb Market. 


1 077,215 


smack of the ball off the club face 
(on racket or bat) at the major cham-* 
pionships is most often the smack of 


a Spalding ball. 


So, if you have a personal © 
recotd you'd like to improve 
this year—play .Spalding 
equipment — and bring out 


the best that’s in you. 


Champlain Brewery 
To Triple Output 


MONTREAL (Staff)—Production 
of Champlain Brewery. will be trip- 
led as a result of new and modern 


A. G. SPALDING & 
BRANTFORD 


equipment recently installed, J. E 


was recently reported that- he had 


purchased the Champlain Brewery 
Co. and property for $2 millions. 
Mr. Savard: states that the’ com- 


ares 


SPORTS FIRSTS 


First Baseball 

First Golf Club 

First Golf Ball 

First Tennis Ball 

First Foot Ball 

First Basket Ball 
THE RECORD SPEAKS 


me 
STR rarest yomenne 


BROS., CANADA LTD. 
mee of? 


vac 
Seg 


.| pany has received a federal char- 
Savard tells The Financial Post. It | 


ter which will permit marketing 
outside Quebec province. No public 


financing is contemplated at pres- 
ent, but a bond issue may be 
arranged ‘later,-it-.is.stated. 


© hon X0Ur cancutl 


“Firestone 
3 SUPERTALLOONS 


YOUR CAR will ride with new, magic sofiness and smoothness— 
steer with a feather tough—handle like a charm, especially on 


curves—hug the 
Firestone Super-Ralloons. More air at 


road with a new, safe gri 


f you put on the new 
wer pressure does it— 


enabling Super-Balloons to actually pillow your car on softer, 
yielding cushions of air—cushions that swallow up the bumps before 
you feel them—giving you a wholly new sensation in restful riding. 
The development of Cushion Tires stems directly from Firestone’s 
invention of Balloon Tires in 1922. Today Firestone Super-Balloons 
are demanded for new cars—and are a modern nen for old, ° 


See your Firestone Dealer about Super-Balloons 


aT tah 
SUPER-BAL 


SUPER COMFORT J 
2. eae take the punishment 


your car. 
@ Enable you to drive farther, faster 
and longe: tigue. 


@ You get an entirely new sensation 
in restful riding. 


@ Give a small car me riding comfort 
you get in a big 


SUPER SAFETY. 


SE COCs 


Ses 
TIT 


Here’s wae you get in this 


or your car now! 


NEW KIND OF TIRE... 


ve you and 


r with less fa 


& cate ~~ you the greatest 


Sa 


a 


TRADE IN 


YOUR OLD TIRES 


ON NEW FIRESTONE 
SUPER-BALLOONS 


0 ir tee Se 
by protecting it from 


@ You get fewer rattles—and away 
fewer repair bills. 


Cooler ee ee greater pro 
e tection against biowouts. 


@ More tread area contacts the road, 
giving greater grip. 
a to stop more safely on any road 
in any weather. 
SUPER ECONOMY 
@ Super-Balloons give more mileage 


ordinary tires. 
car 


—SPECIFY THEM 


WHEN BUYING 
ANEW CAR! 





Death never cancels 
mortgage { 


Sen buy that new home of yours, © 
ut “yon .beve eens tee ee 
‘mortgage, and are arou ears 0 
on we kee t you 
ee ee, Sane eer of 
—a grim pros or your fami 
in these days of ing aaa 
You can, however, pease that 
mortg yments ma met h 
The i on Life. When ddiste, “te 
m insurance it is the mortgage 
wi moves out at death—not the 
per vf Call your Imperial Life man 
y: 


IMPERIAL Lire 


’ 


MATHEWS 
PORTABLE BELT CONVEYERS 
10'-0" LONG — 12" WIDE BELT 

LIGHT—INEXPENSIVE 


REVERSIBLE 
ADJUSTABLE FROM LEVEL 
TO 31° INCLINED 


Ask for; Bulletin and Engineering Data 


MATHEWS CONVEYOR COMPA Y, LTD. 
7 130 WATER Sf., PORT. HOPE, ONT. coals 


HUSHIMONENG 
worth Spending . 


An investment in Donnacousti Sound ‘Absorbing Tile 
is “hush” money well spent. Its an investment that 
gives handsome returns in the form of a restful atmos- 
phere, free from nerve-wracking, time-wasting noise. 
sticiency by noise is bad for business. It en staff 
efficiency increasing nervous tension and mental 
- and physical fatigue. \ 
Donnacousti ceilings in offices, factories, 
schools, hospitals, etc., = diminish dis- 
cordant, jarring noises. Scientifically de- 
i Duaseniat traps and smothers 
excessive sound vibrations, thereby reduc- 
ing noise and providing a hushed, quiet 
atmosphere. 


Donnacousti, a low-cost, high-quality acoustic tile, can 
be cleaned, painted and repainted without loss of 
sound ion. It may be applied quickly in offices, 
factories plants without interrupting business rou- 
tine. Smart, decorative patterns to harmonize with 
architectural style and surroundings can be designed . 
from Donnacousti. 


a. 


Contact our nearest office for estimates 
and advice on sound quieting. This serv- 
ice incurs no obligation on your part. Let 
us mail you our “Quiet Please.” 


: 
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See New Accord Ending 


St, Lawrence 


Group Feud 


Increased Dividends ‘on Second Preferred, 
Cash Payments to Shareholders, Increased 
Sinking Fund Payments, Are Terms 


MONTREAL (Staff) — War-. 


ring factions Within the St. Law-j 4 


rence Corp. group appear to have 
settled their differences, A Re- 


organization Advisory Committee, ' 
of which Ross Clarkson, chairman 
of the shareholders’ representa-. 
tive committee, and Joseph Mayr, 
chairman of the Class “A” stock-: 
holders protective committee, are’ 


members, has agreed on an 
amended plan of capital reorgan- 


ization for both the Corporation; 


and Paper Mills, it is stated. 


increase in the dividend on the 


second preferred stock of both’ 


companies (b) cash payments to 
preferred shareholders of both. 
(c) increased sinking fund pay- 
ments, Shareholders of both com- 
panies will meet near the end of 
ng to consider the new propo- 
8a. 


Meet Court Objections? 

While the companies have 
come to agreement with the Mayr 
interests, some shareholders have 
raised the question as to how far 
the amended plans meet some of 
the objections expressed ‘in Mr. 
Justice Boyer's judgment of last 
January, when the original plan 
was quashed by court order, Mr. 
Justice Boyer stated the follow- 
ing points: 

(1) It -is evident accordingly, 
‘that the arrangement is for the 
sole benefit of the common share- 
holders, for, by delaying the pay- 
ment of the accumulated divi- 
dends, their position is not only 
no worse, but it is improved as 
it will have the effect of hasten- 
ing the time when they may re- 
ceive a dividend. 


(2) On the other hand, the po- 


sition of thé preferred share- 
holders is impaired, because the 
payment of the accumulated di- 
vidends to which they are entitled 
is deferred and because the pros- 
pect of their being paid, while 
good now, in view of the present 
inflation and vastly increased 
price of newsprint (almost 
double), may not be so good in 
the course of time, when there 
may be a depression, as occurred 
after the first war. 

(3) The arrangement. is not in 


the interest of the company, as 


we 


St. Lawrence Corp. 
referred 


|| ture: of the 
Most important changes in the, 
amended plans include: (a) an’ 


Original Plan 


the accrued dividends are not a 
ebt of the company and do not 
affect it¢ financial position and 
solvency. 

As régards the principle 
concerning the matter in the first 
place, (compromise or arrange- 
ment) the object of this section 
of the law is to enable a com- 


or . sto : 

readily saleable without a re- 
organization of the capital struc- 
: > im other 
Words, in the interest of the com- 
‘pany, . : f 

Mr. Justice Boyer also raised a 
question as to thé amount. of in- 
formation given to shareholders. 

Better for Preferred 

Under the revised plans, the 
preferred shareholders of both 
the St. Lawrence Corp, and Paper 
Mills get a considerably better 
deal, Dividends on the corpora- 
tion’s new second preferred are 
stepped up 50% from 50c to 75c 
a share pér annum, On the Paper 
Mills, second preferred dividends 
are increased from $2 a share to 
$2.40. Increased minimum sink- 
ing fund payments for the retire- 
ment of the second preferreds of 
both companies also offer pre- 
ferred shareholders the prospect 
of an earlier retirement of the 
accrued dividend liability repre- 
sented by the second preferred 
shares. 

Under the amended plan, pre- 
ferred shareholders will receive 
a cash payment. In the case of 
St. Lawrence Corp., this will be 
$2 per share held, representing 
the dividend for the’ half year 
in 1948, plus one dollar on ar- 
rears, This will reduce the arrears 
to $20 and thereby reduce the 
redemption price of the second 
preferred from $21 to $20. 

In the case of the Paper Mills, 
the cash payment will be $7.75, 
$4.75 on arrears and $3 for the 
half-yearly dividend in °948. This 
will also. result in a reduction in 
the redemption price of the 
second preferred from $65 to $60; 
since arrears will have been re- 
duced to $60. 

How Plans Compare 
. Following is a comparison of 
the main provisions of the ori- 
ginal and amended plans: 


Amended Pian 


$49.00 


2.00 


55.00 


and rred: 
etaeeresre 


Par value : 
Di tapeeeetee 
Redemption toe oe 


St. Lawtence Paper Mills 
preferred; 
Par value Peeeerees a 
Dividends 
Redemption ee 
Sinking funds: ....6. 


On 
efter preférred 


99. 
6. 
105. 


2.00 
: 65.00 
$800,000 or 40% of earnings 
whichever lower 


21.00 
half of net remaining 


1.00 
50 


20.00 
All of the first $500,000 plus 


dividends one half the remaining net 


105,00 
S. £. of 25% of net earnings 
annually to start after re- 
tirement of ene preferred 


60.00 
One million dollars or 50% 
of earnings 


Tractor is ‘Motor Vehicle’ 
Impounded in Highway Crash 


From Our Own Correspondent 


WINNIPEG—For the farmer 


.|. Who owns it, a tractor may be a 


; but when it 
“the highways at. more 
than 10 miles an hour, it becomes 
a motor vehicle; under the terms 
of the Manitoba Highway Traffic 
Aét. As such, it is subject to the 
Safety-Responsibility law of the 
highways and if its operator can’t 
produce evidence of financial 
responsibility, his tractor may be 
impounded. 

A Manitoba farmer found. out 
all this when his tractor collided 
with: another motor vehicle. For 
one dollar he could have register- 
ed his‘ tractor as a motor: vehicle. 
‘For another $5 he could have 
taken out an insurance policy and 
received protection from the in- 


Sask. Power Rate 
Cut Fourth Time 


From Our Own Correspondent 

REGINA—A reduction of one 
half to one cent per kilowatt hour 
for electrical service on lines of 
the Saskatchewan Power Com- 
mission became effective June 1. 

Fourth cut made in four years, 
it will affect the greater number 
of urban and rural centres served 
by the commission. (The last.rate 
cut was made July 1, 1947; earlier 
ones in May, 1945, and, June, 
1946.) 

Most of the centres will get.a 
reduction of;.one cent per »kilo- 
watt hour, although in some cases 
it will be one half cent per kwh. 

Most centres will get the maxi- 
mum reduction; altho. gh in some 
coses the half-cent cut. will apply 
on the first block of current for 
residential lighting, commercial 
lighting, residential combination 
and commercial power. service. 

The commission serves 45,087 
consumers, located in 343 cities, 
towns, villages and hamlets, in 
addition to about 1,000 rural cus- 
tomers,’ 

The reduction has been made 
possible despite increased cost of 
fuel, material and labor, through 
the .consolidation of various 
peste systems in the province 

to one unit, Resources Minister 
J. L. Phelps stated. 


_ DUVAY GOLD MINES May 15 in- 
stallment of 78,000 shares at 10 cents 


‘l@share and each subsequent install- 


hhave-been extended for one 


surance company with standard 
limits of $5,000 and $10,000 for 
public liability and $1,000 for pro- 
perty damage. 

He had not done this, however, 
and, because he was unable to} 
produce proof of financial respon- 
sibility, his tractor was tempor- 
arily impounded, He had to. put 
up $450 to get it out of pound, as 
@ guarantee to. take care of any 
claim the owner of the car might 
have against him for damages. 
He then had to furnish proof of 
financial responsibility by filing 
a certificate from an insurance 
company. 

He faces a claim from the owner 
of the damaged car, if the courts 
find him.responsible for the acci- 


dent; and he is being charged in| ¢ 


police court with neglect to reg- 

ister a tractor as a motor vehicle. 

This is the first time a tractor has 

been impounded since the Safety- 

Responsibility law came _ into | 
effect in December, 1945. 


“ONTARIO HOLIDAY 


SERVING 


CANADIANS 


June 5, 1948 


THROUGH 


THE FINANCIAL POST 
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CHEMISTRY 


YWSur storexcerer may think he 
doesn’t handle chemistry, but everys 
thing he eells from costume jewelry 

to refrigerators, is in whole or in 
part, a chemical products 


Chemistry is a vital factor in 

fabrics and foods, leather and 

toys. It’s at the cosmetic counter 

and in the hardware department, 

You find it more and more whenever 
you shop—as nylon hosiery, fabrics and 
bristles, in new plastic articles and 

as “Cellophane” wrappings to protect 
goods and make them more attractive. 


The chemical industry never stands still. 

It continues to create new useful products 

and to improve many old ones. It contributes 

to the well-being of all of us... with the C-I-L 
oval the symbol of an organization devoted to 
| serving Canadians through chemistry. 
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‘CANADIAN INDUSTRIES LIMITED 


Non-Sterling 
Export Credits 
Lower in 1947 


Canadian government net ex- 
port credits to governments other 
than the United Kingdom and 
the sterling area amounted to 
$140 millions in 1947 ($209.7 mil- 
lions in 1946), the FECB annual 
report reveals. 

As Canada had a current ac- 
count surplus with these coun- 
tries of $313 millions in 1947 
($306 million in 1946), this would 


Net Loans and Advances to Foreign Governments Other 
(Millions of Canadian dollars) 
Net loans and advances? 


Credits 
authorized 
under E.C.LA. 1945 
242.5 34.9 
125.0 


100.0 
60.0 


Fran 
Neth 


30.0 
19.0 
15.0 

3.0 


594.5 104.6 


Czechoslovakia . 
Netherlands Indies 
UB GR, cccceces 


209. 
1Advances made under War Appropriation Acts 
Insurance Act, less repayments, All advances under War Appropria 


indicate that a smaller propor- 
tion of this surplus was financed 
through government credits last 
year (448% in 1947, 68.5% in 
1946). 

The amounts not drawn are not 
frozen or blocked ‘n any way, 
The Financial Post is told. They 
can be drawn on for any purpose 
included in the original terms ‘of 
agreement under which the credit 
was advanced. 

Net loans and advances extend- 
ed by Canada to foreign govern- 
ments under the War Appropria- 
tion Acts and the Export Credits 
Insurance Act from 1945 to 1947 


}and the undrawn balance of cred- 


its under the latter Acé are shown 
in the following table from the 


FECB report. 

( a nm the U. K. 
nts not drawn as 
at Dec. 31/47 on 


1946 credits authorized 
4,1 


~ 
2 
e 
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<3 | Guiana to ie 
a” -% 
o3 
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3B 
J 


140. 
and loans under the 


F 
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been repaid by Dec. 31, 1947, except $8.8 million to the U.S.S.R. 


RUISE along Lover’s 

Lane,aroundtheFiddler’s - 
Elbow, through the Needle’s 
Eye. You’ll find these en- 
chanting places and many 
more in the 1000 Islands which 
lie just beyond Kingston at 
Gananoque’s doorstep where 
Lake Ontario pours into the 
mighty St. Lawrence. For 
route and accommodation de- 
tails write to Ontario Holiday, 
Room 1004, Victory Building, 


Toronto. 


LET'S MAKE THEM WANT 
TO COME BACK 


Let’s see they get the best we 
have to offer. Everyone bene- 
fits from the income tourist 
business brings to Ontario. So 
it’s in your interest to en- 
courage your friends from 
other parts to share our 


Ontario Holidays. 


TOURIST BUSINESS 
1S GOOD BUSINESS 


B. C. Government Must Build 
To House New Departments 


From Our Own Correspondent 
VICTORIA—With office space 
already at a premium and two 
huge new departments imminent, 
the Provincial Government may 
make a fast start on its $1,250,000, 
four-story office building, shelved 

earlier because of high costs. 


Pressure on office space comes 
from the sales tax and hospital 
insurance departments, now in 
the first stages of formatian. The 
new building was planned before 
either was considered, 

The setup under this plan 
would be similar to Toronto, 
where Queen’s Park houses the 
Legislature and some offices, and 
another building accommodates 
the majority of departments, 


British Columbia's stately Leg- 
‘islative Buildings overlooking 
Victoria’s Inner Harbor were 50 
years old this year. Property for 
the new building was acquired 
last year, much of it coming from 
the city in a straight swap for 


land for a new school, The pro- 
perty, a full city block, is across 
from the present buildings. — 


A new $180,000 temporary 
building is now ready for oceu- 
pancy, but a dozen departments, 
awaiting the word to enter, will 
probably have to stand aside for 
the two new departments. The 
sales tax and hospital insurance 
staffs, both slated to be housed in 
the capital, have been estimated 
at a minimum of 150 persons each. 


UNITED ASBESTOS CORP. is 
concentrating 
on Mo, 6 property where asbestes 
showings have been reported at 
two locations about one mile 
Pit No. 1 measures 100 by 
and is 50 ft. deep, while Ne. 3 
40 by 30 ft. and about 20 ft. 
The pits are reported to show 
bestos fibre in place up to 
quarters of an inch thick in a 
area of well-fractured serpen 
rock, Diamond dr is to 
current surface - oration 
surveying. 
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YORK KNITTING MILLS LTD. . 


announces 232.976 class B shares 
have been allotted and issued, the 
majority under offering of rights to 
class B shareholders of record April 
23 last and the balance against fur- 
ther subscriptions received by the 
company. As a result of this issue, 
there are now 700,000 class B shares 
issued and outstanding. 


WHAT’S NEW IN BUSINESS 


Invisible Alarm ‘ 
Connecticut-made photo-electric 
burglar, alafm uses invisible 
tays to, foil burglars who get 
through visible beams by shin- 


: ging & Faablight into the photo- } 


.% 
s 


Welding Valve 


Waste of oxygen and acetylene 
in shops doing production weld- 
ing is said to be avoided by 
means of quick-acting shut-off 
valve known as “Oxweld V-31 
dual shut-off «tation valve.” 


~ When welding is interrupted, 


operator hangs. blowpipe ‘on 
handy. hook, and gas consump- 
tion ‘immediatly stops. Valve is 
equipped with pilot light for re- 
lighting: operator lifts the blow- 

pipe from. the’ hook, passes tip 
over light, and is ready to begin 
welding with the same flame ad- 
justment. 


> * 


Lard Preserver 


Anierican' Meat Institute an- 
nounces discovery of chemical 
mixture which, it claims, will 
keep lard sweet for more than 
two years. Potato chips made 
from treated lard will keep 50 


times longer. 
* ” *” 


W eighing-counting Scales 
New-type scales introduced, by 
Massachusetts firm are mounted 
on wheels’ and four-foot high 
legss Instrument is rolled over 
boxes, barrels, drums, etc., up to 
maximum weight of 1,000 
pounds. Standard “grabs” are 
fastened, and a hydraulic lift 
swings the Joad clear of the floor, 
This allows reading to be taken 
without time-consuming trans- 
portation of goods to central 
scale installation.. Scales also 
count pieces weighing one ounce 
or more. 

+ * * 


Hair Drier 


Los Angeles-made hair drier 
can be worn covered by a scarf 
to look like a turban. Mineral 
compound inside lining absorbs 
dampness within two hours, and 
“Turban-ette” can then be dried 
in oven for re-use. 
* * * 
Insect-killing Fog * 
New petroleum product, coupled 
with DDT or otfer chemicals, 
has been developed. especially 
for use in aergso} fogging, con- 


- NEW EASY WAY 


To Trim Your Hedges, Shrubs, etc: 


© POWERFUL 
® HIGH-SPEED 
© LIGHT-WEIGHT 


® EASY-TO-HANDLE 


_ The new Sunbeam is the high-speed, easiest-to-handle 


Trimmer built and 


powered to do this tiring job. The 


. lightweight (4% lbs.) Sunbeam is. a precision instrument 


in eve 


detail from the high-grade, cutlery-steel cutter bar 


- to the 110V ac-dc power plant inside the handle. None 


-. other - like -it. 


Made by the makers of famous Sunbeam Mixmaster 
eee Sold through dealers eee 


4 Sunbeam Corporation (Canada ) Limited . . Toronto 9, Canada 
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‘SHOPS OR AGENCIES IN 


FINEST. 
QUALITY 


‘This new ‘‘Monk Shoe” 
reflects Dack’s up-to-the- 
‘minute styling and smart 
appearance. 
Time changes the styles— 
but Dack Shoes adhere to 
-the traditional quality es- 
tablished more than a hun- 
dred years ago. 
The finest leathers money 
can buy : s : shaped on 
Dack = 
fitting lasts ; ; : with the 
accumulated skill of four 
’_ “‘generations-6f shoemakers 
"33+ make’ Dack Shoes to- 
day even more comfort- 
able, longer: wearing and 
. greater value than ever! 


‘ 


PRINCIPAL CITEES 


Manufacturers of products 
that are either completely new 
or are being made in Canada 
for the first time are invited 
to contribute to this colunin. 
Describe the product, state its 
purpose, outline in what re- 
spects it is new, and indicate 
its significance to its field. 


sidered to be the most practical 
method of controlling insects 
ovep wide or relatively inaccess- 
ible areas, Fogs can be gener- 
ated by ground equipment or 
from aircraft with such effec- 
tiveness that as little as ]% pints 
‘of concentrated insecticide per 
acre is necessary. The new 
product, “S/V Sovacide F” has 
been tested under a variety of 
outdoor conditions in the United 
States, and is availabie now in 
commercial quantities. 
Cd » * 


Badminton ‘Shuttlecock 


Toronto firm is making a bad- 


minton shuttlecock which fea- 
tures a Tenite plastic crown, 
weighing only one fortieth of an 
ounce yet extremely tough and 
resilient. Crown surmounts a 
kid-cover cork head. Feathers 
are placed through molded holes 
around the edge of the crown, 
and securely anchored in cor- 
responding holes drilled in the 


cork. 
te . * 


Infant’s Wardrobe Bag 


Wardrobe bag designed especial- 
ly for infants is made by New 
York firm of plastic; holds 10 
of baby’s dresses and coats, four 
pairs of shoes, plus storage space 
for. other clothing. Said to be 
impervious to dirt, grease or 
acids, and wipes clean with a 
damp cloth. 

We 


* + 


Rod and Reel Holder 


Tenite plastic device anchors rod 
and reel on bank without letting 
them touch sand and gravel. 
Molded over a threaded brass 
bushing, the holder elevates 
rod and reel on a 23-inch metal 
rod which is planted in the bank. 
The rod lies in a trough in the 
holder, while prongs at the back 
secure the reel. Holder is also 
sold with boat clamp. 

* * oy 


Reservation Robot 


“Intelex” automatic reservations 
\system is deésigned for airlines, 
railroads, pus companies, steam- 
ship lines, hotels, and theatres; 
claims to, handle .requests for 
space in Seconds, with absolute 
precision and at less cost than 
present methods of operation. 
System may also be used in in- 
ventory control, scheduling of 
machine operations, debit and 


* credit bookkeeping, and depart- 


ment store credit authorization. 
“Intelex” may be compared to 
modern dial telephone switching 


Fly Two Million 
Bees to Alberta 
More to Follow 


From Our Own Correspondent 

EDMONT ON—First large 

- commercial shipment of bees 
to Alberta by air’ brought two 
million of them in 200 packages 
from Davis, Calif., bound for 
the Frontier Honey Co., West- 
lock. 

W. C. LeMaistre, provincial 
apiarist, commented; “The bees 
were in excellent. condition; 
this venture was so successful 
that shipment by air probably 
will become a common thing.” 
Smaller shipments have been 
made before. : 

Clyde Gault, manager of the 
Frontier Honey Co., said he 
had delayed ordering because 
of the late spring. Then as 
spring advanced rapidly, he 
decided to ship the bees by air 
to save time. 
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system, except that it is geared 
to more complex problem of, 
reservations, 


* * * 


Portable d-c Welder 


Light weight and portability are 
features of “Sureweld” d-c 
welding outfit. Weighing 330 
pounds and equipped with two 
rudber-tired wheels, this 150- 
ampere machine can be stowed 
into small panel trucks, wreck- 
ing cars, station wagons, or 
trunk compartments of large 
cars; can be carried or wheeled 
across fields or, construction 
sites, into mines or hulls of ships, 
etc. Requires no outside electric 
power supply, generating its 
own by means of 10-hp gasoline 
air-cooled engine. 
ae ™ ca 


Three-way Moth Killer 


Philadelphia-made moth killer 
claims to combine advantages of 
both vapor-type and contact- 
type moth killers—that is, it 
kills moth and larvae in three 
ways: by external contact, by its 
action as a stomach poison, and 
by depriving them of oxygen. 
Product is easily applied with a 
sprayer; has pleasant odor and 
nonstaining characteristics: is 
said to be equally deadly to ants 
and roaches. 
* * - 


Color Tubing 


Color armored tubing made by 
Ohio firm is easily fabricated to 
any desired size and shape. Uses 
include structural members for 
tubular frame ‘furniture, fix- 
tures, garment racks, guard rails, 
stanchions, seat grab rails in 
transit. vehicles, and color-coded 
fluid lines in processing plants. 
Product is an electrically welded 
steel tube, covered with a 1/32- 
inch coating of plastic coating 
armor; said to Se self-cleaning 
and tough enough to resist 
violent shocks without cracking, 
fracturing, or peeling. 

* * * 


“Safety” Movie Film 
New type motion picture “safety 
film,” described recently to So- 
ciety of Motion Picture Engin- 
eers in Santa Monica, Calif., is 
made by retaining chemical 
“acetyl groups” which were 
washed away in earlier pro- 
cesses, Projection quality, 
which is better than earlier 
safety film, is said to equal the 
faster-burning nitrate film in 
screen steadiness and appear- 
ance. 
a” * s 


Removes Stuck Tires 


Removal of stuck or frozen 
truck tires can be accomplished 
without battering the tire or 
rim, according to Texas maker 
of a hydraulic machine designed 
for that purpose. Machine is 
built of cast aluminum, weighs 


B. C. to Export 
Power to U.S. 


From Our Own Correspondent 
VANCOUVER Vancouver 
which last year was forced to 
buy electric power from the Unit- 
ed States, expects to be able to 
reciprocate in 1949, by selling 
power to northwestern states . 


British Columbia Electric’s new 
Bridge River power development 
is expected to provide this city 
with 600,000 hp; and a quantity 
of this will be exported to the 
Bonneville Power Administration 
which supplied Vancouver and 
part of the lower mainland last 
year. 


Vancouver was short on power 
last year, and only obtained U. S. 
electricity through the foresight 
of officials who had made a deal 
with Bonneville earlier. The 
northwestern States were short of 
power during the winter and it is 
doubtful if there would have been 
enough to go around if B. C, had 
sought a deal any later, 

Last year Vancouver used 290,- 
000 horsepower of electrical en- 
ergy, most of this being produced 
in surreunding B. C. Electric 
hydro plants.- This year the city 
has adequate power which will 
be supplemented by 62,000 more 
horsepower from Bridge River in 
the autumn; another § similar 
amount from the same develop- 
ment in January and 62,000 hp 
more in October of 1949. 

The Bridge River development 
is,a $23 million project in the 
famous gold mining section of this 
province. The B. C, Electric is 
erecting dams on Bridge River 
itself which flows into the Fraser 
River. 

Behind these dams the company 
has drilled a 13,000-ft. tunnel 
through Mission Mountain, divert- 
ing the water to the other side. 
There penstocks will carry the 
water to the turbines at the edge 
of Seton Lake 1,200 feet below the 
mountain tunnel. ¢ . 


PEN-REY GOLD MINES balance 
of option outstanding to Stuyvesant- 
North, comprising 650,000 shares at 
15 to 40 cents a share, has been term- 
inated by mutual consent. By May 
26 agreement Stuyvesant-North has 
underwritten 100,000 shares at 10 
cents, payable forthwith and option- 
ed 550,000 shares as follows: 100,000 
shares at 10 cents; 100,000 shares at 
12%; 100,000 shares at 15; 100,000 
shares at 20; 100,000 shares at 25 
cents and 50,000 shares at 40 cents, 
all payable by Dec. 22. Upon issue 
‘of res underwritten issued capi- 
tal will be 3,940,005 shares: 


PRESSED METALS OF AMERI- 
CA, INC. announces that under pro- 
visions of the stock dividend paid 
May 20 last, 13,426 shares have been 
issued, increasing issued capital to 
281,996 shares, leaving 18,004 in 
treasury. 


i 


HAROLD H. LEATHER ¢ 


has been elected a director of 
Burlington Steel Co. 


approximately 275 pounds, will 


handle all sizes of truck tires | 
from 6:30 x-16 to 11:50 x 20; and | 


is reputed to have a maximum 
equal.pressure of 25,000 pounds. 


* * * 


Pneumatic Riveter 


Detroit-made riveting machine 
combines hammer action with 
rotation supplied by an _ air 
motor; operates off both line 
pressure and exhaust air from 
four interchangeable capacity 
heads. 


x * * 


Beer Tank Gauge 

Gauge glasses for brewery stor- 
age tanks are made by New 
York firm out of continuously 
extruded Tenite plastic. They 
are said to have no effect on 
taste of beer, cleanable by solu- 
tions now normally used, and 
virtually unbreakale. 


University of Alberta 
Library Foundation In 


From Our Own Cofrespondent 


EDMONTON — Poole Construc- 
tion here is awarded general con- 
tract to build the University of 
Alberta’s $1 million to $1.5 million 
library here. Foundation work is 
nearing completion and Dominion 
Bridge has structural steel fabri- 
cation and erection contract in 
hand. 


The uses and applications of the | 
Mimeograph* duplicator are so broad 
that there is scarcely a business or pro- 
fession which does not 
simplicity, economy, and dependa 
of this leader in the field of stencil 


duplication. 


The non-technical, all-purpose 
Mimeograph duplicator produces 
copies of handwriting, typewriting, 
lettering, illustrations . . . turns out 
clear, crisp, copies in one or more 
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reas by the correspondence, 
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lity 


colors in a single operation to serve 


THE FINANCIAL POST 


governments, schools, business : ¢ « 
Only a few of many types of forms; 


bulletins, announce- 


ments produced on the Mimeograph 
duplicator are shown above. However, 
they demonstrate this duplicator’s 
ability to meet every stencil 
requirement. See your distri 
day. The Model 92, shown above, for 
hand or. power operation, is only one 
of several in the complete line of 
Mimeograph duplicators. 


uplicating 
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MIMEOGRAPH DUPLICATOR 


THE MIMEOGRAPH COMPANY, LTD: ¢ 189 JOHN ST., TORONTO 


ST. ANTHONY -: MINES . is .neg- 
otiating with. Hydro-Electric Power 
Commission of Ontario io .erect.’ 
transmission lme from Sioux Look- 


out substation to" company’s sub- 
station some eight miles west of 
the mine. Since suspending opera- 


¥ 


Aaa 


tions in January, 1942, company 
has resurveyed underground cross- 
sections, assay plans, ore reserves 
and possibilities. of developing addi- 


tional ore in the. mine, President 
H. P. Bellingham states. Frem sur- 
vey of the mine, proven and: prob- 


. 


‘ 


eI 


; ee 
alone ii 


able ote reserves are estimated at 
47,872 tons ‘averaging $16.54, pos- 
sible .ore,; developed on one side, 
7,662 tons averaging $9.61 and 
broken ore in stopes, 7,763 tons 
averaging $11,95. 

Currént assets were $5,435 and 
liabilities $1,984 at Dec. 31, 1947. 
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Petroleum Treasure Hunt Pays Off 
But How Will It Affect Our Economy? 


By GORDON M. GRANT. 

Sir Stephen Lennard, last year’s president 
of the Vancotiver Stock Exchange, has '‘de- 
scribed the Leduc oil discovery..as the “‘out- 
standing economic event in Canada in 1947.” 

It had its birth on a.wintry day on Feb. 
13, 1947, in a towering pillar of fire and 
smoke engulfing a lone derrick north of Ed- 
monton, Alta. — 

Since then oil and Leduc have’ become 
economic watchwords. It’s still too early to 
measure the full impact of Imperial ‘Oil’s’ 


Discovery: well: on Canada’s industrial :life.. 


land the search for oil in particu- 
interim stock-taking showg some- 
economic assets are ady 


the most important effect was 
t it did-to the jaded search'for:.oil. The 
uc find was like a shot of adrenalin to 
discouraged oil-seekers. Today due entirely 
this. shot-in-the-arm, Western .Canada 
become the foremost active oil explora- 
area.ih the Western hemisphere. 

ited States oil companies are flocking 
In April, CPR which owns mineral rights 
reds of. potentially oil-bearing acres, 
reatest single deal in the West’s 
; CPR came to terms with. big 

-Vacuum to explore 1.8 million 
thern Alberta. In little more 
CPR stock jumped from $125 
ves U. S. Dollars 
important is what it.means in 
. S. dollars. At a time when Can- 
‘every. bit of American exchange 
. lay. her hands on, the current oil 
is doubly significant. n with this 
tional Western. production, Canadian oil 
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= bucket compared with what we con- 
. But on the critical exchange front, 
‘extra barrel produced is U. S. dollars 
suggest some experts, may be the ' 
ultimate answer to Canada’s self-sufficiency 


Western ‘well me@ps one less has to be ‘im- 
j~every» new well-reduces-the strain 
on-our transportation and the drain on our 
US. dollars. ‘ 
The new development came at an oppor- 
tune time; when consumption was piling up 
new records and when oil had to. be hauled 
farther and at greater cost to-satisfy the 
insatiable maw of Canada’s refineries. It 
caine’ at a time “when domestic production 
s petering out. . ans 
also had a chain reaction effect. In far- 
ff men. rolled up their sleeves:and , 
te Edmonton.to be set , r 
store-keepers, 


surveyors, bank clerks, taxi-drivers, hotel 
keepers, all are sharing in the boom. 
The Western.oil. actuality .is impressive. 
_But it’s potentiality is even more so, This is 
believed to be behind’ the recent upsurge 
in oil stocks’ and in CPR shares—No oil 
has been found yet on CPR-owned land but 
the public apparently figures it is a sure 


In -17° months ‘since the “No. I discovery 
well kicked in, Canada has become the Jarg- 
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By RONALD WILLIAMS 


This. year, the 50th anniversary. of the - 
appearance in Canada of the gasoline-power-: ' 


“(about “7% ) is ‘still only a drop in 


shin. pe 
Oil 


* ‘est oil producer in the British Empire. Pre- 


viously we were second to Trinidad. 

Today 60 drills are biting into the earth 
below : Alberta’s_ rich farmland, Imperial Oil 
conservatively estimates that the field con- 
tains. recoverable reserves amounting ‘to 150- 
200 million bbls, |. 

\ At today’s prices ($3.45 bbl) ‘that’s around 
$600 million worth. Other estimates. place 
the value at $1 billion. 

The CPR deal'— and CPR market rise — 
‘are: convincing * evidence of’ the tremendous 
stress the investing: public lays ‘on Western 
Canada land favorable for oil, And,.CPR 
hasn’t--been the only stock to soar upward 
because of hépes that Western Canada oil 
business is now going to open up like it neve 
has before. : 

Territory Still Available : 

But despite the huge over-all acreage of 
reservations taken up, there is still plenty of 
territory favorable for oil which hasn’t yet 


‘been investigated. 


Western Canada has close to 800,000 sq. m. 
(shown in white on accompanying map). 
This represents well over 500 million acres — 
a lot of ground in the oil business. The U, S. 
has far more than this, But favorable areas 
in Canada, unlike those in the U. S., are 
comparatively virgin. 

But there is more to the big search for oil 

Western Canada than the fact that an. 


extremely prolific oil field has been found. © 


What excites the geologists is the immense 
area of similar formation; which looks just 
as. good as Leduc did before. seismic tests 
were started., ¥: i 

The great sedimentary belt now being 
tested has been the source of most of the 
crude production in the U. S. Much of U. S. 
output ‘cofies* from the Dévonian: formation 
which is the geological formation which 

ields oil at’ Leduc. Devonian is also the pro- 

ucing formation at Norman Wells:so that 
productive possibilities of this geological 
strata have been pretty well demonstrated 
in Canada right through to the Arctic. 
20,000 Bbis. A Day At Leduc? 

Canadian oil production, of course, is still 
only a “drop.in the bucket” compared with 
what is being piped from the’ sedimentary 
rocks in the U. S. Leduc, at present is good 
for 6,000 bbls. a day with Turner Valley 
able to turn out about 15,000 bbls. a day 
But this production appears likely to be 
augmented very rapidly. ‘ 

Plans call for-130 wells at Leduc this year, 
bringing- production of 20,000 bbls. per day 
by year end. “With moderate optimism on 
the prospects of further discoveries in the 


c. 
" declares an‘officialyof Imperial 


Result$ secured in the U. S. suggest, how- 
ever, that production levels far beyond this 
may. eventually be attained. The Texas-Gulf 
Coast field turns out 2.5 million bbls. a day; 
California 900,000 bbls.; Mid-Continent field 
700,000 bbls.; Louisiana 439,000 bbls. 

It wouldn't take many oil fields of the 
Leduc calibre to boost'us to the level of 
Louisiana over the course of the next few 
years, the experts think, 

For almost a decade after discovery of 


Fords coming cut 


soon will likely be higher: 
“No ofte. realizes more than the» automen 


ed automobile, a car-starved salesman sit “themiselves that high prices arg “squeezing 


‘to 


The all-new Mercury costs $2,835 delivered 
in Toronto. Even the small English cars 
a big hole in $2,000. In 1939 you could 

get a Ford super deluxe 4-door for $1,008 
Windsor. Today it costs $1,783. (The new 


‘auto manufacturer to>' 


‘ -the cold. But there doesn’t seem.to’be much 
needs is a good 1948.. 


thousands of ‘potential customers out into 


they. can.do about it.at the moment. 
'. Ford’and; General Motors plans to make 
a lighter car have been shelved. temporarily. 
Eyen had they: brought one out, most people 
in the business agree, the price would have 
been high compafed with prewar. 

A good chunk of today’s fancy price is due 
to increased taxation. On the cheaper cars 
it amounts’ to about $338. Then production 


~~ 


Automotive 


; ¢ prodpation C66 70,000 | 


Turner crude in) 1936, exploration on the 


No. 28 


What’s Lowdown on Leduc Oil? an : 
Yy » 


® 63 Good Wells Drilled 
@ Over 5,500 Bbls. potential 
® Meets Local Demands 


plains took a “back seat” to the oil. search | 


in the Alberta foothills. Oil was found on 
the plains in quite a few places — Lloyd- 
minster, Taber, Princess, Conrad, Vermilion, 
etc. — but crude was usually low grade and 
wells were small, It remained for Leduc in 
1947 to show that major production of good 
grade oil could be secured. 
Foothills Not Ignored 

But the foothills aren’t being ignored just 
because the plains are now getting well- 
deserved attention. South of Turner Valley 


and not far north of the international boun-' 


dary, Canadian Gulf appears to have struck 


“an oil pool accompanied by tremendous gas 
pressure at Pincher Creek. Oil came in at. 


around 10,000-ft. depth, The discovery well 
is being extended at present below the 
12,000-ft. horizon to determine if other pro- 
ductive horizons exist. A second well is now 
drilling. 

It has been estimated that on open flow, 
the initial well could produce 44 million cu. 
ft. of gas plus 1,000 bbls. of high gravity 
crudé oil daily. The extent of the oil oc- 
currence remains to be established by fur- 
ther drilling, 

North of Turner Valley at Jumping 
Pound, Shell Oil has demonstrated a deep 
structure containing great gas pressure and 
some high gravity crude. It thus appears 
that. Turner Valley has not just been a foot- 
hills “freak.” Oil men see other fields emerg- 
ing in the foothills belt which extends for 
Mp dom of miles north from the 49th paral- 
el. 

While Turner Valley itself has been pro- 
ducing steadily since the 1946 strike, Home 
Oil is currently engaging in a drilling pro- 
gram which may add materially to the pro- 
ductive area this summer, After 94 mil- 
lion bbls. of production, 31 million bbls. of 
crudé is estimated to remain. 

On the plains, Canada has a major “heavy 
crude” field at Lloydminster, This has three 
main sectors, extending for more than 30 
miles across the Saskatchewan-Alberta bor- 
der. Because heavy crude has only a very 
low gasoline yield and is chiefly useful for 
fuel and asphalt, Lloydminstet has not caus- 
ed excitement compatable to Leduc, But 
value of proven reserves is estimated at a 
minimum of $45 millions; potential runs 
many times this. Wells can be drilled cheaply 
and quickly, Lloydminster is known as the 
poor man’s oil field. 

Tar Sands Still Produce 
,One of Western Canada’s oldest’ known oil 
resources is the Fort McMurray’ bitXminous 


or the Athabaska tar sands as they are 
eohilonty toned. ge 


Twenty years ago reserves of oil in these 
sands were estimated \at 100 billion barrels— 
or about two and a half times the known 
oil reserves of the world. More recently it 
has been estimated that 750 million bbls. of 


“oil could be recovered by open cut methods 


-— granted suitable and economic treatment 
processes. 

Extensive research has been carried out 
on' the McMurray bituminous sands by pri- 
vate industry and the Dominion and Alberta 
Governments, While it is believed at least 
one recovery-treatment process. has been 


¢osts- are up about: 50%. A car which cost 
$600 to build in 1939 costs $900-today. 

There .isn’t much the industry can.do 
about this part of the price jump. Car-mak- 
ing costs have gone up like bread-making 
and everything else. 

As for the new excise tax, that’s. up to 
Ottawa. Until it begins to cause unemploy- 
ment, Finance Minister Abbott says it’s going 
to stay on. 

But these price factors aren’t responsible 
for all the increase by any means. A good 
slice of it is traceable to public demand and 
need for a bigger, better, heavier car. 

That transition costs money.” Who else is 
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How Car production has increased in 50 years: 
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VALUE. $123.8 Millions 
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Our Vast Oil Hunting Ground 
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Western Canada’s thousands: 


Wells 
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of square miles favorable 
for oil are shown on accom- 
panying map, extending 
from the 


pre - Canibrian 


shield on the east, westward 


to the Rocky Mountains; 
from the United States 
northward to the Mackenzie 
River delta. 


~~. Great Slave Lake 
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evolved, the question of production cost has 
so far proven an insurmountable barrier to 
commercial utilization. As the world uses up 
its more accessible supplies.of crude, how- 
ever, the tar sands will enjoy an excellent 
chance of coming into their own, 

The Fort Norman oil field produced 
some 1,223,675 bbls. of oil in 1944 — its 
peak production year., Output would have 
been greater even in that year except for 
limitations of pipeline capacity, Now that 


there but the motorist to pay for no-draft 
ventilation; automatic clutch; hydraulic 
brakes; gearshift on the steering column; 
independent front-wheel springing; stream- 
lined bodies; fancy upholstery, etc.? 

Recently Ford Vice-president and Director 
of Engineering and Research Harold T. 
Youngren said: “Auto makers. did not arbi- 
trarily increase the size and cost of cars in 
the face of public resistance. They simply 
filled an overwhelming need for bigger cars. 

Need Governs Design 

Agreeing, Ford of Canada’s Vice-president 
R. M. Sale adds: “The vast majority have 
indicated by poll and survey that they want 
a good husky automobile capable of long 
hard trips. 

“Back in*1914, the heyday of the Model T, 
needs were simple ... an open body,,, any 
color you like as long as it was some shade 
of black ... extra charges for top and wind- 
shield. It sold in Canada for $590.” 

In those days there were scarcely any 
surfaced roads; 50 miles was a long trip. It 
took from Saturday morning until Sunday 
night to go from Toronto to Windsor. Today 
a motorist thinks he’s crawling if he can’t 
do the trip in eight or nine hours. 

To make that speed possible and safe, the 
public demanded bigger and safer cars. 
Every innovation or improvement costs that 
much more; just as the car of tomorrow and 
the day after, now in the planning stages, 
are going to cost more. 

What will these new cars be ,like; what 
public needs will govern automotive design? 
Here’s what Engineer Youngren has to say: 
“Today an ever-mounting NEED for a better 
ride has the industry on its toes... We must 
produce cars with more comfortable seats, 
better vision and ventilation, particularly in 
bad weather driving. 

In its original form, Youngren goes on, the 
passenger car was designed to carry people 
only ... now need demands that it carry 
people and things... More and more cars 
are becoming “rooms on wheels.” ... That 
spells bigger, heavier cars not lighter, 
smaller ones. 

But with an eye cocked to the future, the 
industry is concentrating on developments 
which will make cars cheaper to operate. 

Small economical engines are on the way. 
General Motors is getting: set to produce a 
new Kettering high compression engine 
expected to save up to 33% in gasoline. 
Other companies are developing power 
boosting devices which inject water and 
alcohol mixture into gasoline cylinders to 
increase their efficiency. 

Others are trying to develop a cheap 
automatic transmission to eliminate the gear- 
shift in low-cost cars. G. M. is searching for 
something as good as Buick’s Dynaffow trans- 
mission but at a cost well below present 
levels. Ford engineers are also reported to 
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the war is over, production is but ‘a-small 
fraction of the wartime level because the 
field is only supplying local demands. There 
is no question that the fiéld’s 63 wells could 
turn out a very substantial volume of oil 
if required. And further wells could be 
drilled to enlarge productive capacity fur- 
ther.. The general region of Fort Norman is 
regarded as favorable for the finding. of 
further fields. But a market is a veereaunln 

As Canada is only producing 7% of the 


be working on a cheap automatic trans- 
mission. 

But don’t expect anything really radical. 
Bodies: of plastic or lightweight metal are 
still in the future. Lower costs are still 
more important: than less weight. Lighter 
metals like aluminum would give. a light 
car but until new methods of machining are 
developed, the .cost will be higher. The 
same thing applies to plastics. 

Tomorrow’s car will feature one-piece, 
curving windshields, rear window ventila- 
tion; wider wheel rims for balloon ‘tires; 
lower hoods to accommodate smaller, more 
powerful engines; wrap-around bumpers. 
And on ‘luxury models, automatic window 
lifts, built«in jacks 

Many of ‘these refinements may not appear 
for two or’ three years yet but engineers 
insist that other’ innovations which have 
béen talked about in recent years — rear 
engines (except the Tucker) and small, 
cheap cars, are still.a long way off. 

Many automotive refinements now accept- 
ed as standard equipment were once in- 
the-future category. But, say automen, pub- 
lic need made them automotive musts. 

For example: the gearshift lever on the 
steering column is actually 40 years old. It 
was introduced by Pierce in 1903. More and 
more women began to drive and the need 
developed ‘for a more simple,’ easier-to~- 
operate, gearshift. The result: the synchro- 
mesh transmission and the : gearshift: lever 
on the steering wheel and a higher priced 
car. ‘ 

The same thing applies to the rear engine 
car. Engines have been mounted in the rear 
of European cars since 1888 and at. times 
quite a few American cars have employed 


this feature. Should there occur a definite’ 


need for a vehicle of this type, the rear 
‘engine may reappear on the American scene, 
says Mr. Youngren. ‘ 

Four-wheel brakes were available 10 years 
before they were adopted. Why the delay? 
Because there wasn’t a real need for them; 
because cars travelled at relatively low 
speeds and traffic was light. Two-wheel 
brakes were adequate for those conditions. 

The same holds true o< all-metal bodies. 
Manufacturers knew, how to make all-metal 
bodies long before they became standard but 


not until the public need supplied the im- 


petus was the change made. 
Dream Car Long Way Off 

This public need which guides automobile 
manufacturers, is expressed in many ways. 
One is through letters. Generally they fall 
into three classifications: from people 
sincerely interested. Many of their ideas 
are sound and helpful and many are adopted. 

Second: these offer trick designs and cute 
gadgets for the dream car. Usually this 
dream car is twice as long and half again 
as wide as current automobiles and invari- 


®@ Extensive Proved Area 


~97 million bbls. of-oil products a year (270,- 

000 bbls. daily) which this country con- 
sumes, our oil industry is still heavily de- 
pendent on imported cfude supplies. That 
dependence on foreign supplies will un- 
doubtedly coritinue for years. But with the 
discovery of a major source of crude at 
Leduc and ‘extensive further oil indications, 
the hope has been sharpened that Canada 
may ultimately shed this dependence on 
foreign crude. 


hat Kind. ef a Car Do Canadians Really Want? 


‘ Automen Tell What Governs Car Styles and Trends - 


ably made of plastic or some special metal. 
Some make fantastic suggestions .. . an 
automatic pilot . . rear seat so arranged 
that a bridge“table could be set up... a 
television set installed to watch the ball 
game ... complete automatic air condition- 
ing ... . a refrigerator, 

In the third category are those who want 
a small cheap car. Many still ask for the 
return of the old Model T. Ford. 


As roads improved, motor car utility 
improved. Periodically public demand 
dictated complete model changes. Auto- 
motive history has proved that a manufac- 
turer can neither lag behind nor get too far 
ahead of public need. 


Every time he tried to sell the kind of a@ 
car he thinks the public should have rathe® 
than the kind the customer needs, he endé 
up in serious trouble. Look at the hundreds 
of manufacturers who have gone out of busi- 
ness. 


» 


Auto Death Toll Heavy 

Since those first early automotive days, 
more than 2,200 different makes of cars 
appeared on the market in Canada and the 
United States, but few have withstood the 
test of time. Of the 2,200 listed by the 
Automobile Manufacturers’ Association, only 
21 continue today in actual production. 

Looking to the time when they’re goingte 
have to sell cars again, all manufacturers are 
sprucing up their cars. 

At the.same time, the industry is shifting 
its research and development program back 
into high gear after idling throughout the 
war. At work are some 6,000 engineers, 
chemists, physicists, metallurgists and 
designers, hundreds more than before the 
‘war. wan 
» And: every program is conducted with 
almost as much secrecy as surrounds the 
atomic:bomb. To get the jump on the other 
fellow, secrecy is essential. 

Most of the big. firms have their own 
private testing grounds which are guarded 
like, . prisons... Others . somehow disguise 
their new. models.» The- mechanical insides 
of a new job. are,.sometimes covered with 
an old body: . 

However, Hudson used the cover of dark- 
ness to road test its 1948 cars. They were 
partially camouflaged with streaks of mud. 

At present the ,occasional Detroiter 
catches a glimpse of an experimental car 
being driven by Packard’s style director. It 
has-a transparent ,top. About 1950-55 you 
may. know whether jit. works. 

But whether it does or not, the industry 
insists that the governing factor in whether 
it actually ‘becomes part of a car will be 
public need. Some may be extra-cost items at 
first. But, says Ford’s Youngren, if the need 
is great enough, you can’be certain engineers 
will produce them. 

( 
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“* ‘What stocks would'you choose for security and capital appre- 
etation over the next:three years?” 
That was the question’ which The Financial Post put to a group 


weeks The P 


of: leading Copasion, brokerage and investment firms. In recent 
t has published the lists they selected. 


Here, The Post analyzes another of the 20 stocks which received 
the. ae hest numberof votes. Analysis does not, of course, mean 
ie Finaneial Post recommends the purchase or sale of any 


BY: JAMES H: JOYCE 


Why, ‘was the common stock ‘of 
Oil Ltd, on. thelist of 
the 20..“most. popular” stocks to 
hold over ‘the next three years 
in ‘The ‘Financial Post’s recent 
poll of opinion in the investment 
community? 
‘The reasons would seem to be 
as follows; _. 

1. Imperial Oil .Ltd. is the 
leading producer and distri- 
butor of petroleym products in 
Canada... It Has crude oi] sup- 
plies, refineries and disttibution 
outlets, although its own crude 
production is far short of its re- 
finéfies requirements. 

2. It has a large outstanding 
U. S,.parent company behind it. 
Standard Oil Co: (New Jersey) 
owns 69.75% of its outstanding 
27,090,599 no par value common 
shares. 

3. It located and is the lead- 
ing producer in the Leduc oil 
field. Its large holdings in the 
Leduc ‘field and throughout 
Western Canada offer attractive 
growth. possibilities. 

4. It has a good potential for 
expansion of its retail business. 

5. Its earnings from its Cana- 
“dian operations show a rising 
trend. : 

6. The future of the oil indus- 
try appears favorable for con- 
tinued growth and larger earn- 
ings. . 

7. Its management appears 
aggressive and is particularly 
active in exploration work, 


The Stock’s Record 

Imperial Oil common is cur- 
rently selling around $19 a share 
to yield about 2.63% on the basis 
of the 50c annual dividend rate 
which has been paid since 1940. 
At its current price the stock is 
selling higher than at any time 
since 1938. Its all-time high was 
$41% a share made in 1929. (Last 
December when the stock was 
chosen, it was selling about $14% 
a share.) - 

At its current level of $19 a 
share, Imperial. Oil common is 
selling at. about 25 times its 1947 
earnings ef 76c a share..(B-A Oil 
16,7 times; Canadian Oil Com- 
panies 10.6 times and McColl- 
Frontenac Oil 11 times.) At this 
price Imperial Oil is quite ob- 
viously discounting future de- 
velopments and potential earn- 
ings quite substantially,- 

A record. ofthe” Tange of 
the stock; . the’ ‘company’s -work- 
ing capital position “and an ab- 
breviated income account ‘show- 
ing ‘earnings. ahd ‘dividends per 
share for the’12 fiscal years 1936- 
47 are shown. in the accompany- 
ing table, °° 
» Gross” sales of $260.6 millions 


| for 1947 are 33.1% higher than in 
the. previous year ($195.9 mil- 
lions) ‘and 2.7 times above their 
1989-and 1937 levels of just over 


$96 millions. 

- Net income from operations, 
after depreciation but before in- 
come taxes, was at an all-time 
high of $23.9. millions in 1947— 
12.9% higher than in the previous 


of these securities now’ or at some time in the future, 


12 years. It is selling at about 25 
times its 1947 earnings, 

What are its sales prospects? 

The Canadian oil industry ex- 
pects demand in 1948 will be 
about 10% higher than in 1947. 
Whether it can meet this demand 
“—e depend on supplies of crude 
oil. 

Commenting on the sales out- 
look for Imperial in 1948, Presi- 
dent Henry H. Hewetson said that 
the market demand for petroleum 
products would increase through- 
out Canada in 1948 and that the 
company expects to share to the 
fullest extent possible in this in- 
creased business, He pointed out 
that because of a tight supply 
situation Imperial, since early in 
1947, has avoided new fuel oil 
business due to the dependence of 
the Canadian situation upon 
availability of imported supplies. 
Even so, it is estimated that the 
total volume of Imperi&l sales will 
increase from 47,000,000 barrels in 
1947 to more than 51,000,000 bar- 
rels in 1948. 

Future demands for petroleum 
products would appear likely to 
increase. In the Unite@ States 
a study by the Office of Domestic 
Commerce places the total de- 
mand for petroleum products in 
1950 at 15% greater than in 1946. 
The demand for distillate fuels 
for home heating and for Diese) 
engines appears to have good 
growth prospects while the de- 
mand for gasoline also shows a 
rising trend. 

At the annual meeting this 
year, President H. H. Hewetson 
expressed the hope that 1948 
would “in some degree” bring 
about larger dollar earnings. 

Crude Production in Canada 

In addition to its sales pros- 
pects, however, Imperial Oil has 
prospects of increasing its Cana- 
dian production of crude oil and 
so adding to earnings from this 
source, 

The potentialities of the new 
oil field at Leduc, Alta. (about 17 
miles southwest of Edmonton) 
which was discovered by an Im- 
perial wildcat rig in February 
1947, is of major importance to 
the company, as. well as to the 
Prairie Provinces. Alberta is 
now the fourth most active oil 
prospective exploration area in 
the Western Hemisphere. 

While the full extent of the 
Leduc. field has not been deter- 
mined, present estimates indicate 
a reserve of sdtfie 200 million 
barrels,’ or substantially larg- 
er than Turner Valley. While 
possibilities of some extension 
to the field are promising, of 
greatest importance is the pros- 
pect a new discoveries in the 
general area, proof of which is 
seen in the high gate of: explora- 
tion activity by numerous com- 
panies. - | 

At. the present tine Imperial 
Oil has 53 oil wells on produc- 
tion at Leduc? one gas well which 
had deen drilled to supply fuel. 
Fourteen new sites have been lo- 
cated, In 1948 Imperial contem- 


year and nearly 3.3 times its 1939 | 


level of $7.3 millions. 
Earnings and Sales 
The ratio’ of' the operating in- 


come after taxes. to the gross sales |’ 


‘was 6.10% in 


down ‘slightly 
from the 6.61% 


1946 but about 


1% above its 1939 level of 5.40%.:| 


This reflects a slightly higher net 


imperial gallon of products sold, 
which has risen from 4/5 of one 
cent per gallon for 1945 to 96/100 
of one cent per gallon for 1947—a 

favorable: trend for earnings. 
Total: ‘Other. net income after 
tdxkes was $4.6 millions in 


a | 1ge_21. 2% below the 1945 figure 
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of $6.3 millions and only about 
1/5 of its 1938 Aevel ofs $22.6 
millions. The major factors in 
this drop have been reductions 
in the dividend rate paid by Inter- 
national Petroleum Co, (in which 
Imperial owns about a 60% inter- 
est), made at the start of the war 
and again in 1945. 
. Imperial Oil’s other income will 
show & sharp reduction in sub- 
sequent years as the company 
intends to sell its holdings of 
8,728,190 common shares of Inter- 
national Petroleum Co, at $9.20 
(U. S. funds) a share on a pro 
rata basis to its own shareholders 
somé time later in 1948. On the 
basis of the 1947 ‘figures, this 
would reduce the total other net 
income by $3.2 millions or 66.2%. 
Proceeds of about $80 millions 
will be used to further develop- 
ment in Western Canada and for 
other capital projects. Whether 
this loss in other income will be 
made up by a corresponding jump 
in operating income remains to 
be seen, but the management 
would ‘appear to be confid 
that it will, in view of their re- 
commendation of the sale. 

The net profit of Imperial Oil 
for the 12 fiscal years shown totals 
$231.9 millions while dividend 
payments total $239.3 millions or 
slightly more than the net profit. 
In the last two years, Imperial 
Oil has paid out an average of 
714% of-its net profit in divi- 
dends—which is perhaps a better 
yardstick of what may be expect- 
ed. Earnings a common share 
average 72c a share a year for the 
12 years shown, 

Imperial Oil common at $19 a 
share is selling at about 26.4 times 

age earnipgs forthe pa 


oe earnings expressed as cents per| 


GEORGE L. STEWART 


Chairman of the Board of Im- 
perial Oil, Ltd, since 1947, a 
director since 1944, started his 
business career in the com- 
pany’s engineering department 
at Sarnia in 1916. Has been 
superintendent of the Sarnia 
refinery, general manager of 
refineries, and vice-president 
in charge of manufacturing. 


Gross sales 

Income from Can. business 

Depreciation 

Can. income taxes os 

Net income from Can. bus. ......... 

Divd’s from subs, less losses of subs. 

Less—Can. income taxes 

Total other net income 

Net profit 

Dividends paid 

Surplus for year 

Surplus forward (after adjustments) 
*Deficit. 

Working Capital 


Common Stock ($): 
Earned—Can., operation ...scosce 
Earned—Other income eeeeeeeece 
Earned—Total Seeteererecee eeeeese . 
Common Price Range ($): 
High 
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plates a program of operating 18 
rigs to drill more than 100 wells. 
While the company is assured of 
larger production as more wells 
are completed, it is also hopeful 
of even greater things, which is 
why it has six drilling rigs operat- 
ing on “wildcat” or untested loca- 
tions at present, President H. H. 
Hewetson stated. 

Imperial has under lease rough- 
ly one million acres and in addi- 
tion has considerable acreage 
under reservation; part of which 
may be leased in Western Canada. 
It is one of the largest factors in 
this field both through size of 
holdings and their locations. It 
has control. of about 85% of the 
acreage in the Leduc field. 

Western Refining and 
Distribution 

Following the Leduc discovery, 
Imperial recognized the urgent 
need for additional refining capa- 
city in the West and arranged to 
purchase the U. S. Army refinery 
at Whitehorse, Y.T. This move 
will provide for 6,000 barrels a 
day additional refinery capacity 
at least a full year ahead of new 
construction, although its cost of 
from $6 to $8 millions will repre- 
sent no capital saving over new 
equipment. Partial operation of 
this refinery is expected by July 
1 with complete operation later 
this year. This move will mean a 
lower cost of petroleum products 
for the company in the Edmonton 
area. 


Further development in this 


HENRY H. HEWETSON 


President of Imperial Oil Ltd. 
since 1945, joined the company 
in 1919, later moved to research 
branches of the U. S, industry; 
in 1924 directed work on Inter- 
national Petroleum’s refinery 
construction in Peru and Col- 
ombia, Returning to Canada in 
1935, took charge of Imperial’s 
marketing in 1938; became 
vice-president and director in 
1940. 


Imperial Oil, Limited 
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area must be anticipated as a pro- 
duction of 65,000-70,000 barrels 
per day can be visualized within 
three years’ time, the company 
states. 

Imperial is constructing a crude 
pipe line from the terminal of its 
field gathering system at Nisku 
to Edmonton at an estimated cost 
of several hundred thousand 
dollars and is seriously consider- 
ing construction of a 500-mile 
pipe line from Nisku to Regina, 
Sask., which would cost about $30 
millions, but would provide trans- 
portation at a cost substantially 
lower than tank car movement. 

Imperial also feels additional 

refining capacity must be planned 
and estimates that the industry as 
a whole will. require 25,000- 
30,000 barrels per day additional 
capacity in the Prairies if suffi- 
cient crude oil is available. Cost 
of this would be between $30 
millions and $40 millions. 
. In addition to the Leduc area, 
Imperial is conducting an exten- 
sive exploration program in other 
parts of Western Canada and also 
in Southwestern Ontario. At the 
end of last year Imperial and its 
subsidiaries owned or had a parti- 
cipating interest in 184 oil and 
gas wells in Turner Valley, 22 oil 
and gas wells at Leduc, 24 oil and 
gas wells elsewhere in Alberta, 
63 oil wells at Norman Wells and 
24 oil and gas wells in Ontario. 

Another favorable factor for 

(Continued on page 15) 


DR. OLIVER B. HOPKINS 


Vice-president concerned with 
producing operations of Imper- 
ial Oil Ltd. since 1944, a direc- 
tor since 1945, has been with 
the company since 1919. Was 
chief geologist both of Imperial 
and International Petroleum 
and has looked into oil produc- 
ing properties in practically 
every part of Canada, the 
United States and im South 
America. 
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GULF LEAD MINES has com-;showing galena, sphalerite and | 
pleted drill hole No. 4 at depth of | chalcopyrite at depth of 412 to 440 | 
502 ft. on property holdings on east | ft. Three drills are now operating, 
coast.of Hudson Bay. The drill cut | two on the coast and one at Ruby 
an 18-ft. section of mineralization | Lake. 
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Industrial Growth in Canada 


Industrial expansion is continu- 
ing in the Greater Toronto area, 
as indicated in the following 
eight new plants or extension 
projects reported by Toronto In- 
dustrial Commission: 


Underwood . 


Underwood Ltd. buys 4-story 
50,000 sq. ft factory at 375 Madi- 
son Ave. to house complete manu- 
facturing, assembly and testing 
operations for standard and port- 
able typewriters, adding and 
accounting machines. Canadian 
head office is at 135 Victoria St. 
Underwood is an_ affiliate of 
Underwood Corp., New York, one 
of the world’s largest typewriter 
makers. It employs 800 across 
Canada, operates 37 Canadian 
branch offices, 

The purchase brings to 120,000 
sq ft. the total floor area occupied 
by Underwood in Toronto, enables 
amalgamation in the Victoria St. 
premises of inspection and ser- 
vice facilities, printing division 
and shipping department. Manu- 
facturing executive offices will be 
transferred to the new - location 
where, after extensive remodel- 
ling, full production will be reach- 
ed this fall. A redesigned assemb- 
ly line will have opposed benches 
fitted in pairs and with fluores- 
cent lighting. 


* * 


Candn. Resistors 


Canadian Electric Resistors, 
newly organized, leases one floor 
of building at 33 Lombard St. to 
house manufacturing operation; 
will fabricate uncer license the 
complete line of British Electric 
Resistance Co., Middlesex, Eng. 
K. J. S. Beeby is manager. Pro- 
ducts will include vitreous ena- 
meled and ceramic cement wire- 
wound resistors (used extensively 
in most electrical industry 
branches and the armed services), 
plus fixed and variable rheostats 
rated from 5 to 500 watts. 


* we ” 


Levey (Canada) 


Fredrick H. Levey Cb. (Can- 
ada), one of 15 subsidiaries of 
Columbian Carbcn Co. (Dela- 
ware) of New York, leases 11,000 
sq. ft. in former Dodge plant at 
1244 Dufferin St.; is setting up 
operations to make printing inks 
and allied products pending con- 
struction of its proposed new plant 
in. suburban Scarborough’ twp. 
Dominion Printing Ink & Color, 
and Hoops Printing Ink Com- 


panies, divisions of. the parent 
firm, will be amalgamated with 
the new development, 

* + * 


West. Tarpaulins 


Western Tarpaulins & Textiles, 
495 King St. W., doubles manu- 
facturing operations with erection 


of new. plant at 925 Weston Rd., 


2 stories, steel, concrete block 
and ‘rick. Products include tar- 
paulins, ‘tents, auto slipcovers, 
other canvas goods. Plans are be- 
ing developed to install water- 
proofing equipment in the: new 
plant soon. 


Roy Craft Cards 


Roy Craft Cards Ltd. buys 
l-story 29,000 sq, ft. factory at 
3555 Danforth Ave.; has moved 
from 345 Adelaide St. W. Space 
at the new location is about 
double that formerly occupied. 
Roy ‘Craft makes a diversified 
line ‘of Christmas cards. 

* CJ * 


Pal-O-Pak Mfg. 


Monarch Optical Manufactur- 
ers, 24 Hayter St., more than 
doubles production. facilities in 
new 242-story. steel, concrete 
block and brick building going 
up at 47-9 Laplante Ave.; con- 
tractor Stratten Construction. 
Completion is scheduled for 
summer. Monarch will expand 
output of bifocal lenses and 
prescription grinding. In making 
bifocal lenses, the reading por- 
tions are first fused with rough 
glass-blanks in electric furnaces. 
The whole is then cut to shape 
and accurately ground and polish- 
ed on precision machines, 

* 


* * 


Monarch Optical 


Pal-O-Pak Manufacturing of 
Canada with Pal-O-Pak Insulation 
Co., Hartland, Wis., acquires 
l-story frame building on CNR 
siding at Whitby, Ont. for manu- 
facture for the first time in Can- 
ada of its cellulose insulation 
materials now being made in the 
parent firm’s nine U. S. plants. 
The insulation,: which has wide 
application in building, aircondi- 
tioning, cold storage, acoustics 
and sound treating is produced 
from chipboard and paper pro- 
ducts finely. pulverized and 
atomized under a high air pressure 
screening process. All heavy 
substances are removed, leaving 
a'pure, fluffy fibrous material 


Imperial Oil’s Stock Record 


(Continued from page 14) 
Imperials Oil’s earnings will be 
its additional refining capacity. 
On completion of its presently 
announced refinery program, its 
refining capacity will be increas- 
ed to 159,000 ‘barrels daily— 
16.6% higher than its 1945 level 
of 136,300 barrels daily and 41.7% 
above its 1939 capacity level of 
112,170 barrels daily. This pro- 
gram includes modernization of 
its Montreal East refinery which 
was about 70% completed at Dec. 
31, 1947 and will probably be 
ready for full operation by July 
and includes installation of an 
11,000-barrels-a-day fluid  cata- 
lytic cracking unit there. 

Increases in the company’s cap- 
ital investment durjng 1947 were 
$27.2 millions before allowing for 
retirement of equipment taken 
out of service, Capital outlays in 
1948 are expected to be in excess 
of the approximately $27 millions 
spent in 1947, 

Reflecting extension expendi- 
tures, «the book value (cost) of 
capital assets of $174 millions at 
Dec. 31, 1947 is about $25.1 mil- 
lions or 16.9% higher than Dec. 
31, 1946°and is about 54.5% above 
its Dec. 31,.1939 level of $112.6 
millions. The depreciation and 
depletion reserve amounted to 
$97.5 millions at Dec. 31, 1947 or 
to 55.9% of the capital assets at 
Dec. 31, 1947 and was 36% above 
its' Dec. 31, 1939 figure of $71.5 
millions. : 

Working Capital and Inventories 

Imperial Oil’s working capital 
position is strong. Current. assets 
totaled $106.3 millions at Dec. 31, 
1947; current liabilities, $39.1 mil- 
lions. Working capital . was 
$67,164,790—a little higher than 
a year earlier. 

Inventories at the year end 
were at a new high of $65.8. mil- 
lions or 62% of total current 
assets. They were however only 
about one quarter (25.2%) of-the 
1947 gross sales, 

The working capital reflects the 
sale of $24 millions 2%4% serial 
debentures due Oct. 15, 1950-55. in 
Oct. 1947 to provide new capital. 
On April 15, 1948 an additional 
$6 millions serial debentures were 
sold. . 

Shareholders have also approv- 
ed a proposal to make about $80 
millions of additional capital 
available for Canadian -develop- 
ment through sale of the com- 
pany’s holdings of International 
Petroleum common. As this in- 
vestment is carried on the books 
at a value of $30.6. millions, the 
company will show a profit on the 
sale of nearly $50 millions. This 
will be reflected .in an. increase 
in the book equity’ of the common. 
The market price of Imperial’s 
common currently also reflects 
the value of the rights to pur- 
chase International Petroleum 
shares which are to be received. 

Imperial’s outstanding capital- 
ization at Dec. 31, 1947. consisted 
of the $24 millions debentures and 
of 27,090,590 issued and outstand- 
ing no par value common shares 
carried at $79,857,640. Capital sur- 
plus totaled $15,264,192 and 


earned surplus $56,897,243. Con- 
trol is held by Standard Oil Co. 
(New Jersey.) through ownership 
of 69.75% of the outstanding 
shares. 

Management is considered 
aggressive. Chief executives are 
H. H. Hewetson, president; G. L. 
Stewart, chairman of the board; 
O. B. Hopkins, J. R. White, F. G. 
Hall, vice-presidents and K. A. 
Henderson, vice-president and 
treasurer; James McGrath, comp- 
troller and Colin D. Crichton, 
general secretary. Directors are 
the first five above and C. E. Car- 
son; A. E. Halverson; F. C. Mechin 
and M. L. Haider. 

.The company has about 11,000 
regular employees. Relations 
with employees have been gener- 
ally -harmonious, the company 
states. 

Imperial Oil either directly or 
through subsidiaries is ‘engaged 
in producing, drilling and’ pros- 
pecting for oil, transportation by 
pipe line, by -ocean-going steam- 
ships and by tank cars, refining 
and retail and wholesale market- 
ing of petroleum and petroleum 
products. 

The company operates seven 
refineries in Canada located at 


jstock is currently selling around | 


with a very low thermal con- 
ductivity. It is treated chemically 
to repel vermin and_ rodents, 
permanently resist fire, Packing 
in large paper Sags is done auto- 
matically under pressure. 

. » ” 


Sta-Rite Pump 


Sta-Rite Pump Products (Can- 
ada) and Perfection Milking 
Machine (Canada) together build 
l-story and basement plant at 
369 Danforth Rd. for assembly | 
and distribution of pressure water | 
systems and vacuum type milk- | 
ing machines. The steel, concrete 
block and brick structure is going 
up on a 2-acre industrial site; 
has a prefabricated concrete slab | 
floor with built-in radiant heating | 
pipes. Sta-Rite is associated with 
Sta-Rite Products Inc., Delavan, 
Wis.; Perfection Milking is an 
affiliate of Perfection Manufac- 
turing, Minneapolis, Minn. ! 


ARTHUR O. PONDER 


president of Dominion Tar & 
Chemical Co,, has been elected 
a director of Donnacona Paper 


YOU ASKED US 


The Financial Post will provide subscribers as quickly as possible with the answers 
to specific questions about business, taxation, investments, and other subjects. 
The Post cannot undertake to make predictions, will not express opinion on 
matters involving individual! business judgment or on conditions or investments 


outside Canada. 


All communications should be addressed to Business Enquiry 


Editor. The Financial’ Post, 481 University Ave., Toronto 2. A four-cent stam 

and address label from subscriber's copy of The Financial Post must be enclosed. 
If more than one enquiry is being sent, subscribers are asked to submit each on 
a separate sheet of paper, to facilitate research work entailed 
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Harding Carpets Ltd. 


Please bring me up to date on 
the. investment possibilities of | 
Harding Carpets Lid. common 
stock. 


Harding Carpets Ltd. common | 


$12 a share where it would yield | 
about 6.7% on the basis of an in- 
dicated annual dividend rate of 80 
cents a share. This rate was ap- 
parently established with the de- 
claration of a quarterly dividend of 
20 cents a share payable Jan. 2, 
1948, an increase over the previous 
payment of 15 cents a share on Oct. 
1, 1947, 


Earnings per share for the fiscal 
years ending Oct. 31 were $1.24 in 
1947, 78 cents in 1946, 72 cents in 
1945 and 45 cents in 1944 (figures 
for 1945 and 1946 include refund- 
able portion of the excess profit | 
tax). 


Operating results for the» year 
ended Oct. 31, 1947 were very satis- 
factory and represented consider- 
able improvement over prevous 
years, with consolidated _ sales 
reaching the highest dollar volume 
in the company’s history, President 
John ‘S. Dickson stated in the an- 





nual report. 


Outlook for 1948 is promising, 
general manager C. Malim Hard- 
ing told shareholders at the annual 
meeting in February. Figures for 
the first quarter of the current 
fiscal year show an increase in pro- 
duction of 13% over the previous 


year and an increase in dollar sales 
of 30c, he added. 

Capitalization outstanding = at 
Oct, 31, 1947 consisted of $367,000 


| serial debentures due Jan. 2, 1948 


to 1961 of its subsidiary, the Guelph 


| Carpet & Worsted Spinning Mills 


and 231,204 of its own common 


| shares no par value. Working cap- 


ital was $1,933,965 at Oct. 31, 1947 
as compared with $1,535,812 a year 
before. 

Total capital expenditures for the 
1947 fiscal year at the Brantford 
and Guelph plants amounted to 
$123,000, covering generally new 
machinery and some expansion of 
buildings. A considerable amount 
of capital equipment is expected 
for delivery within the next year, 
Capital outlay for 1948 is estimated 
to be at least $325,000 for modern- 
ization of present equipment and 
for new machinery. 


Int. Power Securities 

What price is International 
Power Securities Corp. 614% 
bonds selling at? Has there been 
any increase in market pri¢e-re- 
cently, and if so, what’is it. at- 
tributed to? 


We are informed that Inter- 
national Power Securities Corp. 
6%% bonds of 1955 are currently 
selling at $26-$28 in Canada and 
the 7% bonds are selling at the 
same price. As you are probably 
aware this company has power in- 
terests in Italy. We are informed 
that these bonds have gone up one 
or two points as a result of the re- 
cent Italian elections. 

We are told however, that the 


THERE IS 


LITTLE 
nae) 


Dartmouth, N.S. (24,000), Mont- |: 


real East (39,000), Sarnia ((57,- 
000), Regina (10,000), Calgary 
(2,000), Ioco, B.C, (12,000) Ed- 
monton (6,000) and Norman Wells, 
N.W.T. ;(1,100), Figures in brack- 
ets represent barrels of daily 
capacity on completion of present 
program. 

Principal subsidiaries, besides 
International Petroleum Co., are 
Royalite Oil Co. (exploring and 
producing in the Alberta oil 
fields, mainly Turner Valley); 
Northwest Co., Lowery Petrol- 
eum Ltd., Foothills Oil & Gas 
Co. (hold acreage in Alberta); 
Transit & Storage Co., Montreal 
Pipeline Co., and Portland Pipe- 
line Corp. 


Urge Inter City 
Subdivide Stock 


MONTREAL (Staff) — A sug- 
gestion that Inter City Baking Co. 
should consider subdividing its 
outstanding stock was made by 
Arthur H. Campbell at the com- 
pany’s annual meeting last week. 
As arrangements have been com- 
pleted for retirement of all fund- 
ed debt of the company this year 
Mr. Campbell observed that the 
sole capitalization would consist 
of common stock after repayment 
of the debt. There are at present 
21,145 common shares $100 par 
outstanding. 


President C. H. G. Short prom- 
ised th™t the suggestion would be 
thoroughly discussed. He said 
many difficult problems had to 
be faced at present, due to the 
general public unrest arising out 
of the transition period follow- 
ing the war years. While he look- 
ed forward to future operations 
with confidence, Mr. Short did 
not think that the years ahead 
would be any bonanza from the 
earnings standpoint. 
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operations ‘of this company in Italy 
are still a:highly speculative pro- 
position... This. is reflected. in- the 
fact that the 644% bonds. of 1955 
which were offered in: Dec.’ 1325 at 
a price of $93.75 are now selling.at, 
less than $30. And the 7% bonds 
of 1952 which were offered in 
Jan, 1927 at a price of $96% are 
| similarly selling at'a comparatively 
‘low level. 
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WE should take small pride. to ourselves for 


being the largest Canadian instalment: sales finance 


company in Canada, were, it not for the fact that it is 


through balanced plans,‘ fair and judicious policies and 


capable personnel that I.A.C. has reached the top. 


Our business has- grown big—but on methods 


that have won us the respect of dealers, businessmen 


and buyers of automobiles, household appliances, in- 


dustrial-machinery and*equipment: all over Canada. 
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Let the Great Americen Group, which writes practically every 
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REPUTABLE LICENSED AGENTS 


AND BROKERS 


$129,476 ($104,359); and provision 
for income and profits taxes $89,179 
($79,813). Provision for . deprecia- 
tion remained unchanged at $112,- 
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Him? ._Why—he_ wouldn't 
hurt-a fly! Yet, if he for- 
gets—as usual —to pick 
up those toys when he is 
through playing, his for. 
getfulness could cause 
serious injury to a delivery 
boy, postman or passerby. 


If he were your son, 
could you afford to pay 
for his forgetfulness? Pay 
for hospital bills, doctors’ 
bills, damages for pain and 
suffering and loss of 
income? 


Your 


against these. and other 
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Implied Warranties, Negligence Law 


Burden to Manufacturers, Says Phelan 


Many manufacturers and ven- 


dors of merchandise don’t realize | aw 


the extent to which they may 
be liable for injury a buyer may 
suffer due to any defect in prep- 
aration or carelessness in han- 
dling the article he purchases. 

In an address at the Canadian 
Manufacturers’ Association an- 
nual meeting in Toronto, T. N. 
Phelan, K.C., stated that more 
people are claims conscious tea- 
day than formerly; that a larger 
numbereresort to law for dam- 
ages when they suffer some 
unexpected injury or inconveni- 
ence. Sometimes the claim 
arises from services rendered, 
frequently from articles or ma- 
terials supplied. Here is a digest 
of his address: 


What circumstances of modern 
business give rise to legal liability 
and damages? 

I will discuss only two. The 
first arises between the manufac- 
turer and one who purchases 
directly from him, Liability here 
is ‘based on the law of contract. 
The second arises between the 
manufacturer and an ultimate 
consumer or. user of the manufac- 
turer’s goods. In this case, the lia- 
bility is based on the law of 
negligence. 


' How does the law of contract 
make a manufacturer liable? 


In every contract between a 
manufacturer and a purchaser, the 
law implies a warranty by the 
manufacturer that the goods are 
fit for the purposes for which the 
purchaser Suys them. If the goods 
prove unfit, liability for damages 
will follow. This aspect of the 
law is referred to as an implied 
warranty under the Sale of Goods 
Act, a statute passed by the pro- 
vincial legislature, Section 15 
enacts as follows: 

“15. Subject to the provisions 
of this Act and of any statute in 
that behalf, there is no implied 
warranty or condition as to the 
quality or fitness for any parti- 
cular purpose of goods supplied | pD 
under a contract of sale, except as 
follows: 


“(a) Where the buyer, ex- 
pressly or by implication, makes 
known to the seller the particular 
purpose for which:the goods sre 
required, so as to show that the 
buyer relies on the seller's skill 

. or judgment, and the goods are 
of. a description which it is in 
the course of the seller's a 
ness to supply (whether he be 
the manufacturer or not), there 
is an implied condition that the 
goods shall be reasonably fit 
for such purpose; provided that 
in the case of a contract for the 
sale of a specified article under 
its patent or other trade name, 

there is no implied condition as 
to its fitness for any p 
purpose; ; 

“(b) where goods are bought 
by description from the seller 
who deals in goods of that des- 
cription (whether he be the 
manufacturer or not), there is 
an implied condition that the 
goods shall be of merchanta>le 
quality; provided that if the buy- 

‘has’ examined the goods, 
there Sahai be no implied con- 
dition as regards defects which 
such examination ought to have 
revealed; e 

* “(d) an. express warranty of 
condition does not negative a 
warranty or condition implied by 
this Act unless inconsistent 
therewith.” 


Does this not apply to others 


than manufacturers? 


Yes. It applies to every con- 
tract of sale of goods, When the 
manufacturer sells the wholesaler, 
when the wholesaler sells the re- 
taller, when the retailer sells the 
ultimate\user, each vendor in turn, 


-| down the line, gives his purchaser 
| ah implied. warranty of fitness. 
| If the article proves unfit, the 


ultimate purchaser will sue the 
retailer, he in turn will sue the 
wholesaler for indemnity, and the 
wholesaler will sue the manu- 
facturer. The law says “where 
the buyer makes known to the 
seller.” In most cases there is 
no need to state the purpose be- 
cause that purpose is the only one 
for which the buyer would ordi- 
narily want the goods. When a 
person buys bread or milk, the 
purpose is obviously for con- 
sumption, and the vendor war- 
rants fitness for that purpose. 
If by accident some foreign sub- 
stance gets into the article during 
-manufacture, and the buyer suf- 
fers injury, there is breach of 
warranty and damages follow. 


. What are some examples of 
manufacturer’s liability? 


‘y=. One frequent cause is the use of 


dyes in cloth from which wearing 
apparel is made. When the cloth 
comes in contact with many 
purchasers, they develop derma- 
titis,:a ‘skin condition. Damage 
claims frequently follow, 
‘Canadian and British courts 
recently have.placed an import- 
ant limit on the implied warranty 


4.a8 applied to such claims; it has 


been held that the warranty runs 
only to normal persons and that 
there is no breach of warranty if 
an allergic person uses the goods 
and suffers damage. 


Can a ‘manufacturer protect 
himself against warranty imposed 
by the Act? , 

Yes. A properly drawn agree- 
ment can exclude the warranty. 
Such agreement, however, should 
not %e in general terms such as, 
for example: “there are no under- 
standings not contained herein.” 
This is not considered sufficient 


_ to exclude, the condition. 


_— liability arises under the 
of negligence? 
“This liability is quite distinct 
from obligations assumed under 
a contract. The common law 
requires all persons to take rea- 
sonable care not to cause injury 
to others. A breach of that duty 
is called negligence; and. for 
negligence, the law imposes lia- 


-| bility for which damages are pay- 


able. 


. Under the law of negligence, a 
manufacturer may become liable 
to an ultimate user, whenever a 
failure to take reasonable care in 
the manufacture preparation or 
putting up an article causes in- 
jury to the consumer or his pro- 
perty. This phase of liability is 
known as the rule in Donohue 
and Stevenson, a House of Lords 
decision in 1932. 


Before this decision it was 
generally accepted that the rela- 
tionship between the manufac- 
turer and the consumer was too 
remote to impose on the manufac- 
turer any duty towards the con- 
sumer. 


In the Donohue case, ginger 
beer was sold in opaque bottles. 
A customer bought a bottle of 
ginger beer from a retailer and 
in drinking it consumed a snail 
concealed in the »ottle. The 
customer became ill and brought 
action for damages, It was held 
there was a right of action against 
the manufacturer who had been 


negligent in putting up the pro- 
duct. 

The Privy Council again ap- 
plied this. principle in an appeal 
from the Australian Courts in 
1936. In that case the plaintiff, 
Grant, bought woolen under- 
garments from a local dealer. 
These undergarments had been 
bought from the» Australian 
Knitting Mills.. The buyer con- 
tracted dermatitis due to the 
presence in the garment of an 
excess of sulphites used in treat- 
ing the wool. The excess had been 
left in the garment by mistake in 
the manufacture. The courts 
held that the excess sulphites 
established a breach of duty or 
care, which the manufacturer 
owed the purchaser and the 
manufacturer was held liable in 
damages to the purchaser for 
£2,500. These two cases express 
a new principle of liability now 


firmly established in British and 


Canadian law. 


Does this principle apply in 
other countries? 

It applies under United States 
law, the principle having been 
adopted and applied, in the U. S., 
about ten years before it had been 
applied and adopted in British 
law. First application is found 
in a case, McPherson vs Buick 
Motor Car Co. In that case, Judge 
Cridoza, Chief Justice of the New 
York Court of Appeals held 
the Buick Car Co. liable as the 
manufacturing company, to one 


AUBREY CRABTREE 


president of Fraser Companies 
has been elected a director of 
Donnacona Paper Co. 


who had bought a motor car from 
-a local dealer and had been in- 
jured because of a defect in con- 
struction of the motor car which 
permitted a wheel to come off 
while the purchaser was driving 
it. 


This implied warranty that 
attaches to every contract for 
the sale of goods and the prin- 
ciples of the law of negligence 
which permits an ultimate pur- 
chaser to sue the manufacturer 
for injury due to mistakes in the 
preparation of his product impose 
a serious burden of which many 
manufacturers are not aware. 


Improvement in Tomorrow’s Health 


Longer Life Span Hoped For—Tisdall 


Encouraged by great advances 
made in medicine in recent Pears 
in treatment and prevention of 
diseases and promotion of health, 
Canadians can look forward to 
tomorrow’s health being on a 
net ot pine than that of today, 

Tisdall told the Cana- 
mo ’ Life Insurance Officers 
Association annual meeting at 
the Seigniory Club. He outlined 
the effects of proper diet on 
health, growth, and general 
physical fitness. Special atten- 
tion is being given to increasing 
the life expectancy of people 
over 40 years of age in keeping 
with the poues made in in- 
creasing -t 


is a digest of h address: 


In the last 40 years the life ex- 
pectancy of persons at birth has 
increased about 17,years. But for 
persons of 40 during the same 
period, life expectancy has in- 
creased only four years. This 
means that little progress has 
been made in »revention of 
diseases which occur after 40, the 
degenerative diseases, Examina- 
tion of the death claims of one 
Canadian company (Canada Life 
Assurance Co,), shows that the 
genito-urinary diseases, apoplexy, 
coronary disease and other heart 
diseases, accounted for almost 
60% of the total death claims, 

Recent studies on diabetes in 
childhood have disclosed that 
many of the signs of old age or 
degenerative changes, frequently 
develop at an early age. The most 
frequent changes encountered are 
high blood pressure, hardening of 
the blood vessels, or arterioscle- 
rosis, haemorrhages in the retina 
of the eye and nephritis. 

Study Processes of Aging 

A study of this problem, “the 
processes of aging,” has been 
started under the direction of Dr. 
A. L. Chute of the Hospital for 
Sick Children, Toronto, supported 
by the health committee of the 
Canadian Life Insurance Officers 
Association. It is a long, difficult 
study. Today we know little 
more about -the causes of high 
blood pressure, hardening of the 
arteries and other degenerative 
changes, than 50 years ago. 

First step in the study was an 
intensive investigation of people 
in their 20’s or early 30’s who had 
suffered from diabetes for 15 
years or more. High blood pres- 
sure, enlargement of the heart, 
retinal haemorrhages, frequently 
with impairment of vision, were 
fotind in 50% of those examined. 
Further studies suggest that the 
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degenerative changes developed 
in those who received inadequate 
insulin treatment. 

The next step was to attempt to 
produce degenerative changes in 
rats. This was done by rendering 
them diabetic and then, under 
certain conditions, giving them 
inadequate insulin treatment. Dr. 
Chute produced albumin in the 
urine and cataract almost at will, 
and high blood pressure in a 
number of the animals studied. 

It is hoped to develop more 
delicate methods in detection of 
degenerative changes in men, and 
to extend animal studies to give 
information as to what products 


& 


of the deranged metabolism have 
caused, these changes; also to 
gain some information which will 
help prevent'and delay onset of 
these degenerative changes, 
which life insurance statistics 
show are the largest single cause 
of death today. 

Effect of diet on growth is indi- 
cated by the fact that freshmen 
at the University of Toronto aver- 
age 5.2 lb. heavier and 1.5 inches 
taller than those of 20 years ago. 
Today’s freshman takes more 
milk, vegetables, salads, etc. In- 
creasing the intake of vitamin B 
complex has also accelerated the 
rate of growth of children. 


“AT STEEP ROCK the wartime develop. 
ment of one of the richest bodies of 


iron ore on the continent has 
new, long-sought primary in 


iven us a 


ustry . ee 


ay under the caribou moss of 
Ungava vast new areas of high-grade 
iron ore are now being actively ex- 


plored. 
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de you mean by 
"Programming 
Life Tesunance? 


Si this—plan your insurance 
to cover Your needs. Sthuey to buy — 
first Life Insurance Po ro 

d dents. Then they buy ‘saditional 
policies for specific purposes, such as: 

1, For money to educate children. 

2. To pay off a mortgage on a 
home. 

3. To guarantee themselves a com- 
fortable monthly income at re- 
tirement age, or should they 
become totally disabled. 

1 disabili me income bene- 
ao are desirable ia in ail — So 
are double indenini ts t pay 
double the value of the policy in the 
event of death by accident. 
Confederation Life policies can be 
obtained to give complete protection 
to you and your one te no matter 
what happens. 

Write for a qualife’ Confederation, —_ 
ta to ca 7 an 
Representative to you - 


ou more about our “ 2 
Programming service. 


BEFORE YOU INSURE; CONSULT=_ 


Confederation Li 


Association 


e 


yy Today we ‘Live in a Greater Canada 


New MINES, new power 
dams'— whole new commu-e, 
nities’ are rising where 
only yesterday was nothing, 
but a waste of rocks, water, 
and trees and frozen tundra. 
Today Canada has a new 
empire in the wilderness. 


The development of our 
one-time wastelands is one of 
the most significant phases 
of Canada’s modern advance. 

- ‘Every Canadian is benefit- 
‘ting from’ that expansion. 
Today we live in a greater 
,Canada — far greater than 
‘we. ever knew before — a 

. land of new and , exciting 

, opportunities for those com- 

.. mencing their careers today. 


WAR-CREATED transportation facilities 

eee ee eee 
hon red thousand square miles of the 
northwest, making accessible, for the 
first time, vast resources of farmland, 
forests, coal and power sites. 


WHERE BEFORE the war was a roadices 


Quebec wilderness, 


aw is now 


more than a million horse- 


ar of electrical en 


624 eee 


ellowknife on — Slave Lake, rich 


gold-beari 


“oe tae Seal Bear. 


ae eee 


Arctic Circle comes precious radium... 


NEW... OPPORTUNITIES 
JOHN ADASKIN, son of an immigrant wood- 


worker, develo; 


his talents as a musician to 


5 a (le place in Canadian radio. 


became 
aoe has his own 


BC’s senior program jucer; 
Sredediens aabemey in 


Toronto; bas produced over 4,000 radio shows, 


including, some of the most 
Canadian air; is Master of 


ular on the 
and 


musica] conductor on the national talent show 
“Opportunity Knocks”. 


youn ADASKIN says: “I have never regreted a career in Canada. 


‘oday — more than ever before — 
opening up for young Canadians. As As tastnese in general 
aos the ~~ ain wider recognition, it’s certain that op ity will 

to knock harder and more often for the talent 


elds and opportunities are, 


thie country. 


te promote a fuer rvatization by Canadians of Canada’s presen! realness 
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| Municipal Bank Borrowings Rise 


With Local Improvement Programs 


Yellow. barricades around 
newly-paved, still soft sections of 
road and sidewalk, signs telling 
you “Men at Work,” where streets 
are torn up to permit sewer. in- 
stallations,' detour directions on 
bridge approaches: these are all 
features of the municipal scene 
across Canada, They are the vis- 
ible evidences of’ rehabilitation 
and new local improvement pro- 
grams in cities and country dis- 
tricts alike. 

Much of this ‘work is overdue, 
having accumulated during the 
war years when labor, money and 
materials were scarce for every- 
thing except the war effort and 
the most essential civilian work. 
Municipalities got along with as 
little repair work as possible, 
postponed new public works 
when they could. _ 

The resulting backlog of muni- 
cipal work is causing heavy ex- 
penditures now. 

Much of this is being financed 
by the chartered banks. pending 
permanent financing by the. issue 
of the municipality’s debentures 
or long-term bonds. 

Almost Tripled 

Loans of the chartered banks 
to towns, municipalities and 
school icts in March accord- 
ingly at $57 millions are almost 
three times the volume in. the 
same month in 1945 just before 
the war ended, almost 40% higher 
than a year ago. 

Changes ‘in the figures of the 
various banks on a given date, 
however, it*is understood, don’t 
always represent the amount of 
borrowing done ‘by its municipal 
customers, Some municipalities 
like to finance by debenture is- 
sue as soon as possible and ac- 
cordingly the bank: loans in such 
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| gracious holid: Rhee in carefree comfort, 
castes Enjoy tennis on fast clay courts, es one a 

ide course — professionally kept — aus otal oes 
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» boating, launch trips and lake cruises. 
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shop. Music and dancing eve t with excellent orchestra — 
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Finding a satisfactory plant site, @fr. industrialist, is not 20 


difficult . . 


. But are you looking in the right neighbourhood ? 


Many sites would accommodate that new plant design of | 
yours but not in every locality will you find combined to 
the best advantage the physical and economic. factors that 
make for success in your particular field of activity. 


Plant location is not just a real estate problem. Somewhere, 
there is a community where your over-all manufacturing 
and distribution costs combine to show maximum economy. 
With our extensive sources of factual data and our broad 
experience in industrial placement, we are well equipped to 
make the studies and analyses that point to that community. 


We invite you to avail yourself-of our services, without any 


obligation on your part. 


DEPARTMENT OF ~ 


RESEARCH & 


DEVELOPMENT 


360 McGILL ST., 


Jhandle long, 


cases “never get very high. Some 
banks also it is understood en- 
courage their municipal custo- 
mers to finance this way; In such 
cases when the two policies are 
working together total munici- 
pal loan volume is curtailed. 


The same factors affect the 
month to month variation as a 
municipality might have a. loan 
of say $10 millions .at one’ of the 
banks. During the next month it 
might issue bonds and pay off 
the bank loan which. would mean 
a-substantial decline in total bank 
municipal loans and especially in 
the case of the individual bank 
concerned. 


Not for Relief 

One banker stated that one 
noticeable feature of the present 
situation is that while loans to 
municipalities are increasing, 
these loans are all for capital ac- 
count on local improvements. 
They are not being made to meet 
relief charges as had been done 
in the early 30’s. 

As a general rule, tax receipts 
are higher than before and de- 
spite increased indebtedness, the 
municipalities generally are in 
good shape financially. 

During the war, municipal 
loans fell drastically due to a 
variety of factors such. as: 

Increased revenues due to bet- 
ter tax collections; 


Reduced expenditures due to 


everything possible being divert- | 4 


ed into the war effort; 
General desire of municipal 


B. C. Pink Slip 


councils to economize as a con- 
tribution to the war effort: 
Higher earnings of individual 


citizens, resulting in tax arrears | 


being reduced; 
Reduced 
due to high level of employment; 
Salutary influence of provin- 
cial controls tending to curtail 
municipal capital 
Still Well Below Prewar 
Comparison of the municipal 
loan figures on March 31 last with 


those on the same date in 1939 | 
before the war, indicate the ex- | 
tent to which present levels are | 


below the prewar. 

In the present situation, the 
high level of employment and the 
fact that many property owners | 
have the ready cash to meet their 
taxes helps strengthen the muni- 


| cipal financial position. 


High prices of materials and | 
equipment and high labor costs, 
however, offset to some extent 
the benefit which might other- 
wise accrue to the municipality. 

Here’s how the total bank | 
loans for the last two years, for | 
1945, the last part war year, and 
1939, the year the war began 
compare: 


Loans to Municipalities 
By Chartered Banks é 
1947 1945 1939 
Millions of $--——— 
26.9 14.2 105 
30.5 17.6 
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Car Insurance 


Eased in Interest of Tourists 


From Our Own Correspondent 

VANCOUVER — British. Co- 
lumbia’s “pink slip” auto insur- 
ance law has been eased consider- 
ably in the interests of tourists. 

Attorney-General Gordon Wis- 
mer has announced that 24-hour 
service will be provided by po- 
lice for tourists who have been 
in accidents and whose cars have 
been impounded. 

Actually the law says that cars 
must be seized and held by the 
police after an accident until the 
owner can show proof of either 
insurance or financial responsi- 
bility. Insurance firms issue the, 
“pink’ slips” which show that the’ 
motorist is insured and claims can 
-be met. 

The sygtem_has been protested 
violently, catecially by tourist 
officials here, because many U.S. 
tourists who are not familiar with 
the law and are in accidents have 


CNR Starts 
New Diesel 
On Main Line 


MONTREAL (Staff)—Govern- 
ment-owned CNR rolled out its 
brand new General Motors Dies- 
el-electric locomotive this week. 
Streamlined and powerful—4,500 
hp in three units—the locomptive | man 
will start work in freight hauling 
service on the Toronto-Montreal 
run. Fresh from. GM’s Chicago 
shops, the new road Diesels cost 
more than $600,000 for the three 
1,500 hp units, but are expected 
to do more than pay. their way 
by reducing operating costs. 
Starting CNR’s new “9000” Diesel 
electric series, the locomotive is 
the first of two which were order- 


"ye 


ed... 


Early last month the first two of 
18 650 hp Diesel electric loco- 
motives to be used by CNR in the 
complete Dieselization of its 
‘Prince Edward Island lines were 
delivered by Canadian Loco- 
motive Co. 

Down at Montreal’s Bonaven- 


'iture station, where the new GM 


job was on display last week, 
more than one railwayman voiced 
nostalgic regret that . Diesel- 
electrics were nudging steam 
engines off the rails. CNR pre- 
sident R. C. Vaughan says: “They 
represent a technical advance in 
motive power with which we will 
be able to continue to serve Cana- 
ada with the most efficient, 
economic and modern form of 
land transportation.” 

Two. important advantages of 


|the Diesels are their adaptability 
jand availability. They can serve 


as heavy duty freight locomotives 
with a top speed of 50 mph or 
standard weight 
pullman trains up to 102 mph. 
Units of 1,500 hp each may be 
coupled in combinations of one, 
two or. three units to provide 
1,500, 3,000 or 4,500 hp. 

Unlike steam locomotives the 
Diesels can make long runs with- 
out stopping for water, fuel; do 
not need to be laid up for fire- 
box cleaning, ash removal and 
boiler washing. They are equip- 
ped to carry 3,600 gallons of fuel 
oil and can haul a 100-car freight 
train between 450 and 500 miles 
before refueling. CN’s refueling 
points for the new locomotives 
are at Mimico and Montreal. 

Operated much like a tram car, 
the simplicity of the controls 
makes it possible: for engineers 
to take over the Diesels after 
only a few practice trips. Inside 
the cabs are as Clean as a whistle 
with engine parts easily access- 
ible, so that running repairs can 
be made. Pistons, cylinder liners 
and bearing shells can be replaced 
without interruption of service. 

are also oaneee ~~ _ 
Tan accessor as leather- 
saniveh: gate: swivel) ermchairs, no- 


difficulty proving responsibility. 
In most cases they are insuréd, 
but, as with many motorists, 
have no way of proving it. 
Delegate’s Authority 

Said Mr. Wismer: 

“I have issued instructions to 
officers in charge of B.C. Pro- 
vincial Police detachments that in 
the case of tourists, the widest 
delegation of authority will be 
given so that there will be no 
delay in release from impound- 
ment where the officer referred to 
ina proper case is satisfied that 
the insurance — is pro- 
vided. 


“A 24-hour service 
arranged so that an officer at 
each detachment office will be 
available at all times. 


“He will have the authority to | 


arrange the immediate release of 
motor vehicles in proper cases.” 


‘Staff Changes 


The Canadian Bank of Commerce an- 
nounces the following staff changes. 

Cc. S. SMITH, inspector in the depart- 
ment of the superintendent of Alberta 
—e Calgary, to be manager, Cal- 


B. WEIR, an inspector at ._ Head 
Office. Toronto, to be manager, Hamil- 
Ont. 


J. G. PORTER, accountant, Dunnville, 
Oss 2 be manager, Parkhill, Ont. 

REE » Manager, Willingdon, 
alts., < be manager, Staveley, Alta. 

T. E. McPHERSON, audit officer in the 
Department of the Superintendent of 
Alberta branches, Calgary, to be manager, 
beg ge Alta 

ORTON, accountant, North Win- 

nipes, i to re manager, Winkler, Man. 

UDIAK, manager, ho 

Man., to te manager, Blake & Logan, 
ba ware ° ° + 


The Royal Bank of Canada announces 
e following staff changes. 


E. S. HINDE, to be joint manager, 
ciudad ae. D. R. 


rine. TEN, to be manager, Gander, 

C. BELLIVEAU, accountant, St. Johns, 
Que., * be manager, Valleyfield, Que. 

J. L. BROWNE, accountant, Woodstock, 
Ont., to be manager,: Lakefield, Ont. 

H. Ww. FRASER, manager, Burk’s Falls, 
Ont., . be soot Wiarton, Ont. 


R. USQUET, manager. Valley- 
i aon, c be manager, St. Hyacinthe, 


A. D. INSLEY, assistant manager, 
Portage Ave., “+ apa to be assistant 
manager, Cal 

W. FR. "Fairview, Vancouver, to 
ne accountant, Chilliwack, B. 

..J. D. BRIDGE, Main & Logan, Win- 
canal to be accountant, Minnedosa, Man. 

a C. REID, of Ciudad Trujillo, D. R., 
retires, 


+ e 
The Bank of Nova Scotia announces 


the See staff changes. 


. BLAIR, to be manager, Hastings 
& "Cchumbla, Vancouver, B.C. 
S. MacKENZIE, to be manager, 
Middleton. N.S. 
S. J. DUNSFORD, to be manager, Can- 
ning, N.S. 
A. McMULLEN, to be manager, 
Picture Butte, Alta. 
. F. WILSON, to be an assistant man- 
nae Vancouver, B.C, 
E. Cc. BO to be an assistant man- 
ager, Vancouver, B.C, 
A. ln BA a to be an: accountant, 
aon John, 
. 8. ROBINSON, to be an accountant, 
ve masawehe B.C. 


draft windows, sun visors, wind- 
shield wipers and.defrosters. The 
Diesels are also equipped with a 
toilet. 


If and when the locomotives are 
required for passenger service 
a steam boiler will be installed 
for heating passenger cars. On 
CNR’s P.E.I, service, passenger 
trains carry a steam generator 
car operated in conjunction with 
the new Diesels. These are self- 
contained and operate automati- 
cally; fuel and water are sufficient 
to keep them in operation for an 
entire week in sub-zero tem- 
perature. 


PORCUPINE REEF GOLD MINES 
balance of option outstanding to 
Broulan Porcupine Mines, compris- 
ing 100,000 shares at 37% cents, 
200,000. shares at 45 cents and 100,- 
000 shares at 50 cents, has been re- 
placed by Dec. 31, 1947, agreement 
which provides that: Broulan shall 
be reimbursed in respect to moneys 
expended on company’s property 
wm io of shares at the above 
rates, 


SILKNIT LTD. directors have de- 
clared an initial quarterly dividend 
of 15c. a share on the common stock. 
The quarterly dividend is payable 
June 15, to shareholders of record 
June 4 


relief expenditures | 


expenditures. | 


is being | 


| «\TAX NOTES 


|Appeal Clarifies Exemption 
On Earnings of Wives 


For The Financial Post, Stuart | within the meaning of the amend- 
Thom of the Toronto law firm of | ment, the contention being that to 


| 


| Smith, Rae, Greer & Cartwright, 


and formerly an official of the 


| 
ROY HUNTER | 
has been appointed a director 
of Stevenson & Scott Ltd., and 
manager of the Vancouver 
branch of that advertising 
agency. 


} 
| 


‘New Life Sales 
$103 Millions | 


Sales of new ordinary life insur- 
ance in Canada and Newfoundland | 
}in April were $102.8 millions, about | 
one half of one per cent lower than | 
in April, 1947; about equal to the | 
increase shown in March. | 


Increases were shown in Saskat- | 
chewan, Ontario and Prince Ed- 
ward Island. Other areas showed 
declines. 


Total sales in,the first four months 
of the year were $407.9 millions, a 
fractional decline from $409,126 in| 
1947. 

The figures, compiled by the Can- 
adian Life Insurance Officers Asso- 
ciation, are for new ordinary life 
insurance, exclusive of dividend in-,| 
creases, revivals, annuities, ete. 

Sales of New Ordinary Life Insurance 

In Canada and Newfoundland 
{000's of $) 
Sales in April 


1948 
ite Columbia . 8,855 
Albert 


1947 


Saskatchewan 
Manitoba 
Ontario 
Quebec 
New Brunswick 
Nova Scotia .......... 
Prince Ed. Island cece 
Newfoundland 
Total—Canada & Nfld. 102,810 
Sales by Months 
(000's of $) 
101,411 
100,241 | 
104,083 





407,983 1,203,378 


BANK OF CANADA 
May 26, May 19, 
1948 1948 
Liabilities 
a paid-up . 
Rest fund 
Notes in circ. ... 
Deposits: Dom. . 
Chart. banks . 


$ $ 
5,000,000 5,000,000 
10,050,367 10,050,367 
1,193,225,386 1,192,524,565 
125,999,055 112°9,071 
532,508,976 53.,.628,542 
87,625,168 94,955,999 
Total deposits .. 746,133,199 741,580,612 
Liabs. payable in 
sterling, U.S.A. 
and for’n. gold 
currencies: 
Deposits ... 483,591 483,591 
. 13,818,054 13,882,652 | 
1,968,710,597 1,963,524,878 


Assets & 
Sterling & for'n. 

exchange 
Other currencies: 


All other liabs. 
Total liabs. 


483,591 
87,321 


570,912 
216,458 


483,591 
96,198 


. 579,789 
Subsid. coin .... 215,344 
Advances to: 
Chart. & Sav. 
banks 
Investments: 
. govt. sh. 1,149,523,366 1,141,067,365 
Oth. Dom. gov. 772,963,294 770,096,902 


Total invest. .... 1,922,486,660 1,911,164,267 
Ind. dev. bank 
Total share cap. 


Prem: 
All wd assets . 


25,000,000 
2,410,911 2,410,197 
18,025,656 23,155,190 


1,968,710,597 1,963,624,787 


25,000,000 


Total assets .... 
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For reservations’ see your local 
travel agent or T.W.A. ce, 
1409 Peel St., Montreal. 
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 GRANS WORLD AIRLINE 
CS.A.* EUROPE -+AFRICA-ASIA 


ROYAL BANK 
OF SCOTLAND 


(incerporated by Royal Charter 
. 1727) 


Head Office: 
EDINBURGH 


Branches throughout Scotland 


LONDON OFFICES: 
$8 Bishopsgate, E.C.2 
8 West Smithfield, E.C.1 
49 Charing Cross, S.W.1 
Burlington Gardens, W.1 
64 New Bond Street, W.1 
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‘and 


Department of National Rev- 
\enue (Taxation), here discusses 
| recent income tax rulings 


In a recent decision (Might vs. 


| Minister of National Revenue— 


not yet reported) Mr. Justice 
O’Connor of the Exchequer Court 
has dealt with a point which was 


| of considerable interest to tax- 


paying husbands throughout Can- 
ada during the war years. 


In 1942 it was provided by an 
amendment to the Income War 
| Tax Act that a husband would not 
| lose his right to exemptions and 
deductions as a married man “by 
reason of his wife being employed 
receiving any earned in- 
come.” 


The policy of Government be- 
hind this amendment was ex- 
pressed by the Minister of Finance 
in the House on July 17, 1942. 
After outlining the problem aris- 
ing as the result of married wom- 
en giving up their jobs when they 
had earned $660 in any one year, 
he said, “there was a great up- 
roar in the country about the folly 
of the Government in framing a 
tax scheme which would make it 
desirable for married women to 
leave industry and the Govern- 
ment service when we need the 
services of everyone, as we do 
today.” 


It was probably not the Govern- 
ment’s intention to extend the 
concession to the husbands of all 
married women who were work- 
ing, but it would seem that the 
words of the Statute should now 
be considered to have had that 


| effect. 


In the case under discussion, 
the wife was a physician who re- 
sided with her husband but prac- 
ticed her profession and whose 
income therefrom exceeded $660 
in 1942. It was claimed by the 
Crown that the wife in such cir- 
cumstances was not “employed” 
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be employed was to be in receipt 
of wages or a salary. 

Mr. Justice O’Connor has now 
held that the intention of Par- 
liament as deduced from the 
words of the Statute could not 
have been to restrict the provi- 
sions of the Act to those employed 
as servants only. 

He said that in its context the 
word “employed” included, in his | 
opinion, “occupied or engaged” 
and “it would be unreasonable to 
exclude those engaged on their 
own behalf, because to do so 
would exclude doctors and nurses 
doing private nursing and others 
whose work was most essential. 
If Parliament had intended to do 
so, that intention would have been 
clearly expressed.” 

The husband’s 
therefore allowed. 


Counsel in this case were J. 


appeal was 


Flying Sestabiia, the Royo! Scot, the 
Cornish Riviera: and the Golden Arrow. 
When yop visit ireland or the Continent, 
you'll enjoy ovr cross-channel steamer 
seryices. A welcome aweoits yeu, too, a? 
any of the & railway-opercted hotels. 
For tickets, reservetioas and duthoritefive 
travel inftormetion oa the Britith Ides * 
| CONSULT YOUR LOCAL TRAVEL AGENT- 
or apply to 
BRITISH RAILWAYS 
CANADIAN PACIFIC BUILDING 
TORONTO, ONT. 
Full-color map folder, “The British Isles” | 


will be sent you on request. Write Dept. 
X at the above address. 


1948 
BRITAIN—HOST TO THE OLYMPICS” 


Ross Tolmie and Ross Gray of 


Ottawa for the Appellant and W. | 
R. Jackett of the Department of 
Justice for the Minister. 


= e * 


Military Exemption 

In the decision in the case of 
Acorn vs. Minister of National 
Revenue (not yet reported) re- 
cently handed down in the Ex- 
chequer Court by Mr. Justice An- 
gers, it was held that the exemp- 
tions accorded members of the 
armed services during the war 
years extended only to those in 
the naval, military or air forces 
while they were on active service. 

In the particular case, the ap- 
pellant claimed exemption. from 
taxes on income earned while at- 
tached'to a’ regiment in Charlotte- 
town, P.E.I. The exemption was 
refused. The statutory reference 
is section 4(t). 

Counsel in this case were H. F. 
MacPhee, *K.C,, and N. W. Low- 
ther, K.C., for the appellant, and 
J. O. C. Campbell and G. R. 
Holmes for the Minister of Na- 
tional Revenue, all of Charlotte- 
town, P.ELI. 


MANUFACTURING BUSINESS 
FOR SALE 


With modern and efficient plant located in Western 
Ontario, making staple goods for the Automotive Indus- 


try, and others. 


This business would have appeal to 


similar firm wishing these valuable and profitable trade 


connections. 


Price approximately $100,000. 


N. S. BROOKE 
Manager Industrial Department 


GUARDIAN TRUST COMPANY — 618 ST. JAMES STREET W. 
MONTREAL, QUE. 


Many a once-scoffed-at artist is now ac- 
claimed as a master. Van Gogh, for example, - 
sold only one painting during his - entire 
lifetime—and that to a friend! Yet today 
the paintings he left behind are valued at 
upwards of twenty million dollars. The qual- 
ity in his painting is at long last recognized. 


Men of affairs naturally 
stop at the WINDSOR because + 
of its reputation for dignified 
comfort, unobtrusive, courteous 
service and its convenient 
location—and because the 
WINDSOR is recognized as the- 
proper place for business 
and social meetings. 


Windsor 


ON DOMINION SQUARE 


4. ALDERIC RAYMOND,,. a 
PRESIDENT 


From a self-portrait 


It’s always easy to tell 


No need to ponder the problem! One 
glance—and you know you're looking at 


the finest quality 


paper. The name 


“Howard Smith” in the watermark is 
your guarantee. The Howard. Smith 
group of mills makes a wide variety of 
quality paper and paper products. 


The name “ Howard Smith” ina 
watermark is your guarantee of quality. 


TORONTO MONTREAL 


ici Smith 


PAPER 


WINNIPEG 


Finencial Post 


MILLS LIMITED 


MAKERS IN CANADA OF HIGH GRADE PAPERS 








\ DIVIDEND ‘NOTICES 


NOTICE OF DIVIDEND 
SOHN LABATT LIMITED 
_ Motice is hereby given that 
Dividend No. 14 of twenty-five 
eents per share has been de- 
elared on the outstanding no 
par value common stock of the 

_ Company, payable on the sec- 
ond day of July, 1948, to share- 
holders of record the fifteenth 
day of June, 19438. 

By Order of the Board. 

1. C. BONNYCASTLE, 
London, Ontario, : 
May 25, 1948. 


Gatineau Power 
Company 





































~<- 





Canada Machinery 


band ot Seen tire ate tn oe | a 





DIVIDEND NOTICES © 


—_—_—_—_—_—_—_—_———— 


SILKNIT LIMITED 


Dividend Ne. 1 


Notice is hereby given that a 
dividend of 15 cents per share 
has been declared on the Common 
Shares of Silknit Limited, - 
able on the 15th day of Fans, 
1948, to shareholders of record, 
Friday the 4th day of June, 1948. 
By Order of the Board. 

H. T. BURGESS, 














“London Hosiery Mills, 
on 


DIVIDEND NOTICE 
Notice is hereby that the 


reat 


By order of the Board. . 
H. F. RASMUSSEN, 
Secretary-Treasurer. 
London, May 20, 1048. 
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Stock 
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CANADA PERMANENT 
MORTGAGE CORPORATION 
Notice is hereby given 
that a Dividgnd of fwo 

PER CENT. on the paid- 
up Capital a of a6 
Corporation has been. de- 
clared for the current 
quarter, and that the same 
“will be payable ts 


oe 
THE , ' 


“SECOND DAY OF JULY 


next, to Shareholders of 
record at the close of busi- 
ness on the Fifteenth day 
of June, 1948, 


By order of the Board, 
J. W. ROSE, Jr., 
Secretary. 
TORONTO, May 19th, 1948, , 








— a 


CANADIAN 
ENERAL 
ELECTRIC 
| COMPANY, LIMITED 
| DIVIDEND NOTICE 


Notice is hereby given that a divi- 
oft two do share for 












DOMINION SQUARE 
CORPORATION 


Notice is hereby given that a divi- 
dend of fifty cents (50c) a share has 
been declared on the capital. stock of 
thé Corporation fof the quarter 
ended 30th April, 1948, payable 15th 
July, 1948, to shareholders of record 
at, the close of business 15th June, 
1948. oa 
By Order of the Board, 

J. 8. McFARLAND, 
- Secretary. 








The SherWin-Williams 
Company of Canada, 
Limited 
Notice is hereby given that the one 


hundred and f “eighth quarter]. 
ividend of ane uaa reer uarters 


on the no par value shares of | per cent. (1%%), being at the rate 
has been declared pay-| of seven per cent. (7%) per annum 
on the 28th day of | for the quarter ending May 31, 1948, 
gone, 1008. to holders of at| on the ferred Stock of the Com- 
the of business on the 8th day pany, has been declared payable 
of June, 1948. uly 2, 1948, to Shareholders of rec- 

ord the 10th day of June, 1948, 

won at Galt this 25th day of/ By Order of the Board, 

. P. W. HOLLINGWORTH, 

R. L. HUNTER, Secretary-Treasurer, 
Secretary, | Montreal, Que., 





*| April 15, 1948, 
















MONTREAL LOCOMOTIVE 
WORKS, LIMITED 
DIVIDEND NO, 9 


A dividend of twenty cents 
(20c) per share on the Common 
Stock of this Company. has 
been declared able July 
2nd, 1948, to holders of record 
at the close of business on June 
4th, 1948, 


Transfer books will not be 
closed 


CARL A. SUNDBERG, 
Secretary. 
May 25, 1948. 








Prairie Wheat 
Qutlook Good 


(Special Correspondence) 

WINNIPEG — In spite of fears 
earlier entertained because of the 
delayed seeding season, the pro- 
mise for the western crop as at 
June 1, was unusually good. De- 
lays caused some decline in acre- 
age, with perhaps 1.5 million 
fewer acres in wheat than farmers 


Secretary. | would have liked to seed, Of that, 


probably not more than one half 
will be left fallow this year, the 
remainder being taken up by in- 
creased seeding of oats and bar- 
ley, work on which is still in pro- 
gress. 

Although wheat seeding had to 

longer is 


lu 


to do but by far the 
part have accomplished 
their program for the 


e R 


always the case, June 
wanted. In spite of the 
oil reserve of moisture, 
weather of the past 10 
dried out the surface, 
farmers now want to see 
within a week or so 
test. Granted satisfactory 
conditions from this time on, /pro- 


ghee eie di 
gRERES 


& 
F 
5 








NOTICE IS HEREBY GIVEN that 
a dividend of 12% cents per share 
on the Class “A” shares of the Com- 


June 3th, 1 to ders 
t the close 
June 10th, rf : or 
IS HEREBY ALSO 
G that a dividend of 7% cents 


share on the Class “B 


ie fhe Com has been declared fr 
un 
[RS aa 


olders of record at the close of 
business on June 10th, 1948 


DATED at Vancouver, B. 
26th day of May, 1948, = 


By Order of the Board. 


' @ D. ECCOTT, 
Secretary, 


THE MEXICAN LIGHT AND 


POWER COMPANY, LIMITED 
Incerpercted under Tae Companies aa 





5% SECOND MORTGAGE 8-YEAR 


BONDS AND DEBENTURE STOCK, 
DUE 1968". 

Notice fs hereby given that in accord- 
ance with the visions of the Trust 
Deeds securing 5% Second Mortgage 
a a8 Debenture Stock, a aa 
Sy fos as under, will made 
on ist 1, 1948, to the rs of the 
Second Mortgage Bonds and Debenture 
Stoc = respect < se ce, yeas 

° . en 
Sreed ay roger ti Paces 
tions of the 


Custod of Ene Prop- 
and also to the exchange’ contre! 
tions applicable thereto, 


ay 


1) 


_ 


i © Second Mo: e - 
ture kh 


registered 
the twenty-one days immediately pre- 
ceding the said date of payment, 


terest at the rate of five pounds 


& ver &t., 

U.8.A., at the holder’s option. 
Dated Toronto, Canada, ist June, 1948, 
The Mexican Light and Power C 

ted, igh ompany, 


E. A. GRAYDON, 
Secre 





THE MEXICAN LIGHT AND 
POWER COMPANY, LIMITED 
under The Act 
Incorporated ’ Companies 
6% CUMULATIVE INCOME 
DEBENTURE STOCK 

Notice is hereby given that in 
accordance with the provisions of 
the Trust Deeds securing the 6% 
Cumulative Income Debenture Stock, 

terest t of six per cent. 
e by cheque on Ist July, 
1948, to stockholders of record on 
that date, As provided:in the Trust 
Deeds, no transfer will be registered 
during the twenty-one d 
diately preceding the said date of 
payment, 

Pa t will be subject to the 
regulations ‘and instructions of the 
Custodian of Enemy Property and 
also to the exchange control restric- 
tions applicable thereto. 

‘ ae Toronto, Canada, Ist June, 


The Mexican Light and Power 
Company, Limited. . 
E. A. GRAYDON, 
e 








Donnell & Mudge Limited 


DIVIDEND NOTICE 
Notice is hereby given that the 
regular quarterly dividend of 25c 
per. share on the outstanding Class 
A” Shere of the Company has been 
declared for the gente ending 
June Ey payable ist July, 1948, to 
Shareholders of record at the close 
of business 10th June, 1948. 
By Order of the Board, 
H. C. DWYER, 
Secretary. 


Dated at New Toronto, Ontario. 
22nd May, 1948. 





Grain 


Winnipeg Grain Futures 


Regina Accepts 
Debenture Offer 


From Our Own Correspondent 
REGINA—A proposal submit- 
ted by a syndicate of seven in- 
vestment houses to sell five de- 


Will Railways Com 


in Trucking 


MONTREAL — Are Canadian 


bentures totaling $1,967,000 has | National and Canadian Pacific 


been accepted by the city of Re- 
gina. 

The debentures, to be used in 
financing city improvement and 
construction, will mature serially 
between 1949 and 1972. They in- 
clude hospital extension, $900,000; 
collegiate institute addition, $300,- 
000; storm sewers, $500,000; sew- 
age disposal plant, $250,000; 
swimming pools, $300,000. 

The proposal of the syndicate 
was for the city to authorize it to 
sell the debentures before June 
15, at $98.29 for $100. Average in- 
terest to the city will be 3.7%. 

The syndicate is composed of 
the Bank of Montreal, Bank of 
Nova Scotia, Bell, Gouinlock and 
Co., Mills Spense and Co., James 
Richardson and Sons, Houston 
Willoughby and Co., and Domin- 
ion Securities Corp. 


Barley Study 
Scholarships 
Are Offered 


From Our Own Correspondent 

WINNIPEG—Five scholarships 
are being awarded each year by 
the recently organized Barley 
Improvement Institute as a stim- 
ulus to research for new varieties 
of malting barley. The scholar- 
ships will be good in any Cana- 
dian university which undertakes 
barley research. 

The Institute, which is being 
financed by the brewing and 
malting industries of Canada 


a started operations here May 1. It 


is headed by Prof. T. J. Harrison, 
a widely known barley authority, 
who since 1939 has been assistant 
for Manitoba to the Board of 
Grain Commissioners for Canada. 

Greatest need in the barley in- 
dustry, says Prof. Harrison, is for 
varieties with good malting qual- 
ities and better* agronomic pro- 
perties. To assist in developing 
them, the institute proposes to 
aid plant breeders at approved 
institutions. 

The scholarships are being 
awarded to encourage university 
graduates to undertake advanced 
study in barley research, 


Bonar-Bemis Ltd. 


Widens Operations 


WINNIPEG — Supplementary 
letters patent have been issued 
changing the corporate name of 
Canadian-Bemis Bag Co. to Bonar 
& Bemis Ltd. The Bonar and 
Bemis interests have about equal 
shares in the company and, except 
for the fact that the former are 
identified in the new name, there 
is no change in the company or- 
ganization. 

The firm at present has plants 
in Winnipeg and Vaucouver and 
is preparing to enter the Ontario 
field. It is building a new plant 





uring | at Freeman near Hamilton at an 


estimated cost of $450,000, $250,- 
000 for the building and $150,000 
for equipment. With these facil- 
ities and a Bonar plant in Mont- 
real affiliated with the Scottish 
firm, Thomas Bonar & Co., it 
= to cover the Canadian mar- 
et. 

The Ontario plant when in op- 
eration will employ about 50 per- 
sons. 

Its output will be exclusively 
paper ‘bags, multi-wall, convert- 
ed paper products. The plant will 
not manufacture any products of 
cotton and jute. 


Foundation Co. Builds 


Montreal Freight Shed 


Foundation Co, of Canada is 
awarded general contract by the 
National Harbors Board for im- 
mediate building in Montreal of 
a 600-ft. $500,000 freight shed 
just east of Victoria bridge. The 
shed is among first items in an 
NHB plan to make Montreal port 
installations among the contin- 
ent’s most up-to-date. Farther 
east, Montreal Shipping Ltd. has 
put up a prefabricated building 
to handle summer cargoes; it will 
be dismantled in winter. 


Proprietary Mines 
Limited 
DIVIDEND NO. 41 








NOTICE is hereby given that a Divi-| 
per share has been | 


dend of three cents 

declared on the issued capital stock of 

the Company, payable in Canadian Funds 
July 9th, 1948, to 


shareholders of | 


on \. 
record at the close of business on June 


*} 9th, 1948. 


By Order of the Board, 
J. INGRAM, 
Secretary-Treasurer. 


Toronto, Ont., May 27, 1948. 








Donnell & Mudge Limited | 


DIVIDEND NOTICE 


Notice is nee even that a quar- 
terly dividend of per share on the 
qeaneing ommon Shares of the 
Company has been declared for the 
uarter ending 30th June, 1948, pay- 
able 1st July, 1948 to Shareholders 
of record at close of business 10th 
aN Orde ft the Board 
rder of the Board. 
te C. DWYER, 
Secretary. 
Dated at New Toronto, Ontario. 
22nd May, 1948. 


Prices 





Cash Quotations 


Week te May 31, 1948 For Week 
High May 31 Prev. Week 
Aug. 1, 1947 for Close High Low High Low 
High Lo nies week week May 31 Oats 
a 
1.07% 72 May sce. 1.07% 96% «1.07% | 2 C. W. - 1.05% 06 = 98% =. 96% 
95% 68% July ...0. 92% 88% 02 |3C. W.. 102% 96 95% 93% 
83% 66% on, erece 83% 80% 83% 
ey 
1.3542 1.06 May sees 135% 124 1.34% _— 
1.03% July sooo. 1.21% 1.17% 1.21%] 1 Feed .. 1.30% 1.21 1.21 1.19 
98% Tega coves 1.08% 1.06% = 1.07% | 2 Feed ., 1.19% 1.11% 1.14% 1.11% 
3.60 May Rickeke  .<uekee 4.67 Rye 
3.01 July » 3.60 333 3.38% 
2.68 Octe - 3.06 Boe 298Q W..4&R 0600 283 47 





railways launching a new com- 
petitive drive in the truck trans- 
port field? And if so, will their 
activities drive many small, in- 
dependent operators out of busi- 
ness? 

These questions were brought 
into the open last week by John 
Magee, executive secretary of the 
Canadian Automotive Transport- 
ation Association, in an address to 
the Transportation Conference of 
the Canadian Manufacturers 

Mr. Magee stated that CNR had 
opened the competitive highway 
battle when it contracted with 
White Transport Co. in British 
Columbia to move CN freight on 
an additional fleet of trucks. This 
move, he declared, was to coun- 
ter the purchase by Canadian 
Pacific Transport of the O.K. Val- 
ley Freight Lines operating in the 
Okanagan Valley.» Moves and 
counter moves such as this, Mr. 
Magee thought, would result in 
“a repetition of the disastrous 
competitive struggle between the 
CN and CP from 1922 until the 
1930’s.” 


COMPANY 


pete *¢ 


Field Next? 


If such competition does take 
place, it appears that CPT is at 
least in on the ground floor. It 
now owns approximately 2,100 


miles of routes, all in Western 
Canada. This means that CPT 
now operates a through route 
from Winnipeg to Creston. There 
is a 150-mile gap between Creston 
and the O.K, Valley Freight Lines 
at Osoyoos, B.C.; and Mr. Magee 
stated that the Automotive Trans- 
port of B. C. has confirmed a 
rumor that CPT has been nego- 
tiating for purchase of two com- 
panies, to°fill this gap. If it were 
filled it would bring CPT’s routes 
to within 225 miles of Vancouver, 
it is stated. CPT also states that 
it has given some preliminary 
consideration to the purchase of 
routes in Ontario and Quebec. 
CPT Manager M. A. Keays, 
statés that his line has nv inten- 
tion of running a .through: high- 
way transport service between 
such points as Winnipeg and 
Creston; that it does not Selieve 
such highway movements econo- 
mically sound, with possible 
minor exceptions, , 


REPORTS 


To assist readers in oppratsing and comparing ed Lome statements, Fue 


Financial Post has a un 
from the companies’ pub 


BRAZILIAN TRACTION, LIGHT 
& POWER CO., 1947 net profit was 
up 12.4%. Increase in gross earn- 
ings was 18.31%, against 20.11% for 
1946 over 1945. The continuing in- 
crease was due to increased sales, 
increased tariffs and improved ex- 
change rates, over those prevailing 
during the first half of 1946. 


Operating expenses increased 
21.28% (33.67% for 1946 over 1945), 
principally due to rising’ labor 
costs and higher prices for ma- 
terials. 


The year witnessed a further 
growth in all company services ex- 
cept transportation, which was 
down due to relinquishing the 
tramway system in Sao Paulo. 

Cash expenditures on capital ac- 
count was $47,986,435 ($34,069,204 
in 1946, $19,439,456 in 1945). The 
1947 expenditures were 18% higher 
than estimated at beginning of 
year, due chiefly to increased cost 
of materials and increased payrolls, 
resulting from putting into effect of 
Sunday day-of-rest pay in August. 
In October, steps were taken to 
curtail certain aspects of the con- 
struction program, the most im- 
portant being the Paraiba-Pirai di- 
version project, work on which. was 
stopped. Pending completion of 
outside financing, the capital bud- 
get for 1948 has been set at $30 
million, 


The company entered into dis- 
cussions with the International 
Bank of Reconstruction and De- 
velopment with respect to obtain- 
ing capital for carrying out its 
hydro-electric tand telephone . con- 
struction proggam. As a result, the 
company has gpplied to the Inter- 
national Bank for a loan equivalent 
of between $75 and $90 million U.S. 
dollars for the years 1947 to 1951 
inclusive. The proposed loan is 
conditioned upon a guarantee by 
the Brazilian Government of the 
company’s obligations to the Inter- 
national Bank. A bill now . before 
the Brazilian Congress, would au- 
thorize the Government to guar- 
antee to the International Bank re- 
ayment of such loan. The annual 
eeting in June will ask share- 
holder approval of a by-law en- 
— the company to make the 
oan. 


Electric power load growth con- 
tinued; generation for the year for 
the Rio system was 1.316 million 
kwh., an increase of 11.8%. Gen- 
eration for the Sao Paulo system 
was 2.358 million kwh., an increase 
of 8.7%, While water supply was 


thod of 
ccunbenien ot lished reports are footnoted. 


Although 23,509 new subscribers 
were connected to the “telephone 
service during the year, an increase 
of 7.2%, shortage of materials con- 
tinued and it was impossible to 
satisfy demands. Prospective sub- 
scribers awaiting connections total- 
ed 126,571 at Dee. 31. 


Although rationing and some 
other restrictions continued in 
1947, combined gas sales in the 
cities of Rio de Janeiro, Sao Paulo 
and Santos showed an increase of 
6.23%, with an increase in number 
of consumers connected of 8,767 or 
4.8%, 


The large decrease of 19.8% in 
total number of passengers carried 
over companies’ systems was due 
principally to sale of tramway 
assays in Sao Paulo to the Com- 
panhia Municipal de 
Coletivos. 


Installation of unit “D” in the 
Fontes plant in the Rio electric 
system has been ed until 
the Paraiba-Pirai diversion. be- 
comes effective. When completed, 
this project will permit increasing 
the capacity of Fontes to roughly 
four times its present size and a 
considerable amount of. additional 
capacity will be added when aux- 
iliary plant of the Lages develop- 
ment is constructed a short dis- 
tance downstream, 


Total installed capacity of the 
Sao Paulo system ‘is 460,650 kw. 
A new generating unit of 65,000 
kw. was placed in service in the 
Serra do Cubatao system in April, 
1947. Unit No. 6 at oo do re 


atao was placed service 


April 1948. 
' CONSOLIDATED* INCOME ACOUNT 


Years Ende@ Dee, $1: —_ a 
| Gr. earn, fr. OP. cesee « 92,578,431 78,253,700 
Less: Op. @XP. ..eseee 57,007,476 47,079,854 
Depreciation, roesee 6,601,311 5,490,531 
lo Be °o eeee . 
Bond Nt, ett Naas eee age 
Gn, amr, res. ...0 e+ 1,000,000 1,000,000 
Net rev. fr. subs, eee 25,477,507 22 
Add: Other ING. sees 44 easbtaat 
et pro deeceeee eee 
Less: Pref. div. ..cs+. 93,604 92,542 
ace tate ss. Meta "Rat 
urpl, for year wiseses 
Earnings per Ghare and Dividend Record: 
Pref.: Earned eeoses $6,604.32 
Paid cescceee eeeve 6.00 6.00 
Com.: Earned eeeeee 3.69 3.28 
Paid ssccccecsssee 2.00 2.00 
CONDENSED 


CONS. BALANCE SHEET 
As at Dec. 31: 1947 1946 


Cash & gov. Dds. eee $19,505,197 $57,118,051 
Accts. TreC. sessssese 12,347,403 11,480,764 
Inventories .....06 « 20,883,095 17,081,873 
Total curr. assets ov 52,735,695 — 


Misc. assets ....ceee 5,913,508 1,583, 

Inv. in subsids. .... 33,963,872 32,660,061 
Fixed: Prop. ..+.. +e 393,627,611 358,074,300 
Total assets ..... eee 686 477,908,200 


good, it must be recognized that | Total curr. Hab. ... 34,470,083 38,115,990 
the whole system is operating with- 
out any adequate spare capacity 
and there is risk of being unable 
to maintain service in emergen- 
cies, the annual report states, 


| Funded debt ..ceess 


19,572,537 
Pec, TES. ...ceee8 105,110,041 108,431,679 
Other TeESErVeS eeece 357, 714,660 
Capital stock ..s.++ 179,751, 

Subs. shs. 0/8 ..s0ece 1,684, 1,684,193 
Surp.: Brazilian ... 67,494,178 55,590,343 
Working capital ... 18,265,618 47,564,689 





PARRISH & - 
HEIMBECKER 


MONTREAL 


“An old-established firm with a reputation for doing business RIGHT.” 















LIMITED 
Incorporated 1909 


Grain Receivers 
Shippers and Exporters 


HEAD OFFICE: WINNIPEG 


BRANCH OFFICES: 
TORONTO PORT ARTHUR 


















> FEDERAL GRAIN LIMITED 


AND at 
THE ALBERTA PACIFIC GRAIN CO. (1943) LTD. . 
WINNIPEG - CALGARY 


Country Elevators located in all Prairie Provinces, cand 
Termipals at Fort William, Port Arthur and Vancouver. . 


. Cereal and Forage Seed Plant at Winnipeg. ae 
We invite your inquiries regarding feed and seed grain. 








CALGARY VANCOUVER 


GRAIN. 
LINSEED AND \ 


SOY OILS 
AND MEALS 


MASTER 
* FEEDS . 


TS LT HL A A KT Te Ra A Se es ee Ne = A i te. mie Ati: Sete tstttine amen Sap ie” een et MI titi gre Ne tReet yA Ot RS NO TLS TE EN CS TN ce ee 


——— June 5, 1948 
Say Humans Eat 


More Horsemeat 
Animals Get Less 


From Qur Own Correspondent 

CALGARY — Increasing use 
of horsemeat for human con- 
sumption in Europe is alarming 
Canadian fur breeders, who 
fear a shortage of food for their 
animals, J. E. Connolly; Bath- 
urst, N.B., ‘president of, the 
Dominion Council of the Fur 
Breeders’ Association, said 
here. 


Horsemeat, he stated, had 
proved the best food for fur- 
bearing animals, giving them 
the gloss and color which made- 
Canadian furs more desirable 
than those from other countries. 
With . horsemeat shipments 
overseas increasing steadily, 
efforts are being made to find 
a substitute in the domestic 
market; and thus far, fish has 
proved the most satisfactory. 


The Association, meeting 


here, asked that authorized 
sélling agencies in Canada be 


permitted to sell mutation- 


mink pelts according to the 
rules of a joint Canadian-U. S. 
marketing board. . 


_The group also asked that a 
portion of the mutation mink 
market be offered for sale in 
Canada instead of, as in pre- 
vious years, all being shipped 
to the United States. The Can- 
adian market, the resolution 
said, could now absorb some of 
the more expensive pelts. 





PROPRIETARY MINES has de- 
clared a dividend of three cents & 


share, payable July 9 to sharehold- 
ers of record June 9. 


Mills ot: GODERICH, 
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HALLET & CAREY LIMITED 
GRAIN SHIPPERS AND EXPORTERS 
GRAIN FUTURES 
Owners and Operators 


Fort William Terminal Elevator Co. Ltd. 
and Powell Transports itd. , 


Head Office—563 Grain Exchange, Winnipeg, Man. 
Branch Offices—Fort William, Ont., Montreal, Que. 


— Vancouver, B.C. 
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Manufacturers of famous “Vic- 

toria” livestock feeds . .°« F 
specialists in forage and pea = 
seeds ... offering complete j 
grain and seed handling 
facilities, McCabe’s provide 
“Canada’s Most Complete 
Farm Ser-, 
vice.” Victoria 
Products Co., 
Ltd. are distri. 
butors of farm 
equipment and 
branded feed 
supplements. 


GRAIN CO. LTD. 


" 
WINNIPEG 

T RONIFACE RRANDOA 

ASKATOON EDMONTON 

"21; deka dee MINNEAPOLIS 


Me es 
ea a) SANE eo r 
ots Heb , Kir : 


WINNIPEG and CALGARY 


Western Grain Co. Ltd. 


Winnipeg, Canada 


COUNTRY ELEVATORS and TERMINAL ELEVATOR 
at FORT WILLIAM 


MILLS SUPPLYING BALANCED FEEDS and CRUSHED CRAIN 
HANDLERS — SHIPPERS — EXPORTERS 


SA 





eS 


N. M. PATERSON & COMPANY LTD. 


Own and Operate 


Terminal Elevators in Fort William 
109 Country Elevators 
Total Storage Capacity 12,000,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 
’ Head Office: FORT WILLIAM, ONT. 
609 Grain Exchange, Winnipeg 
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Cooling the 


world’s most 


By CLIVE CHATTOE 


Atomic fission has given indus- 
trial research and military pre- 
paredness on this continent a his- 


turers 
ference in Toronto, : 
Twenty-one speakers repre- 
senting industry and government 
agencies, explored research op- 
portunities, problems and accom- 
plishments in a two-day forum 
which in point of attendance and 
interest stood unusually high this 
year as a CMA convention fea- 
t The forum was divided in 
co t equally 
research industry generally 


to military preparedness or in- 
dustry-armed services co-ordina- 


What advice does Ottawa offi- 
elaldom now offer industrial re- 
searchers? 


Research policymakers, Dr. 
Mackenzie urged, must: 

1. “Resist expansion at the sac- 
rifice of quality... Success in 
any particular research is a mat- 
ter of individuals; basic work can 


tomic Energy Open Door 
“Use of radioactive isotopes and 
radiation techniques is om 6 
the foremost opportunity. We 
Canada were the first people out- 


en enaEe tees 


eS ee RE EE. Nene ED tee ey Me me en Ae hS 


and that being devoted expressly | 


"| totals, Dr. Mackenzie said. Gov- 
trial ernment spending has increased 


Atomic Reactor New Process Tool 
Fission Energy Miracles Ahead for Materials, CMA Told 


trial be tact te discuss 
applicability of isotopes to indus- 
trial purposes, 

2. By a 1947 amendment to the 
Research Council Act, ‘provision 
‘was made to set up wholly-owned 
companies to exploit in the public 
interest the result of applied re- 
search in government labs. 

First such company is Canadian 
Patents & Development Lid, 
headed by E. R. Birchard, NRC’s 
vice-president of administration, 
with offices at NRC Ottawa head- 
quarters and with directors in- 
cluding representatives of indys- 
try and universities. Primary 
purpose is to make available 
through fee licensing the inven- 
tions, new processes and pfocess 
improvements developed by NRC 





How goes industry’s march toward agetibation of 
atomic radiant energy as process medium and power fuel? 
“What is the state of Canada’s military preparedness 


on the industrial front? 


These and related questions were answered last week 
by industry and Government officials in an intensive round- 
table discussion on research at the Canadian Manufac- 
national conference. Here is a 
Financial Poot digest of the answers. 


turers’ Association's 





researchers, Eventually, the com- 
pany probably will have charge 
of all Government-owned patents 
that can be made available to in- 


jdustry, including’ 1,300 enemy 
h | patents now held by the Custod- 


ian of Enemy property. 


Are research effort and spend- 
ing still expanding, despite phe- 
nomenal growth for in the 
early 1940's? 

Research spending per capita in 
Britain, United States and Canada 
hes increased substantially since 
World Wer II so that it now 
stands at five to 10 times prewar 


from Canada’s six times to Bri- 
tain’s more than 14 times prewar 
, and there has been paral- 
though smaller gain for indus- 
On a per capita basis, Canada’s 
government spending in this field 
is only 50% and private industry 
only 28% of similar U. S. outley. 
But on the basis of national in- 
come, Canada’s government out- 
ley is nearly 76% and spending 





















graphically for minimum disloca- 
tion and maximum efficiency.” 


prevent World War III through 
industrial preparedness by ascer- 
taining just what our industrial 
potential is, plant by plant from 
coast to coast; to keep this data 
up to date by frequent revision; 
to seek co-operation of all indus- 
try in supplying information and 
in individual p 


industrial preparedness? 


Ltd., should now have: 


can't be readily provided in sud- 

























































1. Air defense should be main 
instrument of the over-all defense 
plan; 


2. The RCAF and Fleet Air Arm 
require support of an active and 
well-integrated aircraft industry 
capable of supplying most, if not 
all, of the airborne equipment for 
their peacetime program, and 
capable of expansion at a rate 
commensurate with any contem- 
plated expansion of their service 
in time of war; 


3. Air defense as it develops 
must be closely integrated with 
that of the United States and 
Britain, particularly in its indus- 
trial aspects and particularly with 
United States. 


“Whereas for most industries 
the problem of transition from 
peace to war is a conversion prob- 
lem, what differentiates the air- 
craft industry is that (a) its 
peacetime products have a direct 
or indirect wartime use, and (b) 
no aircraft industry in the world 
exists without a large measure of 
government support.” 


First half of the CMA research 
forum was devoted to civilian in- 
dustry; to problems faced and re- 
sults achieved by scientific study 
in that “continuing” branch of the 
economy, Companies represented 
by speakers included Aluminum 
of Canada, Canadian Breweries, 
Imperial Oil, Consolidated Min- 
ing, Massey-Harris, American 
Can, Ayerst, McKenna & Har- 
rison, Yocum-Faust. Here are 
typical observations: 

Dr. Arnold Pitt, Massey-Harris, 
Toronto, on that company’s re- 
search policy and organization— 
Assist company engineering de- 
partments on special technical 
problems; submit on occasion 
broader problems to quasi-public 
and government agencies; devise 
new products or processes based 
on original on-farm study; test 
new materials, process ideas or 
machines which offer possible 
cost savings in farm tool manu- 
facture or sales; study research 
results in competitive industry. 


T. A. Faust, Yocurh-Faust Ltd., 
London, Ont.—The individual 
small producer usually can’t af- 
ford original research. But to his 
own substantial advantage in 
many cases he is grouping with 
other small companies to work 
established research organiza- 


armed force Canada could pos- 
sibly muster, We are forming a 
very close alliance and working 
arrangement with U. S. and U. K. 
authorities through liaison offi- 
cers at Washington and London. 
Executive committee of the new 
Industrial Defense Board during 
the first week in June will meet 
with executive committees of the 
U. S. Munitions Board and Na- 
tional Security Resources Board 
to realign wartime working rela- 
tionships through the U.S.-Can- 
ada Joint Production Board. The 
process of standardization of U.S.- 
U.K,-Canada armed forces equip- 
ment is making very definite pro- 


gress. 
“When the Board is functioning 
fully it should be possible for us 


to plan a program for develop- 
ment of new industries required 
in an area with ample sources of 
power, materials and labor with- 
in the most economical range for 
the requirements, and to properly 
distribute any expansion geo- 


Primary object of the new In- 
dustrial Defense Board is “to help 


dness.” 
What is minimum “front line” 


Canada, according to Maj.-Gen. 
J. H. McQueen, president of the 
Crown-owned Canadian Arsenals 


1. A gufficient reserve of each 
item of military equipment which 


den emergency; 
2. Enough production capacity 
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Chemical Institute of Canada, 
National Research Council, Dom- 
inion Departments of Lands & 
Forests and Trade & Commerce 
should get together under the 
auspices of the Canadian Manu- 
facturers Association to develop 
means whereby Canada may give 


her scientists wider. opportunity 
at home, Two of Canada’s biggest 
needs of the hour are new prod- 
ucts and wider markets. Both can 
be met by an expanded research 
program. But right now we're ex- 
porting the wrong thing—trained 
scientists, Every effort should be 
made Sy industry and govern- 
ment to hold trained scientists in 
Canada against the blandishments 
of generally higher salaries in 
United States. Most effective 
would be (a) extension of re- 
search activities within Canadian 
industry, and (b) government en- 
couragement for the setting up of 
new industries to produce and 
process raw materials many of 
which today are being exported || 
in crude form or aren't being pro- 
duced at all. 

Donald W. Buchanan, Ottawa, | : 
secretary, Adv ttee on 
Industrial Products Design (Dept. 
of Trade & Commerce)—One of 
the urgent research needs in Can- 
ada today is a‘complete university 
course in industrial product de- 
sign. This would be similar to 
Chicago's present course leading 
to a Bachelor of Arts degree in 
Products Design, in which basic 
studies include arts, mathematics, 
organic. design and mechanical 
drawing, while advanced studies 
are given in industrial drafting, 
sculpture, construction tech- 
niques, economics and sociology. 
Canada can learn much from the 
product design training and tech- 
niques developed recently in 
Pnited States and Britain, 


You Need 
More Than A Will 


t ) 


"he GUARD your family’s future secur 
ity, a properly made Will is impor- 
tant. But a Will by itself is not enough. 
You will also be wise to appoint an experi- 
enced and proven Executor —- an Execu- 
tor who is competent to carry out the 
plan of your Will, who will always be on . 
the job, and who will take a personal 
interest in the welfare of your family. 


National Trust Company is such an 
Executor, 


Write for free booklet 
“Security for Your Family” 


NATIONAL TRUST 


COMPANY, LIMITED 


TORONTO, MONTREAL, HAMILTON, 
WINNIPEG, EDMONTON, VANCOUVER. 
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producing isotopes and 
the essential radiation apparatus 
and, perhaps for the first time in 
the case of a brand-new develop- 
ment we are also in a position to 
joneer industrial applications. 
ere is a great new challenge to 
the initiative and enterprise of 
Canadian industry.” 


What's being done te 
findings of Governmen 


sy 

alteration in properties of many 
materials can be achieved by ex- 
posing them in an atomic energy 
reactor, such as the huge uranium 
and graphite “piles” at the San- 
ford works in Washington, where 
~ atomic fuel plutonium is 
made. 


Here is.a-means of providing a 
great variety of altered sub- 
stances. But these are going to be 
very expensive. Expense also 
might limit for some years the 
use of radioactive tracer elements, 
widely used now in biological re- 
search, One application was con- 
sidered to simplify operations in 
a chemical plant; it was rejected 
because the tracers would have 
cost $25,000 a year, 


Experts at Kingdon’s Schenec- 
tady lab plan erection of modified 


make the 
t labora- 
His easily available to indus- 


Dr. Mackenzie's answer: 





2 , . we 
WHAT WOULD 
YOUR BANKER 
SAY—IF 333 

awed enh. 


dustry “in hope that some plant 
manager may see something he 
feels is worth developing com- 
mercially, or some trick or device 
he can use. We are ple a 


conference with interested indus- 





piles in which atomic heat may 
COMPANY be used as a power source. 
REPORTS Hew can industry best oontrib- 
To. readers in appraising and ute to military preparedness? 
ments, Financial Pest has uni- Here’s Dr. O..M. Solandt’s an- 
som peed of mise eerporation |swer (he’s chairman of| the De- 
pesier pabisbea teperts are feet | fense Board and direc- 












in operating arsenals and reserve 
facilities available to make non- 
commercial equipment and meet 
quick depletion of mobilization 
reserve; 

3. Adequate plans for rapid con- 
version and construction to en- 
sure noncommercial equipment in 
ever-increasing volume keyed to 
the potential time-rate of mobil- 
ization, 

“Time will be the all-important 
factor in any future war emer- 
gency. The value of industrial 
preparadness plans will depend 
almost entirely on the contribu- 
tion meade by industry as a whole 


—through such agencies as the, 


Canadian Manufacturers’ Associa- 
tion and Canadian Ordnance As- 
sociation. The latter body is now 
firmly established and committees 
are being formed so that industry 
will be in a position to give the 
armed forces, Canadian Arsenals 
and other Government agencies 
specialized advice on industrial 
preparedness.” 


How can Canada achieve indus- 
trial preparedness in the air? 

One answer is offered by Ter- 
ence Sheard, assistant general 
manager of National Trust Co., 
Toronto, a director of Canadian 
Ordnance Agsociation and mem- 
ber of’ its aircraft committee, 
former Air Member for Supply of 
the Dept. of National Defense. 

Here, according to Mr. Sheard 
are “certain broad fundamentais 





tions. Ontario Research Founda- 
tion at Toronto is one such agency 
affording continuous aid to small 
business. 


R. R. Perry, Consolidated Min- 
& Smelting, Trail, B.C—Success 
of “Cominco” has been a direct re- 
sult of industrial research—the 
Betts electrolytic lead refining 
and the electrolytic zinc processes, 
zine recovery from slag by fum- 
ing, suspension roasting of sul- 
phide zine concentrates, sulphuric 
acid and elemental sulphur from 
metallurgical waste gases, tin re- 
covery from mine tailings. “Fun- 
damentally we are following the 
same basic business principles as 
stockbrokers, insurance adjusters 
and production managers... In- 


dustrial research is a business} 


with an extremely high risk fac- 
tor but almost limitless profit 
potential. 


W. O. Twaits, Imperial Oil, 
Toronto—Mineral prospecting is 
another form of research. Can- 
ada’s recent and already world- 
great oil discovery in Alberta’s 
Leduc area was drilled on the 
basis of a seismographic survey. 
This, incidentally, supports opti- 
mism that further important finds 
in the district may be dead ahead. 
Discovery of Leduc came at a 
critical time; its production began 
at once to displace imported 
crude oil worth U.S. $18,000 a day. 
Production of 65,000 to 75,- 
000 barrels a day can be visual- 
ized by late 1950. 





QO, W. TITUS 








L. G, LUMBERS T. A, GASS 


The appointment ef O, W. Titus as Generel Manager of Canada Wire & Cable Company limited hes been 


ennevnced by J, ¥. Murdoch, President of the company. Mr. Titus, 
through the co-operation ef the English Electric Company of Coneda, where 
hes been appeinied General Soles Manager. T. A. Goss is assistant to the 


was released for the appointment 


former Chief Engineer, ' 
i G. lLumbers 
“ 


he served os Vice-President, 
General Menager. 


HUNT'S LTD. sales increased 
17.25% to $2,753,901 in 1947, the 
highest point in the company’s his- 
tory. Consolidated net profits, after 
charging operating expenses, de- 

eciation and income taxes, at 

102,534 wete only $673 above pre- 
vious year which excluded earn- 
ings 


Taxation continues to be a heavy 
burden, Chairman Harry W. Hun 
states, Federal taxes, sales tax and 
excise tax, increased retail selling 
price of products to a point where 
consumer resistence was experi- 
enced and company potential af- 
fected thereby. 

Plans have been made for great- 
ly expanded wholesale operations 
with plans calling for national dis- 

| tribution of the candy line through 
selected ers to be appointed 
from coast to coast, In 1947, an 
extensive addition was built to the 
Orillia bakery. and six new candy 
and bakery steres are being open- 
ed in Toronto and one each at Bar- 
rie and Ottawa. 

Inventories are being maintained 
at levels which are considered 
proper. i 

CONS. INCOME ACCOUNT 











Years Ended Dee, $1 1947 41946 
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t policy. 


‘opment, foster partnership of sci- 


127| and raw material supplies? Where 
1,861 | fense Board fit in? (the recently 


62/020 | facturing, St. Catharines, Ont. 


tor general of defense research): 
Development of new ideas at 
present is planned by each service 
individually, This setup works 
fairly well but can obviously be 
improved by facilitating more ex- 
tensive consultation between the 
armed services, research authori- 
ties and industry in the formu- 
lation of a national development 


In the event of war, industrial 
prepatedness in peacetime is just 
as important to victory as mili- 
tary preparedness, We have in 
Canada all the elements neces- 
sary to a tremendous industrial 
contribution to victory. If the full 
potential of these elements is to 
be reached quickly on short no- 
tice we must start now to formu- 
late plans for industry’s use, 
strengthen its research and devel- 


ence, industry and the armed 
forces. 


Could Canadian industry fight 
a greater war? What are we do- 


allies on production schedules 
dees Canada’s new Industrial De- 


announced committee of industry 
advising Ottawa on organization 
ef the nation’s war potential). 
Answers come from H. J. Car- 
michael, head of the new IDB, 
vice-president of Conroy Manu- 


Canada’s potential war output 
as of today fully-mobilized, would 
be twiee that attained during the 
World War II production peak. 
Incidentally, our nearly $1,000 
per capita industrial war output 
then was greater than that of any 
of our allies. 

“Because production potential 
is far beyond requirements of any 





of air defense and policies Cana- 
dian industry can deduce from 
them: 





W. A. Leslie, Ayerst, McKenna 
& Harrison Ltd., Montreal—The 


MANAGEMENT SERVICES 
: , im 
Time, Motion and Methods Study 
Incentive Plans and Job Evaluation 
Foremen and Supervisory Training 
Personnel Selection, Placement and Training 
Cost, Production, and Budgetary Controls 
Sales, Distribution and Markets 


Office Systems 


Surveys of Operations 
* 


J. D. WOODS & GORDON Limited 
15 Wellington St. W., Toronto, Canada 


* 


MANAGEMENT CONSULTANTS 
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3 3's Malcolm McRae was beaten into unconsciousness, left in « ditch 
to die. He was a voter in the Third District, Prince Edward Island who had, the previous 
year, voted against certain members who were later unseated on charges of intimidation 
and violence. 


Now a new election was called—but Malcolm McRae was warned not #0 vote, In 
those days he was not protected by the secret ballorc—yet Malcolm McRae determined to 
set out for the polls, risking his life for the right to vote. , 


Today, because of the courage of men like Malcolm McRae, you run no risk at all 
in your free, unhampered exercise of the franchise. 


When YOU cast your secret ballot at every election—municipal, provincial, federal—you 
exercise a duty and privilege planned, worked and fought for by your forefathers. Your vow 
protéets the future of your children. To fail in this duty is to be less than a good citizen. 
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Armistice... (8,200 32 Risk +1 ‘ ease G'Leary.... 1,600 
‘ 2,600 
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50 5:6,Kelvinator ... 

23 It 0044.25\Labatt, John ..) 
25 |1.60 5.6 Lake of Woods| 
.|Lambert Alf .. 

43 Lang, J. A. .. 

5.2 Laura Secord . 

6.7 Lewis Bros. .. 

(Loblaw A secee 

.{Lon.-Hose ..... 

6.2, Bo. “AY «as. 

124|1.00 6.7, Lowneys bees 
: rin ares Maclaren Pores 
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103 7.25 
194 80 


Atkena 'S7. 


At've \'fe 


ne 


1°00 


Autelle, .. 284,100 


Avmacue... 


Aurer 


Bagrrec... 
Fane Cre... 
Ernkfeld... 


2,600 


eco é 


3,750 
E00 
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Pare Metals 51,000 


Peevlien... 
Pelleterre .. 
Perers P.\. 
Peyccurt... 
Bicpecd,.., 
Pebic....: 

Pob’s lake. 


Fonetal. ... 


Perculac... 
Poycon P.. 
Pralerne. 
ow ig.. 
B.P.Y. Cen 
Pofediscn . 


Buffalo Ank. 


Roft, Cens.. 
Ruff. R.L.. 
Pulclo Coid 
Calder B. . 
Calliner 

Carr R.L.. 


48.500 
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1,5€0 
2,200 
4,£00 
4,400 

41,700 
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2,C00 
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7,100 
1,000 
1,000 
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40 
4,000 
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Yend Oreille 2,015 4.20 


Pen-Rey,.. 41,200 
Perron Gold" 50 
Pice’y Pere. 10,500 


Fickle Crow 3,€50 ' 2. 
Pioneer G,.. 1,100 3.50 
Tiacer Dev. ¢00 21.50 


Pore. Fen.. 2,600 
Fore. Reef... 4, = 
Do. VT 

lreston F... 2. 00 
Privateer... "1000 
Troprietary.. 412 
Purdy Mica. 1,000 
Quatsino... 1,000 
ue. Lab. . “46,300 
Quebec Gold 3,500 
Q. M’Gese. 82,700 
Que. Map... 5,050 
Que. Y. K... 800 
Queenston C ¢,913 
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Aikenhead Hardware ..... 75.00 
Acadia Apts. com. ...... ee 
Allens Kinkston units ..... 
Allens London Thea. pfd. . 
Aliens ‘Toronto units 
Anglo Can; Telephone A. 
Barrymore Cloth = Sante 
Beach Foundry B er 
Beauharnois L. & 
Beauharnois PoW. 

Brintoh Peterboro Carpet ° 
British Amer. Assur. ..... 
i mane, & Trust .... 
B. C. Telephone 6° pid. ee 
Brockville Trust $50 par.. 
Canada Tea pfd. ........- é 
Canadian Airways 

Can. Co-op. Woolgrowers . ° 
Candn. Fire Ins. $10 par %. 
Candn. & For. Sec, com. .,. 
Candn. Indemnity ..:..... 
Can, Invest. Fund .......> 
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Guardian Realty pfd. .... 45.00 


Guaranty Co. — Amer. 385.00 

Guth & Sat. Sree: OP 

alitax MiG Sisesedesesac<s: S000 

whlend ; ni ae eeereeee 7.50 
Hi eeeeee 
Homewood Sanitarium ...+ 

10.00 

350.00 

60.00 


Moirs Limited 6% pfd. ..«+ 
Monarch Life 20° pd. secs 
Monarch Mtge. units ..ccos 
Morrow ate COM. ..ses0 
ante ee it units .. 
Mountainview — pid. .. 


19 |.70 .4\ Do. ; 8| 9 ee ; 6 Can. Mal... 471 ' 3 AT 5.02) 10.; sees Quemont,,. 15,796 
16 (1,00 : 20 o...6 eee Cancego... £9,£00 : “ a “. 2 see» Keeves MeD 1,005 
4 (1.25 ~ 39 8630 : \ eaces esees SOOO. «,. 8200 1. ‘ 8 ( . +e. Regeourt... 1,600 
: . ° we. Cartier M.. £00 05 i 08 . ‘ .«» Renahie... 500 
Castle Tre. . 15,975 . " tay +++» RenoGold, 5,000 
Cen. Fat.... 4,050 3d ; 2 : hh ... Riebmac,.. €,500 

Beebe 25 rie tr . : ts Com. Fer... 2500. ‘ : WV . A wee Roche L. L.. 1 

124|.60 4.6) , 13 3 ° y we 6 Centravacue 2,000. : 0 , : «.+- Rochette.... 1 

16 \1,.00+1.25,Mercury. Mills.. 285, 20 204 | 20 04 ‘ : veee Contury,... 5000. ; } dM ‘ See 
1.75 4.10 ... Milton Bri . (2. F a A 4 : SEL ag %p, OER ve SOND) ) ee US ..+. Rupununi...24, 
4998, 278 272 274 27% ‘ 


Can, Investors Corp. ..++++ 
Candnh. Motor Lamp ...... 
Candn. Silk Products A . 
Can.. West. Nat. Gas com. . 


Do. 
Capita Wire Cloth com. .. 
a\ceare ce al 
ta Apts. units ....+. 


Nat, Drug & c. new 
Do. ee fee 
— tite Assce. 25% pd. . 
ew 
North Amer. Elev, ist pia. 
Northern Tel. com. ....+.++ 
Old. Comrades Brew, ...... 
Ont. & Que. oe 
Ont. Tobacco tunite oe 
Oshawa 
Peller Brewing Com. ...+es 
eeeereeereeeeeee 
sore 
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Prudential Trust _...--ceses 
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Chase A..W. units ........ 
Colonial Realty com. ...... 
Colonial Steamships'com. . 
Commercial Finance com. 


. eves Chesterv’le. 3,183 2.49 2.8 oie! 0 U6 -- Ryano?.... 
208 2 DB eiccsd coca COs ~ 000! 1B IE ER . oe .... SalmonG.. 4, 
on j - Sevans sees me anne M. = Oe 03 ; ae 34 o j r : 4 Yan Antonio 3s 
ote : : . eee. Cochewcur . 1,75 - £ é . . ovecci woot CUR. 
1,00+ ¢.50|Mo |) 250,38 | 38 Sh | 187 40... ciel Coin Lake., 1200.25.25 124125 | HT. LD Santago.., 99,6000 17° 17 Tag Commercial Lite 10% paid 
{t'00 Saiponteeal Knit . E og j 5 dec ae wage ; 7 ‘ ‘ « Ot “a pit Slag Renate R. 5 oe : " , ca Confed. Life 30% paid 
38.41.75 4 nm t, p, / ‘ 03 Sicee CMC. 5. 8 5 Tes , 3 .... Bheep Creek 3, : . ‘ ; ana? 
14 fo 3 4 Montreal Lge, = a ows earet pemeees oh ae § f a . : a ao C.. oe i . ! 2 ; eae Oka Sand & G Gr. pid. 
20 . 1.3°Mtl. r uo I .e vee.) Conigurer 2.x : { J . +35} ..... one. Silanco.. 6,e00 , ; : : 
28 1.50 6.0) Do. ist. pref. 2a | 85 85 LIL Gens, Reettiel®e79 10 BL 8633 coos Silkk Prem, 208-3635 Continental Life pn 
20 'f Montreal .T. «| ; 33h .22 ; eae ConeC.Cad, 4600 . / : At a .... Silver M.. P ‘ ‘ 
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Seiberling Rubber Fay ese 
Sincennes McNaught. Tugs 
Sovereign Life 25% pd... 
overe. eee 
Standard Fuel pfd. .....++s 
com. seeeeereereeee 

Sun Life Assce. Sieveosecee 
. Gen, Inv. eecee 

Toronto Carpet pid. eeeese 
Toronto General Ins. ...0+2 
United Farmers Co-op. ...+ 
United Steel A pid. sseeees 
Victoria Trust & & Sv; sere 
Washington Royalties eoece 
Waterloo Mfg. com. ...ss+0 
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85. |3.00 Moore Corp. . 73 . . ... Corwest.... 19,414 1.2 2 ’ . 30 cess Siscoe. ‘ : 43. Bi 

25 1.00 39 ee 0. pret. 4%. et | MP Bans eee 100005 ) "I! Sladen Nai, 3° ‘et Copeland Flour ee: 
33 . . eee. Cournor.... F450 1 ‘ ; ; “ : : .+. Spring Stur.. 3 n. Can. Sugar com 

21| 80-1 44 Me, ee Rice.| . 93 ‘ i wee. Crestavrem 2,C00 4 ‘ 2 . yar eerren Sg Cuba . Suga eee 


a E . p 40 : : rarer rma.) 100 BE ‘ 6 . : ‘ .... StandardG.:2.000  . j ‘o Debent. & Securities pfd. 
120/141 143 ce 44). Do. maeeten 86. 451-42, aa | Crewstcre.. 00 - on ; Starrat O 2: Detroit Inter. = 


‘ . - 454 : a vos. Starrat O.. : 70 t 
a 3 is oH ai lJ totwat, : 124 : ‘ where ag a. : : : : 2.4 6 ... Steep Re. } ; 13 2.06 2. A ( ee he se 
2 4 E k _ 825) 154: 154 . . cose eves D'Aregon.. 1C,8 C8 ‘ 08 09 . . .... Sturgeon R. 1,000 
‘2.5 3 8 55. we if 95 30° 30 30 Bo n.s. see. Beluite..... 200 1.28 I 55.0 ool. Sudbury C, Dover Padastetes:t oe wane 
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‘a4 1€52.25 + 233 . ‘ seve ecee. Denizen... £,000 2, 99 .... Sullivan C. . 
5,101 «101, 101 101 ; pesos owe pers B.A.. 4.£00 ; ; WW a Surf Inlet. . 
i i ; ; ce on.. 8,100 7% . 6 j . Syivanite.. 

ri ag 45 4) g ‘ ies Shelovers £6,700 ; : ; 62 AR ness Pe hh rape a Packers pfd. . 
12 E (O. .... Divers M.,. 8,500 a st a 10 15) D, Hughes... 3.142 
it , Dore M... 2,665 21.0 2 20. . O ..e+ ‘Témiskaming 7,200. j d : Exceision i Lite. ~~ “40% bd. 

Donalda ,.. 61,000. ASB 49S 3 ese. Thompson’. 3,300. i ; ; Fore: gn Power 

53 Prange - 1 a. : : «.e. Dulema.... 79,000 a A 26 of ; sce ‘Tburbois:.. 45,800." . ' ‘ 3 ee Power Sec. pid. ‘a 
25 {1.00 wa El. 4 13,402 41 . -20@.:. ... Dueveene.. 12,200 2! 2 ‘ ‘ ; ... Toburn Gold 9.317". : : : a itag. com 
gm 2? pe 4 = yo +See Prj- > Pe . ' . . feniei bid ON a trees OO. 06 ; ar .... Tembill.... $500 . } : i ae grich Elev. & Trans. .. 
Waals baal aa 1 \s.03 —.. Pacific Coyle ° 7 95. 80. 80 “ . ill. Fast Amph. 12,€00 : Wi , sake ‘Towagmac. . 1,000 - e : c reat West Life ........ eas 
‘ 


ii } : BO cdews cout Neat Ma 5,€00 { \ i‘ a .--- ‘Trans. Res. 
79 1001, 1004 1004 1004 FA pare 44Page Hersey . ; a ted 
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44 ate, 150 Powell Rt er. 8 ‘hes $24,250 1.96 21 1.35 | 2.8 Upper C 
° , jos: aa. « SR0at ‘ ‘me og i £90 ee S ; ; Sup. Pete’ Ord.. se 48 | Advance .cssseee 
25.2.7 2.25 2.25 + oo ver ID lode, sawed? het 1,500 & ‘ i 9 ( reet 2,500 ; . ; : 
as 39 i 145 148. ie i Bere ee ee Sanaa eres, Sueeey be 2 i ves Ventures... 1494 7. 20 6. is ~ are sacenee a evtouene * 
4 : % G ; eee. Falecnbricge ?,09 { : } Bs ae finray,.:.. 1 . 4 ; . m 22 eedee seevenvese 
11715 4.50 4.821 4.50 4.50 #8 hoe a oon Mb 554 | 5:08 3.0 ar De vie Gt eb a a seor so Tamblyn pref. ..%. Cal. Leduc ....s008 
105; 48° 48 47, 48 . ‘Price Bros. ... 67 ; *1' Flim Flon.., 12,000 3024 10803)“ BB cecse cecn:k Se. : ; ee 7 Breese ste ssc 
25! 242 24) 24 241 3 i Do. pre... 5°96 96 j .. Formocue.. 7,000. , : : : 0: cies Wiltsey C . 17, : : j Theatre P Soneqgne eve 
1269.10 9.25 9.25 ee \. \6Prov, Trans. . ' Ferty-Feur. £00 85! '5. ; X; ri) Winchester. 004 094 | Thrift. S ans 
A : Purity Flour .. Feund Lake 15,(00 0308, 2h . U8 .... Wingait.... 06: . ; j Tip T ‘Tali eee 
100 2.00 2.00 2.00 2.00 2, ‘4 Do. pref. . 2 yak icant peorenen.s. 2,460 f 2 § ; Bote os 3 ie : : , 7 Took Eee allors ... 
50; Ti Th 7 ‘1. uebec. Power. : . ; eee. Cinnt Y'fe, 005 ‘ 0 4 2. 16 Wright-Har. 7 80 ; . Tor Nog tte 
1100 10 10 j 25 Ces as) uebec P aP pi 400: : J .»e Gillies L.... 1,£00 { ’ p . ° ‘ bse... ae wees . ° : $ area ? 5 on “Ell 
49 ‘ ; wees Glenora.... 3,600  .0: : 0! 03 ; j °°" -‘Yellovex.’.. , een? she Bldg. : “4 rik 
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Coa's Lake, 11,216. as 6 6 ‘ 0 ..e. Ymir Girt 5 
Goldale.... 00. lee ; aa .... HG. Young} 6 . ; : do. ee saee 10051 
Gokibeam.. 3,200 12.12) 12 .70 s,s. sss Yukon Cons 4,000. _ ; 7 do. 4h eleeeee 
Cold Crest. 3,000 VW ia J do. A rights ..is- 
Goldhawk.. 7,000. ' ; A ' a ae 3s, 
Golden A... 2,000. ‘ 7 4 s oree 
Gold Man. . 11,200 2.53 2. ; Oil Stocks do BE srerat nee 
Goldoro, ... 10,000 .. ; 3 : do. :T. ee 
Goldvue..., 5,200. ; 16 18 ; ; eee. . Alta. P.Cons1,782 22. ; Y United Corp.‘A ».. 
Grahem B., 1,800. ‘ ois , : ease eeee Anaconda.. 6500 —. : A ; Viau Ltd. ...... sone 
Grandview. 200  .2! . f $f ‘ 3 ; wees Anglo Cas. 107,735 3.05 3. 8 do. pref: ...s+s06 
juayana... 18,615 ) ; ; C d Pick * s whe el ,025 
Gulf Legd.. 47,090 2. ‘ ; : ae a eee Atlantic. ~ 46000 
Gunnar G, . 11,40 of a 2! . a Jae ice eh r. Dom.. 
Halerew..... ; 0; 08 08 : 3. ; “4 Calg. & Ed. 14, 088 Turner 
Hal!nor.... 3.50 ‘ 7 ; .84 0 ..... 1... Calmont... 16,150 United Oils eee 
Hard Reek. 7,8 ‘ r .16 . 38 ‘ 6 "" Cent. Ledue> 9,100. ‘ ‘ heey Grain ....6+ : . Vul. Brown «+e.%e 
: i : 4 d “ ! ; ooo. Comme... 800° >. . ; j PEEL. scccccae “ose SM 2 Warner ...sseceds 
Harricana.. 3, : ; : Er : .... CommenP 1,500. 3 ‘ ‘ willson Stat. ae -. 6. y Wellington 
0 ; OR vine (tise ebne i16—t« ; 7 ‘ af ‘ nok ¢ co 2 i. < , wood, pret. “4 oii: x York Oils .... 
1 : , : : sks ret ae : : ; : 6 3 ... Dabhousie.. 1, ’ ; . ; « Oey Pai 
"38 ah a Mi: WB clale tetas yh. #200 (B1} 183) 48 205 0 Daven Pete 11100 neidcedecaaan 7.00-+11.78° 118 115 ee = 
: : : : pees saws ; 14500 1134 ; 1 ; 05 .... Fast Crest 5, ‘ , E .07 ‘ool, «Com ing 
4 150, 68 38S ae an gt oe \: . Wei GG: gs, High Bell. a ae O14 <,-, East Ledue $5,000 50-46-47 | Norke Kealt., Ist. pf.. 
231/150 5.8{Da Lea’ % ¥ $ A ‘ ‘ Olinger... 1,315 9. ‘ : ; ; : : ‘cothi ; ; : ‘ ETIOTS. xno mn pees ’ 
7 65 ; v4 0 7 N. i. 1 Sat 2 «629 g 7 ee eats Hemer 3'fe 9c00 * Uo 0 : : sféscs uci ae 2,650 2. ‘ : k Do: 6% pret.°....> 1. 284 
a ee (25) 25 d Fi B17 eo ve eo 3? s+ Glo 0200 ee Phy | cePald in.16. sEixtra. __ xOn arrears. 
8 106 : “13, 08 ..... «24. Hargal 52,000. . -09},. .084 | +Paid or. payable in 1948. funds. 
Boe 10 ie 0 1 et Sep ' . 38 3 A ee -. High Sareee 1,500. 003 . éPaid in in tat, iicome | me 
1300, 12 a ¢ 00 43.60 42:00... Hudson Bay 2,405 52 2s 53.00 52.00 82. 70 6.25 “$15 21.) Home 13,000 tiFor each 20) sa eae foes 
43h 42 12 = 68 «+» Hudson 046 ; 0 ‘ ; . ( deferred, Sales by Municipalities, Provincial =A 
} ’ . see Hugh Me 6,000 “3 . ‘ v nt ° . eces a . . . . Dominion Goverassent. 
se a omy ET Mi St jeminion Government. 
iration. 2,c00.—C«. & - Kh : wae 7 4 ¢ . 3 
Int tren 4575 68) 69 63ST CO SID Mereury ie Sda — ocks MUNICIPAL 
2 i : j .«» Island Mount £00 1. : ; C54 ..0.. 2... Mideon Cap” :: : -08 Ate. Pree kes: 2 ese ee Village. of Dunes Lake Commie Sy 
, ; 04 tt. daeknife.... 5,000. ' ; ee Uy onne S eceapaaeel “pnd Province of B. C.)—3% debentures,’ due 
i 08 ' it Jack Waite. 3,100 tice neleqseey see 07 106 Sept. 1, 1948-67, $60,000, issued May, 1948. 
:200 Beéauicourt ..8..5.5 see Sold at $98.75 to. Pemberton & Son, Van- 
Jason M.... 29,000 vil sooty £2 (OR couver, Ltd. 


eee 4 ‘2 66 Town of Victoriaville, Que.—2%% and 
‘Goid eee ‘ ° 3% debentures, due Mar. 1, 1949- 
ry ** eee * ~~ | $310,000, issued May 17, 1948. Sold at $87.16 
me er. ose . 5 to Wood, Gundy & Co., Ltd. and Societe 
Boker’ Hill» eee - ome 
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Merland : . sseeceqeee 
New Ranch erscece 
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Petrol S wospeced 
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1,666 
Joburke.... 2,850 
J. MoCens. 57 
Joliet Que. . 72,791 
‘ay Fend.. 26,000 
Kelwren.... 12,500 
oe 4 AS M : , ; sal ie 
° i : s ‘ i yen. 4, ode ‘ ‘ . ° ° ene .... So. West Pace 2 
5.6\Tip ‘Top, / , *9.. 9 22 08 sce Kirk. G.C.. 45,000 é 0 7 4 AM .... Spooner 
.; (Tor, © 200,32 118 113 1d : 36 40... 0... Kirk. H. Bayl9,500 01}... Sunset 
172 (7.00 4.1/Tor. 10172 172 172 172 ; ; ‘ .6 Kirk. Lake. 5,050 1.6 4 ‘ a 2 Superior 
10 Jeeo ee (Toronto Iron A 40; 118 11% #112 #1218 : : .... Labrador... 7,4€0 5. : 5. ; e.s. Texas Can 
15,103 101 101 101 ‘ 026 ..... 4... Laguerre... 15,500. 04 034 1° 1: .+» Vanalta Dexter R: i qbetek occ debentures, due Apr. 1, 1949- 
161 161 161 ‘ ~ , "** ZL. Dufault. 9,900 . 7 ‘ 7d t hegnle Vulean Dickstone L. ..... ss» 9 $375,000 issued May 18, 1948, 1949-S3.deben- 
4 A ren L. Fortune. 8,000. 0 ‘ € x" . Funds “s Extra ‘ ; Fontana "48 ......c0 ose : i tures sold, others offered at 3.25%, 3.50% 
. eve. La. Rewen.. 1,700 t Paid in 1946 2 Capita Repayment & Divided deferred, Franeoeur Gold ..... : and 3.65%, respectively, by Goulding, Rose 
B | : ‘ , .O Lakethore, 819 12.75 12.6: ( ( $ Paid in 1947., 1 Paid or payable in 1948 George Copper ci & Co. Ltd. 
. United Distilt. ; A ere ..c. Lake Wasa. 14,200 : : pe RG ae Spnetillgs eae ; Schoo! Commission of Township of Bour- 
8 ci Uae, Fuel Pf, 92.00 ae. Ya Lu. @ 20 2.2 2 2.00 2.C0 Cele Menta nee Sooo F et, Gaede on8 debentures ne 
t . ”, ‘ wes ereout ti, % , o Gold La O  aedene eee ov. 1, 1948 . > issued May 
ate gig aed Graln “A , : a 0 oo Lope Cad. ( 1,000 08 08 - os , Gold Pan Seat dic 5 Pech 7 oa iM achoot Commmissio Ge a 
+ ae Aders, : aparka.... 4,000 .06 = .0 oC C5 BB ee ee chool Commission lage of Hebert- 
Tender" “Tt” 62,200 .6 { 0 ‘3 \ olume of Stock Sales — Pid meat ‘ . ville, Que.—3%, 29 and 3's% * Sooo, 


Out “02 S27) TT Lebel Cro, 6000 “02k “sh “aah “eg : wicsiteee ate cowed bang ti 
a 504-437), Walker-Good 1.2 00 3 j Leiteh Gold 1,600 ° ! dt 15 Montreal Toronto Calgary Vancouver New York Gt. Falls M ° ‘04 = : issued May yi 


I, 104s, Bold peivatcie, at 
16h 16)” 164 6.4 Waterous Ltd. ‘3B Lenecurt... 3000 12h 08 08 «= «.08-:'| Mey 31... 217, 196,661 Oe awe - 


263 _ 268 : §.9|. Do, HA” °%.)°" . OBE oc ccs ccc Lexindin... 600.065. ; .08 ‘ Pteaweer. mens see, ose ic of Jonquiere, Que.—3% and 3% 
.25 25 25 211 . ... West Grocers . 22 : : ze Lingan L. 8,700. * a ‘36 | May 29.. : metikes’ ae debentures, due 53-63, $225,000, 
243 4 24 y ; FA, a: | : ; tT pene tee ae side... 2,000. ; 07 | May 28... 1,103,600 13 Int. Mining ... “* sued May 18, 1948. Sold 
ee 593 oo ee 4 na pret. ae 20) 2 ; 85 3.04... 1 fet : “ioe j 99 | May 27 ... 356.600 1,107,000 2,220,000. | Island eae one St* ae jaaoet, Comsntesten, Vite 
‘ nster t . . seoe eves Louvicourt.115,925 = oa ae . . ¢ ae eas tear i ue. an ebentures, due 1943- 
193 | 28 218, ‘80. 2.9|Weston George. 420 28 : ‘ Lunwerd... 1000. 18 18 igs | May 26... 191,800 921,000 \ , 2,180,000 | Jack Lake 4.05 95, | 53-63, $835,000, issued May 18, 1948. Sold 


4 193 1A 28 ic 
pret. ss} 1452034 108" 2085 108 97 450 45| Do. 41%, pretsl, 130.100. 100, a “Tye -K., 800 [op 10 May 25... 278,300 1,222,000 168,516 2.210,000 | Kin: gown 2207 8 39 jay 38 | privately at $68, 


Kootenay Belle... ... Town of Laprairie, Que.—3%% and 


8 
; bes 3'o% debentures, due May 1, 1949-58-63, 
: » ‘piv. 5 i > Div. - Key R « LC seeeee ‘ . . 

STOCKS NOT TRADED THIS WEEK | A ene . a | Pe ast say a stay 28 ete ® Bs LBD 2 | Sabo ate ay 8; 048 sia pevwatty 
— 3 # ‘sale sale Bid Ask $ sale Bid Ask $s Bid Ask tor Bee e 1.00 Town of Laurentides, 5. Que. — 3% deben- 
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Significant Investors’ index Numbers 
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_ Market Comment 


What stocks and bonds are doing 
and what prominent observers say. 


All stock groups on Canadian 
exchanges drifted narrowly lower 
this week. The long holiday week- 
end in the U, S, took some steam 
out of the current market activity. 

The generally optimistic mark- 
et psychology that has become 
increasingly prevalent for’ sev- 
eral weeks was given further im- 
petus over the past week by set- 
tlements in wage disputes in the 
automobile industry, In the case 
of General: Motors the contract 
was’ for two years.and had a 

ue tie-in with the cost of 
living index. Chrysler Corp. 


i agreed to give its men a straight 


13c an hour wage increase, Gen- 


ai eral Motors Chairman Sloan 
i| stated that. maximum output is 


assured now for the next two 
i | years, 

It appears now that industrial 
Wages generally will move up- 
ward again this year adding to 
opera costs and resulting in 
higher prices in a good many 
lines. While this is expected to 


0 maintain inflationary pressures 
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current statistics on industry 


}| profit margins seem to dispute a 


widespread belief that the margin 
of profit for business generally 
is shrinking. 

In Canada, still rising record 
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and generally continued high 
levels of operations in most in- 
dustries would seem to suggest 
a continuing upward pressure on 
the stocks of those companies en- 
joying most profitable operations. 
Even with the sharp market ad- 
vance of the past two months 
stock prices generally are still 
only slightly above the best levels 
of last year, 
+ . * 

Charles King & Co., Toronto: 
A noticeable change in the senti- 
ment of financial writers has been 
seen over the past couple of 
months — particularly in U, S. 
publications, When the peak of 
the market was seen in May, 1946, 
a continual picture of gloom was 
painted, based on the alleged 
coming depression. Despite the 
record of earnings and increased 
dividends of hundreds of indus- 
to | trial companies in U, S. and Can- 
ada, the ratio of selling price 
against earnings was at an all- 
time low. 

There has been a _ definite 
change from these views, as evi- 
denced by the recent resistance 
levels in the Dow-Jones averages 
being penetrated in volume, With 
the large reserves of capital avail- 
able for investment, and the ex- 
cellent outlook for Canadian busi- 
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Company Meetings 
Company Place 
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June 21—Com. A aeairost 
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Allard River Report 
Released by Quebec 


A geological report on the — 
River area, northern Abitibi, has 
been prepared by Geologist Dr. 
Rene Beland of the Quebec De- 
partment of Mines and copies are 
available at the Parliament Build- 
ings, Quebee City. 

Most of the area, of 275 sq. miles, 
is underlain by Keewatin rocks of 
volcanic origin, in which, however, 
there are some narrow bands of 
sedimentary rocks, Intrusive into 
this series are some granitic rocks, 
dykes of diabase, and—in the north- 
eastern cornéer—a part of the Bell 
River complex of anorthosite and 
gabbro, which extends for several 
miles to the east. The Allard River 
area is located about 100 miles 
north of Senneterre, 


ness in general, we think that this 
money will eventually find its 
way into security markets, and, 
therefore, we look for a good 
market for some time to come. 

Base metal, farm implement 
and paper companies would seem 
to be in preferred position. 


Gilles Forget, Forget & Forget, 
(Montreal) — After moving up 
and down within a very narrow 
range for many months stocks 
have finally broken through the 
resistance levels. 

This past period of hesitation 
was provoked by the tenseness of 
the international situation and 
the fear of a period of depression. 

Adoption of the Marshall Plan 
has, however, more than partly 
checked this menace and it is an- 
ticipated that the wheels of in- 
dustry will turn at a fairly good 
pace for the next 18 months. 


Confidence and optimism have 


‘| returned and these will give birth 


to the expansion of existing en- 
terprises and the creation of new 
ones. 

Furthermore the adoption of 
the Marshall Plan is a major set- 
back to Communistic propaganda. 


,| The new, strong attitude of the | 5 


western allies and especially that | 
of United States has set Russia |™ 
to thinking. 

As a result of these factors no 
serious setback is anticipated and 
without being over-optimistic, 
_ stock prices may be reach- 


* * e 
Goodwin Harris & Co. sages 
We believe the trend of 
present market is definitely = 
ward, with certain periods of di- 
gestion required, when the aver- 
ages or individual stocks reach 
a point or points at which highs 
were previously set and a certain 
amount of resistance is encounter- 
ed, The length of the total ad- 
vance will depend entirely on 
general business conditions and 
the extent of constructive senti- 
ment which is now so apparent. 
Observers in New York are now 
of the opinion that the market 
at the present time looks more 
confident than in the earlier 
stages of the current advance, It 
would also seem that present con- 
ditions offer much more justifica- 
tion for a further advance of ma- 
jor proportions than was present 
when the market made its high of 
212.50 in May, 1946, It is quite 
possible, however, that the 195.00 
point in the Dow-Jones Industrial | 5¢ 
Averages will offer next level of 
supply and result, for a time, in 


the sidewise, consolidating move- | ¢, 


ment referred to previously. 
= * s 


Barron's: The Trader (New 
York): Earnings are strong and 
give ervey. promise of ane 
so, Dividends are rising, 
taking the announced Saord 
Motors policy at face value, have 
a long distance yet to go. Yields 
of government, high-grade and 
municipal bonds are declining. In 
the light of all these fundamental 


Teck Profits 
Up This Year 


Estimated net. profit of Teck- 
Hughes Gold Mines of $207,412, or 
4.31 cents a share in four months 
ended April 30, 1948, was up from 
$00,668, or 2.07 cents a share, ‘in 
similar period last year. J in 
profits was by - 
dividend return from . 

Gold Mines. 


Bullion production totaled $41, 
854, dividend income from Lamaque 
$192,992 and income from general 
investments $3,930 in 1948 period 
($359,974, $60,182 and $5,103 in gom- 
parable four-month period). 


Rehabilitation of the mine has 
been necessary to permit profitable 
raining of ore. from deep levels, 
along with further exploration and 
development at intermediate 
depths, President D. L. H, Forbes 
stated at annual meeting, Consider- 
able deterioration of timbering and 
blockage occurred during’ curtail- 
ment period from 1941 when these 
sections of the mine were idle, It 
is probable that restoration ‘work 
will be sufficiently advanced by end 
of this year to-énable mining to be 
—e at depths from 4,800 to 


Lamaque’s Profit 
Up Substantially 


Substantially higher net profits 
were estimated by Lamaque Gold 
Mines in are four months = 
zents per Ang ein a $88,232, or 
= —_ per share in similar period 


($494,724 ‘trom 55,165 tes 5 
gy . or t mining of errs Sores 
ago for low-cos ge 
‘coals ae and fruition 


tommaae of 900 has 
and, if improvement in labor 
tion continues, full capacity opera 
tion may be by end 
year. 

Positive ore 


proved and probable ore occurs 
ch | under conditions where a 
mining methods can be 


COMPANY. 


net 
774 in 1947 as a ater pro- 
duction from wells oo improved 
prices for 

No. 1 well in Turner Valley is 
now producing at rate of 50,000 
bbls. a year, an iricrease 
50% over 1946, —. 


«minal Pete entered the. 
field by acquiring royalty purchases 

om landowners under 
Oil leases. Additional Holdings ac- 
quired have brought royalty inter 
ests in more than at acres. 
pany has already hed returns 
these royalties. 

The Del wa nen ig atand- 
ing drilled 5 ft. the Madison 
limestone, a which horizon it is 
expected to find production in the 
ore —— directors = Addi- 

eases covering 
have been acquired and 
operation is expected to be 


stock market forces, a rise that is | #00n. 


still less than three months old 

can only be regarded as an early 

stage of a sustained major trend. 
o e * : 


New Highs and Lows 


‘During the week ended May 29, 
48 new highs were recorded 
among the “general” stock ex- 
changes, and 14 new lows. In the 
mining group there were 14 new 
highs and 24 new lows; 14 new 


highs and two new lows among ‘a 


the western oils. 


GENERAL 
New Highs—1948 
Abitibi $1.50 
Acadia Atlantic 


paeroiet 

Int. Milling : 
Int. in 
Int. ‘ties 


Machttien Ex. A 
Harris 


Burrard >. DA 
Butterfly Hose, 
Caldwell Linen 

Can, & Dom. Sugar 
Can. Vinegars rcury Mills 
Candn. Can. ist pfd. Mt. Royal Rice 
Candn. Conv. A Nuclear En 
Candn. Fairb’ks-M, Shea's Brew. 


Tuel B 

Dom. Woollens Un. Grain Grow. A 

New Lewe—1h48 
Biltmore Hats A Botmen's, ve 
Blue Top Brew. B Po 

id & Millen A A ee 
FT, Top Can. 
‘oron’ 


oo Mtge. 
we Grocers pf. 
Maritime Tel. pfd. oods Mig. ¥ 


ave 
New Highs—1948 
Hudson Bay 
Man. & East. 


Guayana ' 
Gulf Lead 
New Lews—10438 
Belleterre Maralgo 
McKensie R. L. 
maque 
Nechi Cons. 
Parbec 
Paymaster 
Richmac 
Ryanor 
Silanco 
Vinray 
H, G. Young 
Cons. 


Yukon 


ason 

Lake Rowan 
La Luz 
Lamaque 
Lencourt 


OILs 
New Highs—1048 
Anglo-Can. 
Cons. H’stead 


Gaspe 
Leduc West 
Marvel 
New Lows—1948 
Menten 


INCOME ACCOUNT _ 
Yeats Ended Nev, 90: . 
Net oper. income ...» 


Add: Other rev. sees . 
Total NOt FOV. ..csecce 


: Oper. exps. eoee 

Tet ae, ereece 
Dep OTL ate eenenee 
Devel. W/O wrcsovecs 
Tncome taxes sosere 
Net profit ....-sseee ei 
Less: Divds. 


sooveees 


ome for year deeee 


Compuness BALANCE OuEET 


184 
e. 170 
17,421 
3,425 


Plant A u ; eere 
Deficit sais Sesnds 
assets 


ise aaa pay. eeeere 


Copal 


sAfter dk. fs. 
Working capital 


Issue Geology Report 


Beauchastel Township 


Geological report No. 30, covering 
northwest quarter of Beauchastel 
twp., Rouyn-Noranda county, Que., 
has been released by Hon. Jonathan 
Robinson, Minister of Mines. Copies 
of the report are available at the 
department, Parliament Bidgs., 
Quebec City. 


The area, which is near western 
end of the mining belt of Western 
Quebec, offers possibilities for ‘dis- 
covery of gold or base me the 
report states. Gold has béen found 
on two properties in the area and 
not far to the south are the Alder- 
— Arntfield and Francoeur prop- 
erties. 


BONVILLE GOLD MINES ex- 
penditures were confined to prop- 
erty maintenance and head office 
charges in year ended Mar, 31, 1948, 
when property ‘remained inactive, 
Cash in bank was $16,880 and lia- 
bilities $100 at year end. 


(AR ne RR 
BRITISH DOMINION OW & 
DEVELOPMENT. CORP. has re- 
ceived payment for May 18 install- 
ment of 100,000 shares at 20 cents 
a share. Issued capital is four mil- 
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“Weekly Range— Toronto Stocks 
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Quebec Issues Report 
On Gatineau Geology 


Results of the two-year 


two-colored maps are 
nae in Parliament Bldgs., Que- 


Cen around town of Mont 
Laurier, — "Seuabes lies 
in one of the less rugged sections 


apatite, clay, 
beryl, limestone, marble, feldspar, 
fluorite, graphite, garnet, mica, 
quartz, etc. 


Representing the Investor 


pid med mdb sgpoe fa te nag To do 
we spend thou- 
collecting information 
public, 


Our success is based on the confidence of our 
clint ay cv to propery apprise tut lovee 


(. C. FIELDS & (0. 


200 BAY 8ST. WA. 4731 TORONTO 
Branch Office at 


sandy of daar ety coleig 


—FAR TOO MUCH — 
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and 
expect ac a oir! 
obteseed “be petesen selection and 


diverttienticn. "We have ‘pet topet could place some 


good euggestions before you. Copy at, ethan, coal 


KIPPEN & COMPANY INC. 


Investment Securities 
Established 1922 


Imperial] Bank Building, MONTREAL—410 56, James St. West 
Telephone LAncaster 5101 
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CANADIAN MUNICIPAL AND 
CORPORATION SECURITIES 


F. H. DEACON & CO. 


Business Established 1897 
Members Toronto Stock 
187 BAY ST. — TORONTO 1 — ELGIN 340) 


J. E. GRASETT & CO. 


Members The Toronto Stockh Exchange 
244 BAY STREET, TORONTO WA. 4781 


‘ 


. 
BRANCH 


_ $030 DUNDAS ST. W. (opposite High Park Ave.) 


JU. 1167 


J. BRADLEY STREIT &-CO. 
Members The Toronto Stock Exchange 
330 BAY ST. WA, 4831 TORONTO 


S. J. Brooks & Company 


Members 
The Toronto Stock Exchange 


100 Adelaide St. W., TORONTO AD. 4012 
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\Normetal Earnings May Be Recordi in’48 
As 2nd Quarter Finds: Mill at Capacity 


4 _By GORDON M:’ GRANT 
On-the basis of results so, far 

‘this year, Normetal Mining Corp. 

may exceed its 1947 earnings re- 


4 cord of 28.6 cents a share by a fair 


WALTER ARCHER 


ROYAL TRUST COMPANY. announces 
appointment of Walter Archer os 
Aégistont Monoger of its Toronto Branch, 
which R®..t..Crombie is Manager. Mr. 
joined the Company at Montreal 
1924, “end in 1941 was transferred 
‘Holifax. os Manager of that Branch, 
which post he comes fo Toronto to 
At the - ant position of Assistant 
noge: e larger centre. Holding thé 
of Captei’ in the. first World War, 
Archer was cawerded the Military 
s for Cetayelshed service. *, 


ean ae 
SS 1844 


IINCE 


margin. If metal prices hold — 
and they appear stronger than 
ever—1949 earnings may reach 40 
cents a share as Quebec-Hydro 
power is scheduled to be turned 
on Nov. 1, 1948. 


” Yn1947, the company achieved 
record -éarnings- even ‘with mill 
tonnage limited to an average of 
673 tons daily due chiefly to 
power shortage. In April of this 
year, more adequate power per- 
mitted the company to start up 
its zine circuit. The mill is cur- 
rently treating 775 tons daily 
which is practically a capacity 
tonnage. 
Last Half Situation 

The immediate prospect for 
power appears satisfactory and 
the management anticipates that 
the third quarter should prove an 
excellent one as well as the sec- 
ond. If Quebec-Hydro power is 
turned on Novy. 1 as scheduled— 
and this seems likely-——the final 
1948 quarter should surpass the 
last quarter of 1947 as the last 
quarter is usually a period when 
available power may be on the 
low side. Even if the new hydro- 
power does not become available 
until Jan. 1, however, earnings 
for 1948 stand a very good chance 
of exceeding 30 cents.a share, 

During 1947, hydro-electric 
power purchased was only 24.7% 
of all power used. In 1949, it is 
expected there will be a very sub- 
starttial .saving in power costs 
with hydro-power for 100% of all 
power requirements. Cost of 
hydro-power should be just about 
half that of the Diesel power on 


which the company has had to. 


rely to date. The new power 
source will not only reduce oper- 
ating costs considerably, but will 
result in improving metallurgical 
recoveries. 

Chances of 40 cents a share 


Quebec Issues Map 
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by geophysical methods merits con- 


The Quebec .Department of 
Mines has published a preliminary 
geological report on the Canimiti 
River area, Pontiac county, on re- 
sults of -.investigation made by 
Geologist N. B. Gillies in 1947, 
Copies of the report and geological 
map are available at the depart- 
ment, 

nants report describes an area. 

200 sq. miles, lying about 45 mle 
south of Senneterre and Val d’ 
All rocks are of Pre-Cambrian age 
and the bulk of sedimentary orig- 
in. Some of the rocks, in northwest 
corner, may. represent southern: 
most extension of Keewatin-Tim- 
iskaming formaticns which are 
prevalent in the: Abitibi mining 
region to the north, Many quartz 
and pegmatite veins were observed 
during the investigation, but as yet, 
no appreciable values of gold have 
been found in them. Traces of 


nickel. and silver in some 


taken hear Canimiti River indicate 
that prospecting of part of the 


sideration, the report states. 


being realized in 1949 appear very 
good. The present U. S. price for 
copper is 21.5 cents a pound while 
zine is 13 cents a pound; these 
prices compare with average 
prices of 19.07 cents for copper 
and 10.5 cents for zinc (in the 
U.S.) last year. Copper recently 
has been in such demand that the 
official price of 21.5 cents a lb. 
in the U. S. has been exceeded 
with “bonus” sales reported as 
high as 22.40 cents a ld. Trade 
soyrce reports that a further in- 
crease in the price of zinc is an- 
ticipated. Thus the current pic- 
ture suggests that a strong non- 
ferrous market is a good prospect 
for quite some time to come, 


Eight Years’ Ore 


With over eight years’ qre in 
reserve of a better grade than was 
treated last year, Normetal has 
no worries about ore to feed the 
mill, When the new hydro-power 
line is energized, the company 


will be able to pursue its contem- 
plated program of sinking an in- 
ternal winze to permit the open- 
ing up of the mine at greater 
depths. 

At the annual meeting in April 
it was stated that dividends 
would likely be paid on a quar- 
terly basis. A dividend af 5 cents 
a share was paid on March 31 and 
a further dividend of similar 
amount has been declared pay- 
able June 30 to shareholders of 
second_June 5. As the company 
had working capital of $3,304,584 
at the end of 1947, it would ap- 
pear reasonable to expect that 
dividends will be continued on 
the basis of at least 20 cents per 
annum. Of course, a stepping up 


,of earnings in 1949 would likely 


result in a review of the dividend 
policy as it is the announced in- 
tention of the management to pay 
out most of earnings in dividends. 
Quarterly distributions are of an 
“interim”. character. 


Cochenour Results Better 
In May, 1948, Quarter 


While Cochenour-Willans did 
little more than break even in the 
first nine months of its fiscal 
year, a marked improvement has 
been experienced in the final 
quarter with an operating profit 
perhaps exceeding $90,000 rea- 
lized in the three months. 


In the initial nine months end- 
ing Feb. 28 there was a reduction 
in treatment of concentrates; re- 
covery should have been about 
$25,000 greater in the three 
months ended Feb. 28 than was 
actually the case. 

With labor short in the first 
half of. the fiscal year (ended 
May 31, 1948),. production was 
hardly impressive for a mine 
which is noted for its high grade 
ore resources: 

Tons Tons Rerov. et 
milled daily er ton 
Ist qtr. ..+. 15,658 70 10.99 171,821 
2nd qtr. «+. 13,647 155 °12:78° 162,549 
Srd qtr. ...e- 17,616 195 — 9.00 158,109 

Operating costs jumped from 
$10.48 in the first quarter to $12.00 
in the second quarter when pro- 
duction hit its low on a tons 
daily basis... Costs then dropped 
to $8.76 in the third quarter. In 
the first quarter there was an 
operating profit of $8,040. An 
of | operating loss ‘of $3,168 was ex- 
perienced in‘ the second quarter 
but third quarter operations 
showed a $4,003 profit. - 

Added Labor Helps 

Improved results in the final 
quarter are a prodyct of an im- 
proved labor situation and of a 
great improvement in roaster 
treatment of concentrates. A total 
of close to 20,000 tons of ore was 
treated in the last quarter for an 
average of 220 tons daily. An 
average of 15 tons. of concentrates 
daily -has;been- handled in the 


aref | Fluo-Solid -roaster since ‘March; 


this is sufficient for a milling rate 


‘4 of 300 tons daily.on the basis of a 


20 to one ratio of concentration. 


lost Versatile 


fancy and embossed leathers, Shear- 


7 DOUNELL L/% MUDGE 


Ew TORONTO 
bisteisuroe-Freok: vere & ¢o. MONTREAT 


; 


Over-all recovery is now above 
90%. The company has quite a 


large tonnage of stored concen- 
trates to bé treated. 

Onerations Balanced Again 

Now thatthe mine has ample 
labor again—in sharp contrast to 
the acute labor shortage in the 
initial six months — production 
has been balanced with sustained 
development, In the first half, 
development. was continued and 
a large part of ore treated was 
thus lower grade development 
roek, 


The company has now 138 men 
on its payroll against a total of 
only.108 in mid-1947. With an 
ample .labor supply, indications 
are that further improvement in 
results obtgined in the fourth 
quarter are now quite possible. 
Mining shifts in,April totalled 342 
against a low of 206 last June. 

The past year is the first in 

hich ore had: been mined below 


fourth level, A total of 5,370} 


ons of ore was drawn from the 
ifth level at 575 ft. averaging 
0.49 oz, gqld per ton while 9,693 
tons were drawn from the sixth 
level at 675 ft. 


Considerable preparation has 
beén accomplished in recent years 
to make the lower levels available 
for mining. A majn haulageway 
has been driven on the 4th level 
from No. 1 to No. 2 shaft, a dis- 
tance of 2,000 ft. with an electric 
trolley 1] otive to he used. Ini- 
tial exploratfon at the No, 2 shaft 
is to be carried out at the second 
level. Previous work and drilling 
exploration have indicated favor- 
able geology and ore struetunes. 

Important oré indications have 
been'secured by drilling explora- 
tion of No, 327 ore body which 
lies 1,400 ft. northeast of No. 1 
shaft, One drill hole put down 
from third level. returned a true 
width of 37.1 ft, averaging 0.40 
oz. gold per ton while a second 
hole returned.a true width of 36.4 
ft. averaging 0.81 oz. These holes 
were spaced 40 ft. apart. 


Imperial, Anglo & Tower Pete. 
Share Big Exploration Program 


An exploration program on 
300,000 acres of reservations, free- 
hold leases, and lands secured 
ftom the C.P.R. is being under- 
taken jointly .by .Imperial Oil, 
Anglo-Canadian and Tower. Pe- 
troleums with each sharing a 
third of costs and each holding 
checkerboarded: rights to a third 


Petroleums, it is hoped to have 
a first well under- way early in 
July as. the joint agreement calls 
for selection of: an: initia] well lo- 
cation by June 30. Approximately 
$60,000 is stated to have been 
spent»so far on the present pro- 
gram. . 
Near Viking-Kinsella 

The acreage is located to the 
southwest of the Viking-Kinsella 
gas field in an area which can be 


|| fairly cheaply drilled as the De- 
‘| yonian is anticipated at a depth 


of about 3,000 ft. Some encour- 
agement that an oil-bearing struc- 
ture may be located is stated to 
have been provided by Imperial- 
‘Viking No. 3 well which is stated 
to have’ returned: ‘noncommercial 


of the acreage involved. | 
According to officials of Tower 
oil saturation. 


Open New Ore Body 


At Central Patricia 


Central Patricia Gold Mines has 
opened up a new ore structure on 
the 3,100-ft. level which carried a 
grade of 0.25. 0z. to 0.31 oz. per ton 
across 4.4 ft, for a length of 72 
ft. The ore occurs in a zone to the 
west of the main ore bodies and 
is not related, geologically, to any 
occurrences on the. upper levels. 
The new zone was encountered in 
crosscutting from the main winze 
which was deepened in 1947 from 
the *2,950-ft, level: 

Development:on: the 2,800-tt. and 
2,950-ft.. levels: has been advanced 
on the “A” and “B” ore bodies. 
Stope development on the “F” ore 
body above the 13th level and up 
to, the 10th has disclosed important 


‘| tonnage of ore,grading well above 


mine average. 


Rate of production in the second 
quarter has .been. maintained at 
400 tons daily. 


SALMITA NORTHWEST MINES 
authorized capital has been in- 
increased from three million to 
four. os shares. Proceeds from 
sale. of. additional’ new. shares will 


* be sised: in company’s: shaft sinking 


program. 


Seismic work carried out by the 
team of three is stated to have in- 
dicated at least two good highs 
for drilling and three lesser highs. 
Further detail checking on these 
is being done preparatory to sel- 
ection of a well location. 


Authorized capital of Tower 
Petroleums is 3.5 million shares 
of which 2,232,005 shares have 
been issued. A total of a million 
shares were issued for properties 
and shares have heen sold for 
cash as follows: 500,000 shares at 


15 cents a share; 500,000 shares at 


25 cents a share; and 200,000 
shares at 50 cents a share. Ap- 
proximately $300,000 cash is re- 
ported on hand. A total of 32,000 
shares were-issued at a valuation 
of 25 cents a share as part of pay- 
ment for seismic work completed. 


President is J. A. McFadyen, 
general manager of Transconti- 
nental Resources. Vice-president 
is Max Bell of the Calgary Al- 
Sertan, Other directors are Wat- 
kins Samuel, ‘Wilder H. Ripley of 
Calgary, and Gordon D. Fairley. 
Secretary-treasurer is John T. 
Bowles. 


Final Distribution 


To Premier Holders 

Liquidation of Fremier Gold 
Mining Co. has been completed and 
final distribution of 43 cents a 
share, plus shares of Big Bell 
Mines and Saudi Arabian Mining 
Synd., was made to shareholders 
this week by Toronto General 
Trust Corp., Vancouver. 

Distribution was on basis of 
seven shares of Saudi Arabian and 
three shares of Big Bell for each 
100: sharés of Premier held, The 
liquidator disbursed a total of 24.3 
cents per share to shareholders, 
plus share distribution. 


DULAMA GOLD MINES has 
completed installation, of power 
line, transmission system, head- 
frame, compressor and hoist, and 
plans to start shaft sinking this 
week, » Consulting engineer Lionel 
R, Simard states. Shaft is to be 
carried from existing depth of 26 
ft. to objective of 425 ft. Excava- 
tion work. at cookery-bunkhouse 
site is reported to have uncovered 


-a new vein 7 ft, wide. The showing 


lies parallel to and approximately 
300 ft. south of: main ‘vein occur- 
rence. Preliminary surface work is 
getting «under. way. on the new 
showing. 


Giant's “Heads” 
Run 0.7 oz. Gold 


In mill tune-up operations at 
Giant Yellowknife Gold Mines, 
a total of 1,631 fons were treated 
during the first eight days, com- 
mencing May 13. Mill heads aver- 
aged 0.70 oz. gold per ton, and 
flotation tails averaged 0.05 oz. 
per ton, indicating a flotation 
extraction of 93%. 


About 100 tons of concentrates 
averaging 5.9 oz., were stockpiled, 
and 139 oz. were recovered by 
amalgamation. A further 400 or 
500 oz. were tied up in the mill 
circuit, it is estimated. 


Cuyuni Shaft 
Starts Soon 


Sinking of the new thrée-com- 
partment shaft on the Aleck Hill 
lode to depth of 543 ft. below No. 
2 level, is expected to get under 
way this month at Cuyuni Gold- 
fields, Managing Director Wm. 
Fairley states. Shaft completion 
will permit lateral development of 
four new levels. 


Crosscut from winze sunk from 
No. 2 level to No. 3 level horizon 
has intersected an ore body carry- 
ing values up to an ounce, Mr. 
Fairley adds. Ore section is ap- 
proximately 250 ft. south of most 
southerly workings on No. 3 level, 
and will be connected with No. 3 
workings by extending south drift 
from No. 3 level. In north drift on 
third level, crosscutting into the 
footwall has intersected an ore 
body 23 ft. wide assaying 0.48 oz. 
gold per ton. Drifting is under way. 


Cuyuni expects to crosscut to the 
west on Nos. 2 and 3 levels to en- 
counter parallel ore body 26 ft. 
wide, encountered in the sulphide 
zone by horizontal diamond drill- 
ing from No. 4 level. Drifting on 
No. 4 level in the sulphide zone is 
being carried forward both north 
and south with a full face of ore 
in each end of the drift. 


Sinking operations will be con- 
ducted under direction of Consult- 
ing Engineer W. R. Lindsay and 
Engineer Frank Buckle. 


COMPANY 
REPORTS 


To assist ceaders In appraising ana 
‘ @omparing company financial state- 
ments, The Financial Post has a uni- 
form method of presenting corporation 
accounts. Variations from the com- 
nae published reports are foot- 
noted. 


McINTYRE PORCUPINE MINES 
realized a net profit of $3.04 a share 
in the year ended Mar. 31, 1948, 
before writing off $185,164 of cur- 
rent shaft sinking costs (equal to 
23 cents a share). Profit the prev- 
ious year was $2.76 a share before 
shaft sinking expense, $2.61 after 
it. 


Working capital showed a rise of 
over $500,000 to $27,956,217 during 
the year, including securities at 
market value, but excluding 1,200,- 
000 shares held in Belleterre Que- 
bec. Mines, 


Ore reserves showed a reduction 
of approximately 260,000 tons to 
3,778,663 tons of $11.06 grade at 
March 31, 1948, but were equal 
to approximately six years’ re- 
quirements on the basis of 624,000 
tons of ore milled last year. Reduc- 
tion in ore reserves reflects elim- 
ination from ore reserves of blocks 
grading below current operating 
costs. 


During the year, No. 12 shaft 
was sunk a further 812 ft. and was 
bottomed at 7,006 ft. below surface. 
It. now provides 10 levels below 
5,375 ft. To decrease unit costs, mill 
tonnage must be increased so that 
general and fixed charges may be 
distributed over a wider base, 
Vice-president and General Man- 
ager R. J, Ennis declares. 

Gold and silver on hand showed 
an inerease from $5,887,437 to 
$6,482,126, 


INCOME ACCOUNT 
Years Ended Mar. 31: 1948 1947 
— ‘production .... $6,588,156 #8, 172,329 
r. exps. 4,683,5 4,323 
Curr. shaft sink.§ . 
Royalty expense .,. 
Oper. earnings 
Add: Misc. income .. 
Net eagnings 
Less: Deprec. 
Income tax 
Net profit§ 
Less: Dividends , 
Deficit for year ...... 66,969 "403, 606 
$Curr, shaft sink. w/o aaa surplus 
in co's, report. 
Earned per Share $2.81 $2.61 
2.01+-1.00% 2.11141.00% 


CONDENSED ———. SHEET 
194 


As at March 31: 
Cash & bullion $6, eine 692 $6,128,882 
Govt. bds. & secs.* .. 15,256,954 16,146,346 
Accts., int. rec. 61,597 63,044 
Supplies at cost 695,158 670,531 
Belleterre acct. 324 236 

Total curr. assets .. 22,686,725 23,009,039 


Investments 1 1 
Deferred charges .... — — 
203,391 220,896 


Mining props. . 
Plant & equip.t ...... 

Total assets 23,139,430 23,362,068 
Accts. & tax. pay. ... . 901,188 917,219 
Other liabilities ...... 393,585 443,991 

Total curr. liab. ... 1,294,778 1,361,216 
Capital stock ...... 
Earned surplus 
Capital su 

*Market value 

+After deprec. of ., 
Working capitals .. 


3,990,000 
35, 888, '599 16, ‘065, 871 
1,966,058 1,944,987 
21,821,219 21,919.853 
6,024,159 5,924,795 
oat 391,952 21,647,829 
§Taking securities ‘at book value; in- 
cluding securities at markef value, work- 
in capital was $27,956,217 in 1948, 
$27,421,336 in 1947. 


é 
OPERATING STATISTICS 
1948 


Tons milled 
Average recov. 
Ore reserves, tons ... 


Grade ($35 gold) .. $11.06 $11.04 


ROGHETTE GOLD MINES has 
received delivery of Diesel power 
unit, electric water pumps and 
other equipment, preparatory to de- 
watering No. 2 shaft. Earlier 
underground work is reported to 
have indicated a vein 2 to 3 ft. 
wide grading around 40% zinc, 12% 
lead and 5 oz. silver per ton. Nos. 
4 and 5 shafts are to be dewatered 
later. Property is leased from 
James Richardson & Sons on a 10% 
royalty basis. 
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DPs For Mines 
Satisfactory 


Canadian Metal Mining 
Assn. Reports Only 25 
of 1,400 “Unfit”: 


’ 

Of 1,400 DPs who have arrived 
in Canada for employment in 
Canadian mines, only 25 have 
proved unfit for mining employ- 
ment for medical or other reasons, 
Executive Director V. C. Wans- 
brough declared at the Canadian 
Metal Mining Association annual 
meeting, 


This is regarded as @ low per- 
centage of rejections considering 
the handicaps under which the 
Canadian Metal Mining Associa- 
tion selection team had to operate. 

4. furthew 850 immigzants have 
yet to come and these are ex- 
pected to arrive at a rate of 200 
to 250 a month, so that the opera- 
tion will not be completed before 
September. Attention is now »e- 
ing given to speeding up plans for 
transportation of wives and fam- 
ilies of the married-men, who 


form a small proportion of the 


total number. 
Secure Tariff Reduction 

A saving of approximately 
$500,000 a year is believed to have 
been secured by tariff changes 
brought down in the budget of 
May 18. Directors of the Cana- 
dian Metal Mining Association 
had retained Peck, Foster and As- 
sociates to make a survey. of the 
tariff situation and changes pro- 
posed were accepted in whole or 
in part for every item except one 
in the budget just brought down. 

Many years had elapsed since 
the mining schedule of the Cana- 
dian tariff had been revised, as it 
affects imported mining machin- 
ery and equipment. During these 
years, the mining preference had 
been whittled down so that the 
intended margin of preferential 
benefit had almost vanished, it 
was stated. Instances were found 
where identical items of machin- 
ery carried a higher rate of duty 
if imported for use in a mine than 
if imported for general industry. 

On announcement of a new 
draft income tax bill (Bill 454) it 
appeared likely that the estab- 
lished method of computing de- 
pletion might be affected ad- 
versely. After an exchange of 
views with other organizations, a 
brief was submitted to the Min- 
ister of Finance last March. Con- 
fidence is expressed that this 
question will be satisfactorily 
dealt with. 

Of the gold-aid bill, No. 7, Mr. 
Wansbraqugh stated that it is in- 
tended to continue to gather data 
as -to the actual effects of the bill 
on the gold mines and the com- 
munities they support, so that 
information on this.may be avail- 
able when any revision should be 
proposed. 

J. G. McCrea was re-elected 
president of the Association. First 
vice-president is J. P. Bickell 
while M. A, Thomson is second 
vice-president. 


Forest Service Plans 


Field Investigations 
Fourteen parties will be equip- 
ped this season by the Dominion 
Forest Service of the Department 
of Mines and Resources to carry 
out field investigations and special 


‘projects for research. work in for- 


estry and forest products. The 
studies will be carried out across 
Canada by 100 students, chiefly 
undergraduates in forestry, under 
the supervision of the research 
staff. 

Determination of the extent to 
which logged and _  burned-over 
areas are reproducing naturally 
will be the object of surveys by 
five of the field parties in Sas- 
katchewan, Alberta, the Cochrane 
district of Ontario, the St: Maurice 
in . Quebec, and in New 
Brunswick. Other studies will in- 
volve development of more effec- 
tive. methods of fire contgol, cheap- 
er methods of removal of timber, 
and systems to produce the max- 
imum quality and quantity of tim- 
ber in shortest possible time. 


INDEPENDENT MINING CORP. 
completed some 2,000 ft. of drilling 
on. its Long Lac. holdings in 1947, 
and while séattered values were 
obtained, nothing of economic im- 
portance was developed. Other 
claims were staked and acquired in 
same area, but surface disclosures 
did not stand up under drilling. 
No work was done on claims in 


Guibord twp. and it is company in- 
008 tention ‘to allow them: to lapsé. |‘ 


Company acquired indigect inter- 
ests in properties staked by other 
companies in which share partici- 
pations are held. Current assets 
were $4,170 and liabilities $545 at 
Dec. 31. Investments were carried 
at $75,246. 


APPRAISALS - 

of buildings and equipment 
INSPECTION 
EXPEDITING 


of buildings, * 
materials and machinery 
during construction. 


CHAS. \ ARECCK & CO. LTD. 


Montreal Toronto 
MA, 3777 AD. 8842 


Hamilton 
2-4173 


WESTERN SAVINGS &LOAN ASSOCIATION 


HEAD OFFICE. WINNIPEG 


BRANCH 


Agency Building, Edmonton, Alta. 
221 A-8th Ave., W., Calgary, Alta. 


OFFICES 


McCalium-Hill Building, Regina, Sask. 
407 Avenue Building, Saskatoon, Sask. 


1 Royal Bank Building, Brandon, Man. 


"WHEEL TRUEING TOOL CO. 


OF CANADA, LIMITED 


$73 LANGLOIS AVE., WINDSOR, ONTARIO 


THE. FINANCIAL POST 


The safe and efficient operation of power 


plant equipment and boilers is promoted 
by regular inspection. 


Our experts are trained in the exacting work. to 


which we assign them. 


And they are available too, 


for aiding policyholders in times of emergency. 


‘ 


4 Ask your agent or broker for details. 


The Boiler Inspection and 
Insurance Co. of Canada 


HEAT EXCHANGER 


Illustrating Toronto Iron Works’ versatility in steel plate work is 
this co-oxidation heat exchanger. The body diameter is 6 7”°— 
length 45’ 1”—Contains 6,250 one inch tubes. T. I.W. also makes 
steam coils, evaporators, condensers, heaters, storage tanks and 


pressure vessels, 


To meet individual specifications, T.I.W. maintain up-to-date 


INSTALL A 


UU a 


equipment for bending, roll- 
ing and shaping steel plate 
and alloys. Remember, if it's 
steel plate work you can de- 
pend. on Toronto Tron Works 

- . Steel plate specialists 
since 1912. 


THE RISING cost of fuel is a threat to every budget. But those 
_who have installed a new Chronotherm, the famous electric 
clock thermostat, have found a way to keep fuel costs low and 


comfort: high. 


The Chronotherm automatically reduces room-temperature 
after you retire, and restores it before you rise in the morning, 


‘Fuel is saved all night long. 


The Chronotherm can be used with any kind: of controlled 
heating, any type of fuel, and any make of controls, The neat 
electric clock blends smoothly with any decorating scheme. 
You will find the Chronotherm will be one of the best invest- 
ments you have ever made . . .. paying you dividends in 
comfort and fuel-savings. See the new Honeywell Chrono- 
therm at your local automatic heating company. 


Daly Honeywell mates the Chrenotherm 
MINNEAPOLIS-HOMEYWELL REGULATOR 
COMPANY LTO. 


LEASIDE, TORONTO, '17 ONTARIO 
SRNR NEN RENT Ifa 9 a8) RON Rr 


Honey well 
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Cil Companies Pay Cash 


From Our Own Correspondents 
~ CALGARY—Independent and 
Major oil groups are prepared to 
pay cash in sizeable chunks for 
crown oil rights they wouldn't 
touch when offered on a@ royalty 
bonus basis, 

That important fact was made 
clear May 26 when Alberta Gov- 
ernment accepted cash bonus bids 
totaling $162,093 on three quarter 
section tracts at Woodbend. The 
same tracts had been offered for 
lease on May 4 for fixed cash 
bonuses totaling $90,000 plus a 
competitive royalty bonus over 
and above the normal crown per- 
Centage. Not a single bid was 
made on the first offering. Eigat- 
een bids were made when the 
same rights were offered for the 
normal crown royalty plus a 
straight cash bonue. 

Pays $506 An Acre 

One of the successful bids, that 
from big Phillips Petroleum Co. 
of Bartesville, Oklahoma, sets 
what may be a record high cash 
bonus for unproven oil rights in 
Alberta. Phillips paid out $81,692, 
equivalent to $506.78 per acre, as 
bonus on a 161l-acre tract covering 
the southeast quarter of Section 
12-51-26w4. The tract is 1% 
miles northeast of Leduc’s pro- 
ducing area, and is 2% miles east 
and south of the Woodbend dis- 
covery. It offsets the drilling Con- 
tinental-Leduc No. 3 well to the 
southwest, 

A. W. Shaw of Vegreville, Al- 
berta, put in the $80,171 success- 
ful bid on the 160-acre tract cov- 
ering southeast quarter of Sec- 
tion 2-51-26w4, This tract offsets 
to the north the present limits of 
the Leduc field, marked by Globe- 
Leduc. West. Nos... 2, 3,.4 and 8 
wells.- Structural “information 
from these wells, and. the now 
testing Globe-Leduc West No. 5, 
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|For Acreag> at Woodbend 


indicate the Shaw lease {is “un- 
proven,” 

British American Oil Co, bid in 
the third tract, 160 acres cover- 
ing southwest quarter of Section 
7-61-26w4, This tract is 2% miles 
west of the Woodbend discovery. 
Bonus paid was $30,380, equal to 
$189.56 per acre. 

* * ° 
C. C. Cross Backs Hanna 

C. C. Cross interests, sponsors 
of the successful Globe, Leduc- 
West and East Leduc operations 
which added very materially to 
Leduc field oil reserves, have 
backed an exploratory drilling 
program for the Hanna area, 100 
miles northeast of Calgary. 

The new concern, Hanna Pet- 
roleums, is slated to drill three 
wildcat wells to test 16,000 acres 
of rights checkerboarded over a 
total of seven townships. Two 
are slated for drilling to around 
4,000 ft. The third may be deep 
test, to probe the full section of 
Devonian. First well is slated to 
start in about two weeks. 

The backers report that a 600,- 
000-share issue has been over- 
aubs¢ribed in firm underwritings, 
to realize the company $112,500 
for the exploration program. 
Hanna Pete is capitalized at 
3,000,000 shares no par value, 
800,000 shares are being issued for 
the properties, and will be held in 
escrow. Clifton ©. Cross of Cal- 
gary is president; Douglas P. Mc- 
Donald, K.C,, vice-president; A. 
D, Mathieson, secretary-treasur- 
er; and J. M, Godfrey and E. G. 
Lawrence, directors. — 
| The Hanna region is now an 

ve exploration area, with 

ny » Vacu California- 
Standard, Stanolind, British 
American and a number of inde- 
peridents investigating holdings in 
the vicinity. ‘ 

The Hanna Pete rights checker- 
board over Twp. 20 Rages. 12 & 
18w4; s. 30 and $1, Rge. 13w4; 
Twp. 31. Rge. 14w4; and Twp. 32 
Rges 15 and 16w4. : 


Hudson Bay Seeks Oii 

The Americafi continent's oldest 
trading company and a large 
American oil company which is 
among petroleum’s pioneers have 
decided to expand joint efforts to 
find and develop oil and gas re- 
sources.in Western Canada, The 
team! the Hudson's Bay Co. es- 
tablished in 1670 and long a po- 
tent factor in trans-Canada mer- 
chandising and the Continental 
Oil Co. Through their jointly 
owned company, the Hudson's 
Bay Ot] & Gas Co., Limited, the 
team has embarked on a large 


‘acale éxploration and develop- 


ment program in Alberta. To date 
several hundred thousand acres 
of crown rights have been reserv- 
ed under exploration permit, in- 
cl extensive rights between 
Cc and Red Deer, and other 
ts in the Cessford, Acadia and 

red areas on the Alberta 
plains.’ 
Previous understanding ‘was 
that the exploration was Conti- 
nental’s alone, the jointly owned 
company being used purely as an 
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vice-president of W. C. Pitfield 
& Co., has been elected a direc- 
tor of Associated Telephone & 
Telegraph Co. 





operating medium. It is now re- 
ported that H. B. Company will be 
a full partner. ' 


Headquarters of H.B. Oil & Gas, 
long located. at Winnipeg, have 
been transferred to the centre of 
Canada’s oil industry, Calgary. 
Organization here, first set up 
last year, is being expanded. 

* * * 
Atlantic No. 3 

About 120,000 bbls. of oil from 
the Atlantic No. 3 wild well was 
pumped through the Imperial 
pipéline system during the first 
12 days of the Conservation 
Board-directed “¢lean-up” effort. 
The board took over direction of 
the wild well on May 14, on which 
date the entire facilities of the 
pipeline system were made avail- 
able to Atlantic No. 3 and nor- 
mal producing Operations in- the 
ae were temporarily suspend- 
ed. 


In addition to the oll pumped 
through the pipeline, several 
thousand barrels have been ré- 
routed back into the formation 
through the: Atlantic No. 1 well. 

As @ result, there has been a 
very substantial reduction. in the 
level of oil in the sumps and crat- 
ers around the Atlantic No. 3 well. 
It was guesstimated a fortnight 
ago that total flow of the well 
through craters was around 10,000 
bbls. daily. That volume has been 
substantially reduced. Part of the 
well’s flow is being drawn off at 
the well-head through flow lines, 
at rates ranging between 60 and 
100 bbls, hourly. 

Drilling has started at the first 
of two “relief wells” which will be 
directionally drilled to tap the D3 
zone close to bottom of Atlantic 
No. 3. These wells, when com- 
pleted, are expected to take the 
pressure off Atlantic, and per- 
mit the final bringing under con- 
trol and killing of the wild well. 


Water flooding of the D3 zone 
Leduc through the Imperial No. 
48 well started May 28, after de- 
lays caused by flood conditions 
in the North Saskatchewan River. 
With one pump currently operat- 
ing, about 600 barrels of water an 
hour is going into No. 48. When 
second pump is started, pump rate 
is expected to go up to 1,500 bar- 
rels hourly, 





Saskatchewan To Use Formula 
To Value Oil Surface Rights © 


_. From Our Own Correspondent 
REGINA — New regulations 


| governing surface rights compen- 


Coming Soon! 
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It gives you these facts: 
Details of each company’s 
business and properties. 
Names of officers and di- 
rectors. 

Balance sheet; earnings: 
statements for three years. 

‘ Price range of stock for 
past eight yéars. 

Dividend rate. 

Capital structure and fund- - 
ed debt. 


Here's valuable data that is a “must.” You cannot afford to 
be without this authoritative survey. It will help ;:ou make 
Cecisions that will add to your investment profits. 


This 1948 edition gives you up to date information on Cana- 
dian corporations whose securities are in the hands of the 


public, includ 
. and many unlisted, 


ing those listed on Canadian étock exchanges 


Seme 1500 companies are covered. Included are, Public Utili- 


ties, Banks, Rubber, Iron and Stccl, Construction, Pul 
Paper, Textiles, Oil Refining, Beverage, Amusement, 


and 
nvest- 


ment Trusts, Trust end Loan, Milling, Foodstuffs, Merchandis- 


ing and Transportation. 


Over 86% of this-edition has already been 
spotcen jor. Reserve your copy now as a * c. 


against possible disappointment. 


Speak for 


your copy teday — use coupon below. 


$9.00 


postpaid — Ready in June 
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sation to Saskatchewan land own- 
ers for use of their land for oil 
drilling were put into effect May 
15 by ‘the provincial government. 

Compensation in future will be 
danamined by a formula which 
takes. into consideration the as- 
sessed value of land on. which a 
well is drilled, and the. losation 
of the well in relation to main 
roads. Allowance will be made 
for higher operating costs, general 
nuisance and inconvenience caus- 
ed by the presence of a well on 
the property owner's farm. 

The formula is designed to off- 
set delays in well-drilling opera- 
tions caused in the past by. dis- 
agreement and time spent in re- 





Louvicourt Goldfield 


sulting arbitration. At the same 
time, it is expected to provide 
a fairer and more just compensa- 
tion to the farmer. 


Actual payment is made in two 
forms, the first being payment of 
capital damages to cover actual 
destruction of soil, plus compen- 
sation. for higher operating costs; 
and the second, an annual rental 
for use of the lands by well op- 
erators, plus compcnsation for 
general nuisance and inconven- 
ience. 

In cases where either the farm- 
er or operator is not agreeable to 
the compensation provided by the 
formula, the matter may be sub- 
mitted to an arbitration board ap- 
pointed by the ministers of na- 
tural résources and agriculture 
and the attorney-general. 





Plan Aerial Survey 


C Zone Opening Well _ |For Labrador-Quebec 


Work on the 375-ft. level at 
Louvicourt Goldfield Corp.’ has 
opened C zone for 282 ft. with 
muck samples from 182’ ‘ft.’ ‘aver- 
aging $7.36, Managing Director W. 
E. Bennett states. Drift is approx- 
imately 6.5 ft. wide but as the vein 
could be mined over 4 ft., the value 
should be proportionally higher. 
Good ore is still evident in both 
faces. 

Additional ore. hopes are expect- 
ed to be found within limits of 
present workings but considerable 
close drilling will be required, Mr. 
Bennett adds. Two holes recently 
completed to the south from the 
north drift on bottom level, prob- 
ing for extension of A zone, gave 
$9.45 over 9 ft. and §11.90 across 
12.5. ft. 

April production of $53,844 was 
highest on record and a further in+ 
crease was expected for May, 





RANDONA QUEBEC MINES has 
completed, arrangements. for 10,000 
ft. of diamond drilling on ‘its: 11- 
claim group in Rouyn-Noranda dis- 
trict. Holes are being sited to fol- 
low recommendations of Dr. S. E. 

ouf and R. J. Dionne, consult- 

g engineers, who have completed 
a report on the claims. Nine, of the 
Claims are located in Dufresnoy 


fi twp., and two in Rouyn: twp., but 
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f/all form one block. The company 


completed a magnetometer survey 
and 16,000 ft. of drilling in 1945 and 


Areas covering some 21,700 84. 
miles of northern Quebec and Lab- 
rador are to come under air sur- 
vey of Photographic Survey Co, 
Toronto, The Financial Post is ad- 
vised, By far largest of contracts 
calls for photographing 19,650 sq. 
miles south of Fort Chimo, Que., 
for the Federal Department of 
Mines & Resources. 

Contracts covering remaining 
2,000 sq. miles are with three min- 
ing companies, who are undértak- 
ing the project on a co-operative 
basis. Quebec-Labrador job will 
cover 1,000 sq. miles with 600 sq. 
mile survey for Fort Chimo Mines 
and 450 8q. miles for Fenimore 
Mines. Four aircraft will be ‘used 
to service the contracts, planes op- 
erating 6ut of Fort Chimo and 
Knob Lake. 





INTERNATIONAL URANIUM 
MINING CO. is sinking an inter- 
nal.shaft from..third to fourth 
level .and from. that, point to ter- 
mination: at fifth’, level: Wifize ‘is 
going down at.a point where strong 
indications and actual. occurrences 
of pitchblende have’ been reported 
for 200 ft. in drifting on third level. 
The drift is to be extended to east, 
and lateral work will also be done 
on fourth level, when reached. 
Two shoots of uranium-bearing 
vein matter have been opened on 
third level, and their downward 
extension is being sought. Assaying 
of. uranium. occurrences has not 
been completed, but higher Geiger 
readings have been re 


with the inflated economic struc- 
ture that has developed as a re- 
sult of war-expanded indebted- 
ness” is visualized by President 
Balmer Neilly of McIntyre Ror- 
cupine Mines as the ultimate re- 
sult of postwar <.djustments. The 
time when such a price may de- 
velop is considered measurably 
nearer because “there are signs 
that the era of all but non-compe- 
titive trading is passing.” 


nual report. 


Competition to Aid Golds? 
McIntyre Head Believes So 


A price for gold “in keeping 


Mr. Neilly spoke at length on 
this subject in the McIntyre an- 


“Active competition for world 
trade is in the offing, and when 
the time comes, exchange must 
play its historic part in the world 
price structure,” declared Mr, 
Neilly. “New currency relation- 
ships must be established upon 
basic economic principles,” he 
suggests. 


According to the reasoning of 
Mr. Neilly, the present price for 
gold of $35 is illogical and sub- 
sidy-aid for gold mining inade- 
quate. 

“With the cost of labor and sup- 
plies moving sharply upward, 
against a gold price established 
under essentially prewar condi- 
tions, it follows that today there 
is no logical or just relationship 
between the: arbitrarily fixed 
price of gold and the over-all cost 
of production,” he claims. 


“Therefore in the industrial 


life of this country, we gold pro-, 


ducefs have been demoted to the 
position of ‘poor relations,’ and as 
such we have been promised what 
may be described as a dilute ‘and 
prophylactic type of assistance. 

“As nearly as we can calculate 
from information presently avail- 
able, this form of government aid 
will increase the selling price of 
our préduct by about $1.60 per 
ounce, Putting it another way, we 
may expect to receive approx- 
imately $36.60 per ounce produced 
against the $38.50 pér ounce we 
did receive prior to the official 
fixing of the Canadian dollar at 
par with respect to the United 
States dollar.” 


Lead at 18.75 Cents 


Canada’s ban on lead exports 
reflects the continuing shortage of 
this metal. 

While the price of lead contin- 
ues to hold at 17.50 cents a pound 
in New York, considerable inter- 
est has been aroused by reports 
from London that a considerable 
tonnage of European lead has 
been sold at a price of 18.75 cents 
a pound, cif, New York, exclud- 
ing the 1 1/16 cents a pound im- 
port duty. If the duty is not lifted 
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It is first choice for metal exposed to the 
elements—such as roofs; flashings, eaves- 
troughs, downspouts; The best hardware 


in the near future, as expected, 
cost to the N.Y. buyer would be 















real and Toronto at 16.75 cents 
a pound in car load lots so that 
Canadian consumers appear to 
have the edge on U.S. consumers 
as far as a cheap supply of this 
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19.80 cents a pound. 
Lead is being quoted in Mont- 


ALLIANCE OILS. 


LIMITED: = 


(Non-Personal Liability ) 


commodity is concerned. The dif- 
ference between the Canadian and 
U.S, price, however, will possibly 
disappear when the U.S. tariff is 
lifted for a year. 


Nine Point Program 


Alan Cockeram, M.P., advanced 
a nine-point program for the Ca- 
nadian mining industry as his 
contribution to the budget debate 
on May 27. Mr, Cockeram, who is 
generally regarded as @ spokes- 
man for the mining industry, sug- 
gested that a stime mining 
minister should consider: 


1. Processing in Canada of 
primary mineral products, giv- 
ing regard to domestic demand. 

. Review our present position 
on strategical minerals with the 
Minister of National Defence, 

3. Review with the Minister of 
Labor anticipated demands - for 
employment in Canada consider- 
ing the indirect effect of employ- 
ment in mines. 

4. Review with the Minister of 
Immigration, ability of the indus- 
try to absorb, in gainful employ- 
ment, above Canadian demands, 
labor from abroad. 

5. Reconsider assistance to the 
province to defray costs of im- 
proving transportation facilities 
into mining areas (discontinued 
last year). 

6. Provide for scientific techni- 
cal and other investigations de- 
signed to further deve t of 

ning, metallurgical and related 
industries in Canada. 

7. Provide greater govern- 
mental research facilities to dis- 
cover methods for lowering min- 
ing costs. 

8. Provide for application of 
scientific knowledge to the loca- 
tion of new ore areas. 

9. Take steps to devélop an ap- 
preciation of the economic im- 
portance of the mining industry. 


Mining Corp. Brochure 


L. 8. Jackson & Co., Montreal, 
in a current brochure on Mining 
Corp. of Canada and its affiliates 
declares that Mining Corp. is “on 
the threshold of the most prosper- 
ous period in its history.” er 
substantial improvement in earn- 
ings is anticipated although 
profits doubled last year. Nor- 
metal’s future is stated to have 
been “never more promising” 
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HOLDINGS 


1. one well in every five which proves productive) on P 
Leases totaling approximately 12,701 acres, geclogized 
noted Dr. Charles C, Coulter, lying in Tp. 20, Rges. 1 and 
W. 4th M., in the Antelope Hills district, in which are 
BA.-Alliance wells No. 1 and No. 2. 


(a) Well No. 1, which is drilled to 3,940 s jesting 


horizon in the Devo ie now rea 
Wil ceccina 0% ol the mat peetito ea thie 


(>) Well No, 2, which is and to 670 ‘ 
ae will receive 15,008.00 toot wet net bre: ; 


duction, after which it w 


20% of the net profita (which is equivalent to Alliance wae 
A by the 


15% of the net profits (which is equivalent to Alliance 

one well in every seven which prove productive) on Reserva- 
tion No. 484, consisting of 19,600 acres located in Tps. 20 and 
21, Rges, 1 and 2, W. 4th M., on a structure also 

by Dr. Coulter and which is now owned by the British 
Petroleums Ltd. (subsidiary of the British American Of] Co; 
Ltd.), who will carry out a seismic survey as s6on a8 W 
conditions pertnit. 


6% of the net profits on Reservation No. 445, oapees 
3. 10,840 acres, being the southern portion of 7. 32, Rge. 1 
ws 4th = near Hanna. A seismic survey of this area has 
een made, 


2. 








TRE ABOVE PROPERTI£S, TOTALLING M141 ACRES, ARE OWNED 
AND WILL BE OPERATED BY THE BRITISH AMERICAN OfL CO. LTD, . 


May 18, 1948  * @MMANOR. O14 LOQTED 


This advertisement is published for information purposes caly, 





while it is thought that Torbrit , position to resume 
will soon repay the investment | the fall of 1949. An interim di 
made in this enterprise. idend. of 80. cents a 

Jackson & Co, think that Min- | thought possible at that time with 
ing Corporation should be in a| greater distributions later, 


See 
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COPPER 


Since the Egyptians used bronze doors in 
building the temple of Karnak, copper has 
been widely used in all types of construction 
;;.from the modest home to the moderna 
skyscraper. 


fust, are easy to fabricate and can be depends 
ed on for many years of economical service: 


Copper and brass also serve modern 
plumbing in many ways:;:; they are the 
standard metals for hot and cold water lines; 
fittings and fixtures: Copper wiring des 
livers light and power ; ; ; and just as copper 
lightning rods protect your home, bronze 


is made of solid brase::: while architectural Vite screening protects your 


bronze has always been a favourite metal for 
artistic expression: The reasons are easy 
tovunderstand: copper and its alloys cannot 


wefen 
and 0. 
3 eae 


_ Anaconda is an important supplier -of 
Copper and copper alloys so essential to 
long-lasting construction in Canadaa 


Anaconda Copper & Pratt 


Ado od Plans : Montreal Officer 
New oronto, Ont. 959 Dominion Square Bldg. 


SINCE 1922 HEADQUARTERS IN CANADA FOR COPPER AND BRASS 








The Provincial Roundy 


British Colambia ; 


‘Yale Goes CCF: Yale constitu- 
_@mcy made history this week, by 
electing a CCF candidate ‘to Par- 
liament. With returns incom- 
plete, due to flood conditions 
in. outlying. areas, O. I. Jones, 
Kelowna furniture dealer, was 
‘ eoriceded election over E. J. 
Cliambers, Liberal, and W. A. C. 
Bennett, Progressive Conserva- 
_tive, who were running neck and 
-meck, more than 3,500 votes be- 
- hind the leader. Since 1871, Yale 
~had been consistently Conserva- 
* tive, except for the period 1896 to 
1908, This week's outcome 
- Strengthened CCF hopes for a 
second victory in Vancouver 
Centre, where a by-election is 

scheduled for June 8. 
' Flood Emergency “Grave” 
- With the Fraser Valley and the 
lower B.C. mainland ravaged by 
“the worst floods in: their history, 
mier “Boss” Johnson. this 
-- week proclaimed a*state of emer- 
gency throughout the province; 
. authorized military authorities to 
~ gall out all troops in the province. 
‘At the week end, Varcouver was 
cut off from rail communication 
with the east for the first time 
since a railway line had spanned 
the continent. , 

4 2 
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Alberta 
New Taxes?: If Alberta had an 
election this year — and few 
doubted that it would — provin- 
cial pari-mutuel and amusement 
- taxes might be a plank in the 
Social Credit platform. Premier 
E. C. Manning, while “definitely 
disappointed” in the federal bud- 


get, was silent as to whether the’ 


province would take over the ims 
posts which Ottawa°was abandon- 


ing.. He saw little benefit to Ca-. 


madians in general, and to Alber- 


tans in particular, in the Abbott, 


program for 1948-49. 


Subsidize Education?: With en- | 


roliment of ex-servicemen: at its 
peak, two days were required for 
convocation ceremonies. at - Uni- 
Versity. of, Alberta, as approxi- 
mately 900 graduates received de- 
grees and diplomas. Total 1947-48 
énroliment was 6,913; and a sharp 
. decline was forecast for 1948-49. 
Necessity for increasing fees next 
September, and increasing living 
cests, spotlighted the question of 
Subsidized ‘education for deserv- 
ing students, President Dr. Rob- 
ért Newton stated) stressing: that 
the university's current budget 
had risen from: $1,089,000 ‘to $3,- 
080,000 in seven years. New 
courses projected for next: year, 
i engineering studies in re- 
lation to irrigation, geology, coal 
and petroleum mining. 

Repair Flood Damage: Spring 
flood damage in the province was 
well over the $2 million mark, 
authorities estimated, budgeting 
$1,725,000 for repairs to highways 

* amd bridges alone. The province 
will expend $925,000 directly, and 
will allot $800,000 to municipali- 
ties, to cover damage to roads 
under their jurisdiction. Deputy 
Minister of Public Works G. H. N. 
Monkman reported 22 grading 
outfits, 12 bridge crews, and num- 
erous other groups, already in the 
field on repair work. (Saskatche- 
wan estimated highway damage 


Trade 


ing ships 


to all 


at $1 million; allocated $250,000 
to municipalities, which was ex- 
pected to cover half their repair 


costs). ee se 


Saskatchewan 


Will Aid University: The CCF 
government agreed to liquidate a 
deficit of $450,000, incurred’ by 
the University of Saskatchewan 
up to the end of the present term; 
but asked the university gover- 
nors “to examine their financial 
structure, with a view to operat- 
ing on a.cash basis in future.” 
Increase in the deficit, from $54,- 
000 in 1946, was attributed large- 
ly to “abnormal” enrollment. of 
ex-servicemen. The university re- 


‘-}cently announced an increase in 


some fees for 1948-49, expected to 
boost revenues by $200,000 year- 
ly; but this was expected to be 
largely absorbed in meeting sal- 
ary increases, arid higher costs of 
supplies and equipment. 

Speed $600,000 Bridge: A 30- 
year hope was coming true at last, 
in, the form. of a $600,000 bridge 
across the South Saskatchewan 
river at Saskatchewan Landing, 
35 miles north of Swift Current. 
The province plans to’ proceed 
with the project, “despite condi- 
tions imposed by the federal gov- 
ernment,” Highways Minister J. 
T. Douglas (no relation to Prem- 
ier T. C. Douglas) announced. 
Approximately $265,000 of the 
total required for the project, has 
already been raised through a 
bond ‘issue, and tenders will be 
called soon, Rouglas stated. 


Regina Fares Up: One of the 
last five-cent.car fares in Canada 
vanished this week, as Regina’s 
municipally-owned street railway 
upped its rates: 10 cents for a cash 
fare, tickets four for 25 cents, in- 
stead of five, as in the past, or 18 
for $1, instead of 21. The system 
expected an additional monthly 
revenue of $8,400 from the in- 
crease, but was still budgeting 
for a deficit of $124,000 on 1948 


Operations. — 
; * + 


Manitoha 


Match Hospital Aid: Manitoba 
will match, dollar for dollar, the 
federal contribution to hositaliza- 
tion in this province, Premier 
Garson pledged: “We are fort, 
nate that our hospital planning is 
all.done, and that we are there- 
fore in a position to enter into a 
formal contract, as soon as the 
Dominion Government is ready to 
execute one.” The federal offer 
would guarantee the frovince 
$1,000 a bed for additional hospi- 
tal accommodation established for 
active treatment; $1,500 a bed for 
chronie or convalescent cases. _ 

Whaling at Churchill: The pro- 
vince’s seaport town of Churchill 
expected to be the site of Can- 
ada’s first Arctic whaling indus- 
try this summer, as the result of 
plans launched by Adamac Fish 
Products Ltd. (president, W. J. 
Ward, former Liberal M.P. for 
Dauphin). Arrangements have 
already been made to. acquire a 
site on the outskirts of the town, 
and equipment will be moved 
there, as soon as spur trackage 
facilities are laid. Promoters 
hoped for a daily haul of at least 


Winds... 


From 1828 to 1948 
is a long span. Since those early days 
when Trade Winds carried the stout ‘sail- 


rts of the world in 


search of goods and raw materials, the 


firm of 


owles & Foster, Merchant 


eee and Importers, has formed a 
valuable link between manufacturer and 


consumer. 


With our own Houses in Brazil and, 
Agents of long standing and integrity 
in other parts of the world, we can re- 
lieve you, the Canadian martufacturer, of 
_all the worries of exchange controls, cur- 
“fency restrictions and import and export 


tions inherent ‘to: t 


e export trade. 


-#The experience gained during 120 years 
“of business life is freely at your disposal. 


Of particular. importance is the 


* method 


y which we transact business. 


10 (a seasonal total of 500) of the 
white whales which appear in 
large.numbers near the mouth of 
the Churchill River; planned to 
process ‘the oil for delivery to 
Britain, the hides for leather, and 
the meat as feed for poultry and 


fur farms. Z 


Ontario 


Monday's the Day: A total of 
290 candidates champed at the it 
this: week, awaiting the starting 
signal in the provincial. election 
next~ Monday. Progressive Con- 
servatives and Liberals each had 
a full entry of 90 starters; CCF 
81; Social Credit (under that 
name or as Union of Electors) 15; 
Labor Progressive two; with a 
handful of variously-hyphenated 
independents. .The~ field -was 
smaller by 28 than in: 1945, a 
direct reflection of Communist 
strategy. In 1945 the Reds had had 
31 candidates in the field; this 
year they were contesting only 
what they considered their two 
safest bets, the Toronto ridings of 
St, Andrews and Bellwoods. In 83 
of the province's 90 constituencies, 
three or more candidates were in 
the field; Toronto’s St, David 
headed the list with six. In Sud- 
ysury, R. H. Carlin, former MPP 
repudiated by the CCF for al- 
leged association with Commun- 
ists, was in the field as an inde- 
pendent CCF candidate; a move 
which threatened to split the 
labor vote. 

Joint Power Project: A joint 
hydro-electric development be- 
tween Qntario and Manitoba is 
under consideration, “Premier 
George A. Drew confirmed on the 
eve of the provincial election; said 
this project, coupled with On- 
tario’s $600 million Hydro con- 
struction and frequency change- 
over program, would bring new 
industry and a boon to farmers 
throughout the province. Any 
interprovincial development 
agreed upon, Drew stressed, 
would be: in Ontario, although 
close to the boundary; informed 
quarters hinted at the English 
River, flowing from Lake of: the 
Woods into Manitoba. 

o = 


Quebee 


Name Election Date?: Premier 
Maurice Duplessis might let the 
provincial election cat out of the 
bag next Sunday, when he offici- 
ates at the opening of the bridge 
between Trois Rivieres and Cap 
de la Madeleine; although, some 
informed sources predicted he 
would wait until after next. Mon- 
day’s provincial vote in Ontario. 
General expectation was that the 
vote would, come before the na- 
tional Liberal convention, sched- 
uled for early August. Statistic- 
ians pointed out that Duplessis’ 
two- previous election victories 
(in 1936 and 1944) had both been 
won in August. 

Universities Need Aid: Cana- 
dian universities “cannot nizin- 
tain their present standards un- 
less ‘they receive a great deal 
more money,” Principal F, Cyril 
James of McGill University, told 
associates of that institution, ap- 
pealing to individuals and corpor- 
ations for more generous gifts: 

“Corporations would do much 
more than they now are doing if 
they assumed the full measure of 
the social responsibility they have 
inherited from the great indus- 
trialists and financiers who were 
their predecessors.” 

Dr, James:said the educatignal 
cost per student at McGill had 
quadrupled in the last 50 years; 
the university’s fees were now 
the highest in Canada. 

“It is apparent,” he said, “that 
many youngsters of great ability 
are prevented from coming to us 
by financial limitations. If we are 
to increase fees above the present 
level, we must have a larger num- 
ber of scholarships than are no 


available.” 
* ~ - 


Nova Seotia 


Big Power Project: Contract for 
construction of the Nova Scetia 
Power Commission’s new dams 
and powerhouse on the Mersey 
River, designed to produce 40 mil- 
lion kilowatt hours yearly, has 


‘| been awarded to the Atlas Con- 


struction. Co. of Montreal, Prem- 
ier Angus L. Macdonald, Com- 
mission chairman, announced. 
The new development, scheduled 
for completion by October, 1949, 
includes a 400-ft. concrete dam 
across the river about three miles 
above Milton, and an earth dam 
some 2,600 ft. long, across Deep 
Brook, a tributary of the Mersey. 
A canal of about 1,500 ft. will 
carry water from the river to the 
head pond on Deep Brook. 

The powerhouse at Deep Brook 
will house a 9,000-kilowatt gener- 
ating plant, including two 6,000 
h.p. Kaplan type hydraulic tur- 
bines, operating at a head of 47 
ft. The project is one of three 
Commission. plants. now under 
construction, the others being a 
steam generating plant at Stellar- 


monsense’-- (Party~-standing - in 
the legislature at dissolution, was 
Liberals 36, Progressive Conserv- 
atives 11, independent one; but 
the new House will have four ad- 
ditional members. Liberals, un- 
der A. A. Dysart and later under 
J. B. McNair, have held power in 
the province since 1935). 

Auspicious for Spuds: Potato 
shipments from this province to 
foreign and domestic markets are 
nearly.1,000 carloads ahead of the 
same date last year, and weather 
conditions favor a continuation of 
the trend, G. C. Cunningham, dir- 
ector of the potato marketing 
service of the Agriculture De- 
partment, reported. He predicted 
increased acreage, and a heavy 
changeover fram table to seed 
stock, in view of the ‘encouraging 
demand for the 1947 crop; fore- 
saw “a heavy and profitable ex- 
port market, not merely in Latin 
America, but in most countries of 
the world.” 
growers got off to a good start in 
May, but prolonged wet weather 
later, delayed planting in some 
areas, until the last week of 
June), 


(Last year potato, 


Prinee Edward Is. 


Few: Unemployed: June dawned 
on a. brighter employment pic- 
ture; across the Island, with 


many, jobless throughout the win- 
ter and spring, now finding work 
on farms and in the lobster fish- 
ing industry. Carpenters were at 
a premium in Charlottetown; and 
in most other lines, the list of 
job-seekers was low. 


Ferry Headache Lingers: The 
long-awaited CNR car ferry 
Abegweit was in operation at 
last, but there were still “bugs” 
to’ be ironed out. Island truckers 
and MP’s joined in. protesting 
alleged reluctance by the railway, 
to provide planking for the rail 
deck. of the ferry. The result, 
they said, was that any trucks too 
large to use the auto deck, must 
be loaded on flat cars and pay a 
considerable fare for the 9-mile 
crossing. If the rail deck were 
planked they could drive on and 
off when the space was not taken 
up by railway cars. 
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For new illustrated booklet, write The Bermuda Trade Devel- 
opment Board, 372 Bay Street, Toronto, Canada. Currency 
restrictions do not affect a Bermuda vacation. 
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iLL 
time Electric Co. was changing its| last year and a changeover from 
Switch Back to Coal: Due to| oil-fired boiler back to a coal|coal to oil was made,at that time. 


the company is installing equip- 
ment which can be modified for 
either fuel, within a week. 


rising cost of fuel oil, the Mari-| basis. The unit was installed only! In its 1948 program of expansion, 
Vee 
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... in the 50th ANNIVERSARY Dynamic Series Oldsmobile 
Oldsmobile ; : . here is the car with the youthful personality 
s 3. built by the’continent’s ol#est car manufacturer ; = 3 


and it is the only car that can truly be called Dynamic; 
When applied to Oldsmobile for 48, ““Dynamic’” is more 


than just another word. It’s an action word, especially . 


‘suited to the spirited personality of these action-styled, 
action-engineered cars. 


In its half century of automotive progress, Oldsmobile 
every year has built cars designed for the utmost in 
reliability and all-around satisfaction: Oldsmobile for ’48 


is the latest and greatest in’a-long line-ofcars:unexcelled 
in appearance, comfort or:driving ease: In sparkling-new 
colors, attractive, roomy interiors, pleasing appointments 
3.33 the Dynamic 1948 Oldsmobile has-a:record of fifty 
‘years of Miracle Miles.to prove its pep, power; pick-up 


and performance; 


No matter what feature or quality you seek—Oldsmobile 
has.it—including the famous GM Hydra-Matic Drive as 


optional equipment at extra cost: 


‘We pay for your goods in Canadian 
“dollars. 


_ May we help you to expand your 
’ export market? . 


Mensers of our 
Overseas’ Houses. now visiting 
Canada will,be located in the Ford 
Hotel, Toronto, during the Cana- 
dian International Trade. Fair. 


ton and a hydro plant at Dickie 
Brook, Guysboro county. 
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OPTIONAL AT EXTRA COST 


New Brunswick 


50-50 Chance?: Progressive 
Conservatives stand “a 50-50 
ehance” in the provincial election 
June 28, their leader, Hugh Mac- 
kay, . predicted at a- Queen’s 
Céunty nominating convention in 
Gagetown; said he saw little hope 
for tax relief under the present 
government, and branded ‘the 
Health and Social Services De- 
partment “a scandal.” “What has 


been. done is all. for votes,” he 


TH f 417'St. Peter Street, Montreal, Qu ‘|charged. “We. will spend the 


é money with some degree of com- 


FIRST. WITH 


SEE YOUR LOCAL OLDSMOBILE DEALER 





